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* Mitterrand Seen Reluctant To Name Successor 


9OES0324B Paris LIBERATION in French 
1S Dec 89 p 8 


[Article by Eric Dupin: “Mitterrand Lets Faithful Tear 
Each Other Apart”’] 


[Text] Will Francois Mitterrand save a Mitterrandism 
torn by deep divisions? Nothing could be less certain. It 
is doubtful that the president wants to or even could put 
an end to the fight being waged by Laurent Fabius and 
Lionel Jospin, a fight that threatens to dominate the next 
Socialist congress. 

Does he truly want to? Recently questioned by a Jos- 
pinite leader who urged him to intervene to dissuade 
Fabius from plunging into the fratricidal combat, Mit- 
terrand ironically responded: “So they can follow me like 
they did the last time I intervened in party life?” The 
chief of state still harbors a grudge against those who 
rejected his arbitration when Jospin became head of the 
PS [French Socialist Party] in 1988. He had chosen 
Fabius. Jospinites did their utmost to promote Pierre 
Mauroy as first secretary. The president can casily play 
deaf to thos: who disobeyed him in the past and now 
want his arbitration. They rejected Fabius and he is back 
on the attack, which is totally natural, Mitterrand can 
well say. 


Even if the chief of state wanted to halt the fight of 
enemy brothers in his movement, could he do so? A few 
months ago, certain Socialist leaders close to him 
claimed to be convinced that Mitterrand would let things 
follow their course before stepping in at the right time. 
And yet, one has to observe that the train of events has 
singularly reduced the chances of a reconciliation of 
Mitterrandists. Fabius set in motion an internal war 
machine that he would have difficulty stopping if he 
should finally want to do so. The hypothesis that he is 
loudly proclaiming his determination for the sole pur- 
pose of raising the stakes before the decisive board 
mecting on 13 January is no longer much in vogue in the 
party. If the former prime minister cannot set as his 
objective taking over the leadership of a majority coali- 
tion starting with the Rennes congress, his goal definitely 
seems to be, through members’ votes, to achieve a ratio 
of strength enabling him to gain control of the PS in 
medium-range terms. 


As far as Jospin is concerned, going beyond appearances, 
the feeling of unity is scarcely any stronger. The issue of 
the unity of the Mitterrandist faction is, among Jospin- 
ites, More an internal campaign argument than a deeply 
felt requirement. The fundamental! purpose of the min- 
ister of national education is quite simply to bar the way 
to Fabius. As for the third-ranking Mitterrandist force 
united around Louis Mermaz, it harbors some doubts 
itself about the success of the attempt to reconcile both 
groups, which is its raison d'etre, to the point that 
Mermaz and his frends are very seriously considering 
filing their own motior in case of a confirmed disagree- 
ment between Jospin and Fabius on 13 January 


FRANCE 1 


The old AB faction thus rnsks splitting into four in a 
month: Jospin, Fabius, Mermaz, and Jean Poperen, who 
has long proclaimed his intention to fight under his own 
banner. To prevent such a thing, Mitterrand would have 
to do more than lavish shrewd counsel on the different 
protagonists or be content with the indirect intervention 
for which certain Mitterrandists are still hoping. Since 
the core of the problem resides in a disagreement on the 
division of power, any arbitration would presume a very 
precise clarification of the balance of the next board, 
without mentioning all the federations. One has diffi- 
culty imagining Mitterrand engaging in such games while 
contending with Europe and history combined. 


One final clement prevents Mitterrand from truly 
bringing Jospin and Fabius together. At this point, it 
would in fact amount to choosing one over the other, 
which he has always refused to do. In 1988, Mitterrand 
refused to impose Fabius as leader of the PS and thus 
disavow a Jospin to whom he was simultancously giving 
a major Cabinet post. To choose between Fabius and 
Jospin now would be to designate his heir. Nothing could 
be worse for Mitterrand, who has an interest in main- 
taining a certain equilibrium in his relations with the two 
pretenders. It has been observed that the Elysee carefully 
delegates one of his own at each of the mectings of the 
various factions of Mitterrandism. 


While it is probably too late for Mitterrand to halt the 
“slaughter” of those close to him, to use Mermaz’ 
expression, the affair will be very damaging to him, first 
of all because it would sound the official opening of 
post-Mitterrand competition. No one could speak any 
longer of “Mitterrandists” in a PS now divided into 
“Jospinites,” “Fabiusians,” and so on. Furthermore, a 
breakup of the Mitterrandist axis of the party would 
inevitably give a central role to the Rocardians. The 
president's room to mancuver vis-a- vis his prime min- 
ister would unfailingly be reduced. 


From Fabius to Mermaz, some cherish the hope that a 
general count of all the clans emerging from Mitterran- 
dism will end in new unions after the members vote. In 
other words, the famous AB faction would be reborn 
from its ashes after having split up before the party in 
order to negotiate as a bloc with other socialist factions. 
This intellectual construction nevertheless makes little of 
wounds suffered in a fight that promises to be fierce. If it 
takes place, the Mitterrandist civil war could end in 
hand-to-hand combat. 


* Deal With USSR on Color TV Production 


QOESO284F Paris LIBERATION in French 
9-10 Dec 89 p 10 


[Article by Paul Loubiere: “Thomson Bets on TV Made 
in the USSR” ] 


[Excerpts] And what's more, in color! Some 600,000 
color television sets should soon come out of the plant 
Thomson is about to set up in the USSR. For the second 
time in a matter of weeks, the Soviets are calling on 
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French electronics. A week ago, Serge Dassault Elec- 
tronics (ESD) carned off the contract to computerize the 
leading Soviet bank, Sberbank. Today « 1s Thomson's 
turn. In both cases, they are companies half of whose 
turnover is derived from military equipment. 


When Mikhail Gorbachev visited Paris for the second 
time in July, the French had finetuned their dossiers in 
the hope of gleaning a few crumbs afier the Germans had 
taken their share. Some 20 agreements were concluded 
in various fields ranging from culture to investment 
protection and including economic cooperation. As far 
as television 1s concerned, the Soviets remained ambig- 
uous, saying “Yes” while hinting they might change their 
minds. An agreement was finally concluded on high- 
definition television. The USSR recognized the Euro- 
pean standard without pledging to adopt it. By way of 
compensation, Gorbachev authorized Thomson to buy 
up the Banga plant (ncar Moscow) to make color televi- 
sions. Only the signature was lacking to make the agree- 
ment final and it is now in place. 


On Thursday, in the presence of the Sovict Deputy 
Chairman Vorodin and a French dcicgation from the 
CNPF [National Council of French Employers], 
Thomson Consumer Electronics (TCE) concluded an 
agreement protocol with its Sovict counterpart. 
According to the agreement, a joint venture will be set up 
with the Soviet enterprise Orbita between now and | 
June 1990. 


The purpose of the company will be to manufacture 
color television sets in the USSR, using techniques 
analogous to those employed by production units of 
Thomson's consumer clectronics subsidiary, to be sold 
on the Soviet market. The industnal proposal provides 
for the manufacture of 600,000 color television sets a 
year. The signers put the initial contrivution to the 
company’s capital at 65 million francs and the company 
will be held jointly (50 percent for the Soviets and $0 
percent for the French). This proportion will remain 
constant im future increases in the statutory capital 
Plant construction and the production startup date stil! 
have to be worked out. There is also talk of setting up a 
plant cither in the Moscow regson or the Baltic states 


All production will be sold under Thomson's brand, but 
a large part of that production (percentage yet to be 
determined) will be exported. In this way, the USSR 
hopes to improve its balance of payments 


Thomson prides iself on succeeding in selling French- 
made clectronic components. “Television sets sold 
under our brand name must be on a par with those 
manufactured by the European competition,” 1s the 
double-edged remark made by one technician “We 
know that some automotules made in the East or South 
are not of the same quality as their twins made in the 
West. Thomson is therefore taking precautions. That is 


Everything is apparently therefore going well. France 1s 
selling its technology, components, and know-how and 
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probably promoting the adopuion of European high- 
definition TV: “Having European television sets and a 
Japanese standard for hi ion TV would be 
totally inconsistent,” the French say. “The Thomson 
contract 1s om “ore step in the nght direction.” [passage 
omitted] 


If Thommson succeeds, one may hope the French firm 
will not be paid in “imitation moncy.” “All its joint 
ventures are marvelous on paper,” cxplains one cxpert 
on Soviet affairs, “but moving into practice is sometimes 
painful. For the Europeans, an agreement protocol has 
real value, for the Sovicts 1 is a piece of paper one can 
tear up with a change of heart. Morcover, it may take 
several months or years before products can come off the 
lines.” In short, Thomson still has a long way to go 
before sts consumer electronics division has color in its 
cheeks' 


* Increased Investments Predicted for 1990 


WES0223C Paris LES ECHOS in French 
1] Dec 89 p 8 


{Artucle by M.-L.C.] 


[Text] Following an increase of 12 percent in 1988 and 
13 percent this year, industrial investment may nse by 
from 14 to 15 percent in 1990. Businessmen polled by 
the INSEE [National Institute of Statistics and Eco- 
nomic Studies) have upped their estimates. They have 
clearly decided not to relax their effort in this area and 
are taking advantage of the high rate of activity to 
expand or modernize their capacity. 


Investment volume in 1989 will end up as strong as it 
was in 1988. Investment growth of 13 percent in value 
translates into an increase of 9 percent in volume, taking 
into account an estimated average rise of 3.5 percent in 
the price of equipment goods. This latest estimate is 
higher than the one in June (+12 percent in value and +8 
percent in volume). And again, special mention must be 
made of the automobile and intermediate goods indus- 
tnes, which are the two most dynamic sectors. The 
INSEE says that firms with more than 500 employees 
also seem to have made a greater effort than the others. 


Looking forward to | 990, industnalists have also revised 
their forecasts upward in with the survey 
conducted by the INSEE last Junc. In June, they were 
expecting an increase of 11 percent in valuc, but they are 
now predicting between 14 and 15 percent. And even 
that 1s a low estimate because i ignores leasing, which 
accounts for 10 percent of investment volume. More- 
over, the INSEE emphasizes that “forecasts made tr 
November concerning the following year regularly 
underestimate the level actually achieved.” So we can 
expect an excellent 1990, all the more since the propor- 
tion of firms expecting to be able to carry out all the 
investments considered necessary in coming months 
remains at a high level, regardiess of company size. One 
final piece of information: The share of investments in 
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capacity i Contimuimg to rise in the case of intermediate 
goods and is remamung stable in the rest of industry. 


Borrowing to Finance Projects 


Those very optimistic forecasts contrast sharply with the 
government's expectations. When it presented the 1990 
budget, the government estimated that productive 
investments by firms in the competitive sector would 
rise by 8.4 percent in 1988 and by 6.9 percent in 1989. 
The businessmen’s optimism on this subyect can only be 
interpreted as a favorable sign, considering the lag that 
had built up before 1985. 


But as was true this year, the vigor of productive invest- 
ment in 1990 will certainly have the effect of throwing 
the trade balance out of kilter, especially under the 
heading of equipment goods. So there is no point in 
expecting improvement in that area. On the other hand. 
the competitiveness of the firms should be improved by 
their new plant, and they might regain market shares in 
the export market. 


The second consequence of a strong mse in investments 
is that the firms will probably make a little more use of 
borrowing to finance their projects. As a result, their rate 
of self-financing will decline and their financial costs wil! 
rise. All the more since real interest rates are very high 
and will probably decline scarcely at all in coming 
months. A slight deterioration in company balance 
sheets is therefore foreseeable. That is the price to be 
paid for regaining production capacity. 


* International Financing for New Airbus Model 


QOESO284B Paris LE MONDE in French 
29 Now 89 p 4% 


[Article by Josee Doyere] 


[Text] The official launching of the Airbus A-32!, an 
clongated version of the A-320, is taking place against a 
background of a difficult ion for the eco- 
nomic imterest group (GIE) Airbus Industne, announced 
at the beginning of the year (LE MONDE, 24 March), 
and rumors of the of British financial director 
Robert Smith, who for the past 8 months has had the 
task of achieving financial transparency for the GIE. 


And yet the program 1s beginning under good auspices. 
with a record level of purchase commitments (107 firm 
orders and 74 options) for what had previously been only 
a “paper airplane.” By the beginning of 1994, the A-32! 
should carry 186 passengers (compared with | 50 for the 
A-320's), with a fuselage 7 meters longer and somewhat 
greater engine power for a slightly smaller range of 
action: 4,450 km compared with 5,300. The ambition of 
the European consortium known as Airbus Industrie (the 
French Aecrospatiale and the German MBB, cach with 
37.9 percent of the stock, British Acrospace with 20 
percent, and the Spanish CASA with 4.2 percent) is to 
sell a total of 400 planes and 800 A-320's, which has 
already received 527 orders and 200 options. 
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Financing of the A-321! should total $480 milhon (nearly 
Fr3 billhon). compared with $2 billhhon (over Fri 2 billion) 
for the A-320, without any question of governments 
footing the “repayable advances” that previously caused 
so much grumbling in the United States. For the first 
tume, the sur will be mobilized by going to the financial 
marketplace and. for the first tume also, Airbus Industric, 
heretofore mn charge of marketing, will be the borrower, 
the first stage om financial autonomy for the European 
consortium 


Mecting on Friday and Saturday, 24 and 25 November, 
as a board of trustees, the GIE shareholders practiced 
new methods of dividing up industnal tasks among the 
four partners, which are at one and the same time 
sharcholders in and subconiractors for cach program. 


The GIE's problems did not automatically disappear, 
however, and the consortium's books have still not been 
cleared up. Rumors of the resignation of Robert Smith, 
announced by the FINANCIAL TIMES, which Henn 
Martre. president of Acrospatiale, and Jean Pierson, 
gencral administrator of Airbus Industne, have refused 
to confirm, can only intensify doubts about the realiza- 
tion of the financial transparency demanded a few 
months ago (LE MONDE, 1! July) by Sir Raymond 
Lygo, general director of British Acrospace, by turning 
the GIE into a lamited liability company in the name of 
economnc efficiency. 


Finally, the French<German quarrel over moving the 
Airbus A-320 line to Hamburg should not be settled until 
year's end, as anticipated. 


* Workers’ Motivations Seen Changing Over Time 
QOESO284G Paris FIGARO-MAGAZINE in French 
2 Dec 89 pp 94- 95 


[Article by Francois Lebrette: “French Worker Prefers 
Persuasion to Orters”] 


[Text] “But what exactly do they want?” The question 
has come up with every strike over the past few months. 
In the private sector as well as government, wager 
earners no longer seem to obey the same codes as their 
elders and their demands often seem confusing. 


Thus 1s because the French wage carner has changed, 
according to the polling institutes—particularly COF- 
REMC A—whuich survey trends in expectations and life- 
styles. The first observation: Wage earners today are 
optimistic in ummediate and long-range terms. They look 
to the future with confidence, even as far ahead as the 
year 2000 (54 percent). 


Wage carners are autonomous, difficult to regiment. Ten 
years ago. criticism was both radical and structured, 
expressed through the trade umons. Today criticism is 
more individual and emotional. Mood has taken the 
place of ideology, which makes settling disputes 
touchier 
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Each one wants to be an individual and distrusts collec- 
tive solutions. Some 70 percent of all wage carners do 
not believe the government should intervene in manage- 
ment. 


Workers seck fulfillment rather than confrontation. The 
peepee A. paced yn Amedeerpnd nah nen 


This new way of thinking leads to new expectations. Five 
are expressed particularly clearly in polls conducted, 
although no single onc stands out. 


First of all, workers want a good working atmosphere 
and fluid relationships im the enterprise, which corre- 
sponds to the emergence of emotional content noted. 


Job security «s viewed as 4 «©! ract of trust between the 
company and wage carner, «0 accepts the system and 
does not Oppose cconom’c objectives, but intends to be a 
partner and no longer merely a cog in the wheel. 


Wage carners want interesting work. Since the enterprise 
is accepted, it must contribute to personal fulfillment. 
Workers want to feel useful and see the results of their 
toil. 


There must a possibility of advancement. Better edu- 
cated than his elder, the young worker wants to be able to 
move forward in the company and further his traiming. 


Finally, he must be well-paid, now as in the past, but 
with one difference: No longer is it simply a matter of 
having the means to live and be fulfilled. Wages are also 
perceived as social recognition. They ‘measure the 
interest that society has in one’s work. In sum, now that 
the company is no longer the ideological enemy, 
demands placed upon it are greater!’ Hence the nse of 
new sources of dissatisfaction, qualitative rather than 
directly wage-relaicd. Some 60 percent of all wage 
earners feel their vitality is blocked. They feel alienated 
in their enterprise and lament the fact 


* PCF Membership Numbers, Composition Viewed 
WESO324A4 Paris LE FIGARO in French 13 Dec 89 p 7 


{Article by Thierry Portes: “The PC: Cracks im the 
Cathedral] 


[Excerpts] The PCF [French Communist Party) Central 
Committee meeting began today in an atmosphere of the 
greatest uncertainty, first of all, because Georges Mar- 
chasis, victim of a heart attack Sunday, and his principal 
adversary, Charies Fiterman, not yet fully recovered 
from a recent automobile accident, msk missing a session 
that will come to a close on Friday 
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Second, the Communist ruling body will for the first 
tume debate changes in Eastern-bloc nations, and finally, 
the PCF's report on “the institutionas project™ presented 
by government adviser Anicet Le Pors, who is close to 
Fiterman, may lead certain leaders to declare themselves 
in favor of a “refounding™ of the party. 


“Our party has over 600,000 members. During the carly 
years of the 1980's, 11 ts true that we lost many followers 
m connection with voter decline, but we have made 
some headway since 1987." In writing these lines in his 
book, “The French Communist Party.” Jean-Claude 
Gayssot, PCF number-two man in charge of organiza- 
thon, closed the discussion on the number of Communist 
members, at least at Place du Colonel Fabien [PCF 


headquarters] 
But questions remain [passage omitted] 


There is no shortage of party anecdotes making light of 
official statsstics. One former Communist mayor recalls 
that a member of his section asked him to take care of a 
comrade looking for housing. Imagine the mayor's sur- 
prise when the man assured him he had never been a 
Communist’ It turned out that one day the individual 
had signed a “membership for | franc,” never thinking it 
enrolied him im the PCF. Moreover, he had never 
received a card and had never been contacted by any 
Communist’ 


Weight of the Dead 


Another clected official recalls that the head of his 
federation, entrusted by his department with the task of 
drawing up the membership list after the L'HUMANITE 
celebration, told him he already had “reserves™ 


Both of these stores told in confidence shed light on the 
main two rules of the Communist accounting system. 
First of all, any signature, even on a “humaniarnan™ 
petition at the L'HUMANITE celebration, may one day 
be counted as a membership. Next, the party always adds 
and never subtracts in its calculations Without a doubt, 
many old comrades, whether they have left the party or 
are dead, are still Communists for Place du Colonel- 
Faten 


If, as the PCF leadership indicates, the makeup of the 
congress reflects the party, one has to observe that the 
latter 1s growing older by the year. The average age of 
delegates was actually 34 in 1979 (234 Congress), 37 in 
1982 (24th), and 38 at the last two congresses, in 1985 
(25th) and 1987 (26th). This aging of officials and 
members definiely means that the PCF is recrusting less 
and less among the younger generations 


As for the percentage of workers in the PCF, it is 
constantly declining. Until 1967, all Communist con- 
gresses were made up of a majority of “workers.” In the 
four congresses of the post-May 1968 period, the party 
constantly has had an average of over 45 percent, which 
dropped to 42.44 in 1979, 40 in 1982, and 37.2 in 1985 
In 1987. the criterion changed. That year, Jean Portejoic 








FBIS- WEL -96-018-S 
26 January 1990 


stated with satisfaction in his report that two-thirds of 


level and management personnel, and white-collar 
workers. 


The PCF is assuredly a party that is shrinking. If, in the 
past, the non-plurality of offices was a rule in the PCF. 
Communist elected officials today are represented in all! 
elections. While in the National Assembly. 
there were only § mayors out of 32 Communist deputies, 
the parliamentary group formed after the legislative 
elections of June 1988 had a ratio of | out of 2. One finds 
the same proportion in the general councils, sence in the 
cantonal clections of September 1988, half of all Com- 
munist clected officials were in cities headed by Com- 
munist mayors. Finally, in the March 1989 municipal 
elections, Communist cities could only be saved when 
the encumbent mayor ran again. 


Election after election, the PCF looks like a cathedral full 
of cracks and emptier by the day. Nothing can disprove 
the fact that it is now down to only 100,000 to 150,000 
followers 


* Dassault Contract To Computerize Soviet Bank 


WESO284A4 Paris LIBERATION in French 
28 Nov 89 p 15 


{Article by Paul Loubiere] 


[Text}) It ss mm the civilian realm that Serge Dassault 
Electronics (ESD), best known for its military contracts, 
has just won one of the most sensational contracts in its 
history. The deal which the French firm has just signed 
with the Soviet Sberbank, for a total amount of Fri 
billion, involves the computerization of Sberbank 
branch offices and subsidiaries in the Baltic Soviet 
Socialist Republics (Estonia, Latvia, and Lithuania). 


It is an enormous undertaking By 1990, the central 
Sberbank branch office in the city of Tartu and its eight 
subsidiaries will be equipped by ESD, which will also 
install electronic payment systems im the city’s main 
businesses. “Sbherbank is a gigantic organization,” an 
ESD spokesman explains, “that handles deposit anid 


offices.” Today, the Soviet Union lags far behind in 
computerized banking. Nearly 99 percent of ali commer- 
cial transactions are completed in cash, a very costly 
operation in terms of maintenance because colossal sums 
of bank notes must be printed. In Western nations, most 
transactions are done by check. 


The contract will take several years and, in addition to 
equipment, includes services, traiing. and the establish- 
ment of a maintenance structure. ESD has agreed to 
provide the entire system, in particular, terminals with 
consoles in Cyrillic, software, and automatic tellers 
Over the next 15 years, the Sberbank modernization 
program will cost Fr200 billion and lead to the general 
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automation of payrments throughout the Soviet Union. 
Some Fr30 bilhon should be released for computenza- 
tion alone. 


For ESD, which has a turnover of Fr4.1 billion, the 
contract is a veritable windfall, not only because of the 
magnitude of the sums involved (“which will be paid in 
French currency,” says ESD), but because it symbolizes 
the firm's desire to restore a balance to ifs activities. 
Today, 80 percent of all turnover is related to military 
clectronics. Scarcely 750 milhon come from civilian 
activity. Despite brillant contracts won im the military 
sector (computers for the Belgian Army's A:ccrican 
F-16's, for example), ESD wants to significantly increase 
the civilian share to half of its turnover. “It is not 
because we fear restrictions on military budgets.” one 
ESD spokesman comments. “While there is reduced 
growth im budgets. there 6 no reduction in volume. 
Moreover, the share of military clectronics increases 
every year. We foresee an increase at an annual rate of 10 
percent in the years to come. Obviously, like any other 
company, we have to diversify. In bank computers, we 
have already won major contracts in Portugal and we 
have equipped nearly all the Swiss banks.” 


It all began in November 1988, when the first contacts 
were signed by Dr Yur Opnsko, Sberbank vice presi- 
dent, and Boris Fostoff, ESD assistant board chairman. 
Seven months later, Jean-Mane Rausch was officially 
opening Moscow's pilot branch" Finally, in November 
1989, a year after initial meet the final contract was 
signed, record time for such ‘. 


Why did the Soviets choose Serge Dassault Electronics 
rather than prestigious competitors such as Unisys, Sie- 
mens, the Japanese NTT, or the Norwegian Nokia to 
computerize its banks’ For the French builder, the 
answer 1s casy. It was qrite simply the result of technical 
expertise and an adapted sales force 


One can nevertheless not help wondering if the chonce 1s 
related to Dassault's other activity: military computers 
“That is scarcely conceivable,” says one ESD represen- 
tative “The two divisions, civilian and mulitary, are 
totally separate from the standpoint of management as 
well as facilities.” However, ESD may be exemplary for 
the Soviets in another domain: ESD is successfully 
applying its knowledge to the civilian realm, which the 
Soviets, with little reason to envy W.sterners in terms of 
mulstary electronics, would love to be able to do 


The Soviet Unson 1s still a two-speed society: undemable 
technologsca! progress on the one hand and on the other, 
an abysmal technological lag What interests the Soviets 
im the case of ESD 1s therefore its particular ability to 
transfer technology from one domain to the other Such 
knowledge would unquestionably be of infinite value on 
the other ude of the Urals 
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* Societal Gaps Persist Despite Socialism 
QOESO0284D Paris LE QUOTIDIEN DE PARIS in 
French 23 Now 89 p 2 


[Articles by Jean-Francois Robert: “Income: The Failure 
of Egalitarian Socialism,” and Gabriel Milesi: “The 
Price of Mistakes” and “One Is Not Born Poor, One 
Becomes Poor’) 


[Excerpts] Is the world upside down? The enter for the 
Study of Income and Costs (CERC), headed by staunch 
socialist Nicole Questiaux, has just revealed, in a study 
entitled “The End of the 1980's” that French society has 
become more inegalitarian. While, starting with the first 
oil crisis (end of 1973) and up to 1982, the purchasing 
power of individuals rose more rapidly than national 
income (25 percent compared with 16) at the expense of 
self-financing of enterpr.ses, the opposite has held truce 
ever since. Between 1982 and 1988, the increase in 
available houschold income cxpressed in constant francs 
rose half as fast as national income (8 percent compared 
with 15), the CERC study emphasizes. For part of the 
decade, the French economy did indeed have to confront 


a major slump in growth and a drop in employment. 


Nor is that the worst of i. CERC unflinchingly reveals 
an ever larger gap in the distribution of national wealth 
among individuals. While one could legitimately expect 
that under the presidency of Francois Mitterrand, even 
considering the “absence” of Socialists at the head of the 
government between 1986 and 1988, a certain sdeolog- 
ical egalitarianism would produce at least some effects 
during a period of economic crisis, no such thing 
occurred. CERC emphasizes two major 

First of all, the wage spread broadened, widening the 
difference in income between the mch and the poor. And, 
over the past 10 years marked by wage austerity, it has 
been among male management personne! that the salary 
range spread the most, although it had begun to narrow 
in the carly 1970's. For their part, farmers paid for 
stabilization of their mcome at a low level by seeing a 
thinning of their ranks. On the whole, liberal professions 
(except for architects) controlled their income. 


in contrast, the young were hit bard by the crisis. The 
fight against unemployment among them was won only 
at the price of an ever groater precanousness of jobs, 
CERC points owl. On the other hand, retired persons 
were spared by the crisis, even if “ample inequalities in 
meoome™ remain among the elderly 


gap between the nch and the poor was furthered by 
a concentration of holdings The explosion of financial 
marketplaces under the baton of ministers of economy 
such as Jacques Delors, Prerre Beregovoy, Edouard Bal- 
ladur, and (again) Prerre Beregovoy paradoxically caused 
a concentration of holdings in 10 years 


Nearly one out of three houscholds owns stocks or bonds 
and has thus taien advantage of the spectacular growth 
in transferable secunties (the amount more than doubled 
between 1982 and 1988). But despite the diffusion of 
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investments in such securities among the French popu- 
lation, one-fourth of them are concentrated in the hands 
of 1 percent«n the highest income bracket. To top it all 
off, tax relicf starting in 1984 and helping all taxpayers 
nearly uniformly, combined with increased social wel- 
fare payments made by wage earners, resulted in a higher 
rate of socio-fiscal deductions from those in the lowest 
income groups. 


No Rejoicing 


Finally, the number of houscholds whose availabic 
mcoome (per individual) is 40 percent below average 
increased twice as rapidly between 1979 and 1984 as the 
total number of households (15 percent compared with 
7). But, CERC notes, while the notion of exclusion was 
once transmitted from generation to generation, today 
the development of long-term unemployment and the 
precanousness of a growing number of jobs mean that in 
many cases, “one 1s not born poor. one becomes poor.” 
And while it 1s too soon to judge the effectiveness of the 
RMI [minimum insertion income] institied last year, 
the number of households whose income 1s under “pov- 
erty level” continues to grow. 


One Is Not Born Poor, One Becomes Poor 


The poor are even poorer and their numbers are steadily 
growing. The CERC report is categorical: “Since the 
carly 1980's,” the study's authors write, “not only has 
the financial situation of the poorest people worsened, 
but their numbers are ceaselessly growing ~ 


According to CERC, France had 1.4 million households 
below the poverty level in 1984, about | out of 15, and 
the number is constantly rising: nearly 15 percent 
between 1979 and 1984, while the total number of 
houscholds rose by only 6.7 percent. 


New Poverty 


Data on unpaid rent gathered by the Ministry of Equip- 
ment confirm the increase in poverty [passage omitted] 


The growth in poverty has as its ummediate cause the mse 
in unemployment, which turns out to be the main source 
by my Higher unemployment first of all affected 
the “fourth world.” whose lack of material security 
worsened with increasing exclusion from the labor 
market. But the phenomenon has had effects going far 
beyond the lowest income groups Families of wage 
earners “with regular, secure income, bul receiving the 
lowest wages” plunged’ into “new poverty.” Varnous 
studies show that the percentage of unemployed heads of 
houschold 1s much higher among the poorest 10 percent 
Moreover, the map of new poverty mimics that of 
unemployment, and departments where beneficianes of 
the minimum insertion income (RMI) are the most 
numerous are those where unemployment rates are also 


the highest 
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Misfortune of | neducated 


While, during the 1970's, statisticians “emphasized the 
reproduction of the deprived from generation to gener- 
ation and studics of low-income groups mainly dea’ 
with SMIC [mteroccupational minimum growth wage] 
workers, today the development of long-term unemploy- 
ment and the widespread precaniousness of jobs icad 
one, in contrast, to emphasize the fact that im most cases. 
one ss not born poor but becomes poor,” CERC writes. 
One very frequently toppics over into poverty at 18 to 20 
years of age, when one trics in vain to become autono- 
mous by entering the job market, but later also, when one 
is uneducated or unskilled. Or when the breakup of a 
family deals the final blow to the houschold's already 
precarnous financial stability 


The underground economy. which mainly involves the 
very young, allows them to survive, while keeping them 
i @ situation in which “they still have major difficul- 
ties.” As for those over 45, they do not try u and “can no 
longer get out of their situation at all.” 


In most cases, social welfare benefits keep the people 
they help from outnght destitution, but by themseives do 
not protect onc from poverty, particularly when the head 
of the family 1s unemployed or his income 1s inadequate 
CERC deems that the institution of the RMI was essen- 
tial to make up for gaps im the social welfare system 


Price of Mistakes 


Coming to power nding a carnpaign promise of reducing 
mequalities, the Socialists have failed The wage hier- 
archy has expanded, with the nch growing mcher and the 
number of French peopic living below the poverty level 
rising. The record of the evolution in income drawn up 
by CERC and covering Francom Mitterrand’s first 7-year 
term would be overwhelming if income alone were taken 
mito consideration. Actually, the report specifically 
details the mistakes and successes of the French 
economy under the reign of socialism. During the first 
phase, incomes clearly rose. 


Concerned about changing life, Prerre Mauroy's govern- 
ment was so gencrous that the already fragsie balances 
broke down and, after a frenzy of devaluation, it was 
necessary to unplement an austenty plan and modernize 
the country by drastic measures: personne! cuts, wage 
freezes, priority given to enterprises. The cost of past 
mistakes was heavy and resulted im stagnating pur- 
chasing power and a run on the Stock Market. The tatter, 
amplified by international growth, anticipated the ben- 
eficial effects of the Socialist reorganization aimed at 
giving France the means to remain in the nation race 
The effort to be made was all the greater because i was 
first necessary to catch up. For a large part of the 
preceding decade, in contrast to our mval natroms, com- 
panies paid the price of the crisis to the benefit of 
households. The inequality observed today results to a 
great cxtent from cfforts at adaptation too long delayed 
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The CERC report also shows how usciess i is to try to 
remedy inequalities by taxation. The quasi-punstive tax- 
ation as practiced docs not help the poor On the 
contrary, 1 checks those who might create wealth, while 
penalizing the mavorty. Inversely, all formulas aimed at 
encouraging saving and investment have helped the 
highest income brackets and strengthened the competi- 
tiveness of French firms and their ability to create jobs, 
the source of inequality. Likewise, the increased social 
protection has not had the comple>: effect anticipated. 
While the system made 11 possible to redistmbute wealth, 
1t burdened incomes at the same time. as financing needs 
ate far into wage increases. 


Socialists must not use this report to return to the past, 
forgetting they are to a great extent responsible for the 
current situation (the “new poor” were born under their 
reign). New growth must not incite them to squander 
past efforts, mainly paid for by thousands of uncm- 
ployed in the private sector. France is mich enough to 
demonstrate solidarity, but that solidarity cannot sur- 
vive economic confusion and a refusal to consider intcr- 
national realities. 


* Government Acts on Legal, Illegal Immigration 


* Rocard Statement 
QOES03224 Paris LE QUOTIDIEN DE PARIS 
in French 7 Dec 89 p 3 


[Excerpts] Prime Minister Michel Rocard delivered a 
lengthy message to the Cabinet yesterday morning on 
controlling the entry of foreigners into France and on the 
paralic! integration policy governing others. He also 
defined four avenues of action (new structures, control 
of the migratory wave, improved housing, and school 
integration) 


Hubert Prevot was also appointed permanent secretary 
of the new Cabinet committee set up on 30 November 


and secretary general for integration 


The government stated Wednesday that “France's eco- 
nomic situation no longer allows it to be a land of 
immigration” and must henceforth concentrate its 


efforts on “integrating foreign residents” already living 
here. 


“France can no longer be a land of immigration. Imm- 
gration problems are no longer posed im terms of wel- 
coming foreign workers wishing to stay in France tem- 
poranly. Rather, we must now successfully integrate the 
foreign residents who have been living in our country for 
a long time and wish to remain here.” government 
spokesman Lous Le Pensec said yesterday, reporting on 
a message delivered to the Cabinet by Rocard 


This policy will not affect those secking actual asylum. he 
added. [passage omitted] 
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Immigrants in the 12 Largest French Cities 
City French =| Foreigners Percent 
lememigrant 
Popelation 
Pars 1s) 5,080 1,572 66 
Marwevites 791,512 m7) %) 
Lyons We Soe ase Tt 
Toulouse 318,420 79.3% as 
Nowe ” Bee 22.688 45 
Strashowrg 26.2% 31.420 27 
Nantes 233,140 8620 6 
Bordeaur 19) 648 13,480 7s 
Saint Eenne 170 406 25.5% i125 
Momipetiver 180 164 17.906 a 
Le Havre 186 #80 i) oe . 
Rennes 188 S80 6.120 42 
* immigration Figures 


WESOI226 Paris LE QUOTIDIEN DE PARIS 
in French 7 Dec 89 p $ 


[Text] Immigrant Population 


Since the 1982 census, the Ministry of Internor puts the 
number at 4.5 millioa, while INSEE [National Institute 
of Statustics and Economic Studies) and the Ministry of 
Solsdarity give the same figure of 3.6 million (48 percent 
from Europe, 43 percent from the Maghreb and Black 
Africa, and 8 percent from Asia}—or 6.8 percent of the 
French population—and INED [National Institute of 
Demographic Studies} counts 3.5 millon in 1987 


(According to the Ministry of Internor, 4 4 milhon per- 
sons had certificates of registration om 1986 Between 
1963 and 1978. that number doubled, going from 2 to 4 
million) 
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Students 


Some 124,000 students (12 percent of total) are regis 
tered in French universities, an | 8-percemt increase in 16 
years, according to the Muenrstry of National Education. 
The breakdown is 56 percent from North and Black 
Africa, 28 percent European. 16 percent Asian, and 7 
percent Amencan 


Active Lumigrant Population 


Tre number was an estimated 1.5 milhon in 1985. In 
1988, 79.000 workers (seasonal a: 4 full-time) entered 
France, according to the Office of International Migra- 
tions (OMI) (-5.36 percent compared with 1547 and 
-41.02 percent im 10 years) 


According to the Ministry of Soldarity, a dropped 5.1 
percent between 1982 and 1985. The OMI reports that 
the legal immigration of full-teme workers stabilized at 
12.231 emtermg the country m 1987, a clear increase 
over 1986 (1.238), accordmg to the OECD. 


Unemployment: Of the 2.65 mulhon unemployed in 
France at the end of 1988, 309,000 were foreigners, or 
11.9 percent (an mcrease over 1987 and 1986 of around 
10 percent). The majority were of African or Turkish 


ongin 


Family Groupings 


According to the Ministry of Labor, this figure rose 10 
percent mm 1988, particularly with the entry of 10,000 


persons from Morocco, |.700 from French-spealang 
Afnca, 2,600 from Tunma, 4,600 from Algeria, and 
4,600 from Turkey. A total of 27,000 persons (from 
outside the EC) entered the country m 1987 in ths 
category according to the OECD 


Asylum 


There was a clear increase im 1988, according to the 
Mimstry of Solidarity, with 34.253 in 1988, up 24 
percent nm a year. Based on the figures for the first 6 
months there should be 60.000 applications by the end 
of 1989. maily from Zaire (12.4 percent), Mah (7.90 
percent), Turkey (19.7 percent), Poland (3 percent), and 
Romenia (1.9 percent) 


In October, Claude Evrn noted that 45,000 applications 
to enter France had been turned down since January 
1989 


Aid for Return 


instituted im 1984, the figure « clearly down: by 33 
percent im 1988 with |.900 dossiers, according to the 
OMI (a total of 31,700 departures, counting families) 
Since 1984. a total of 32.000 persons have benefited 
therefrom, marly Algerians, Turks, and Moroccans 


Acquisition of French Nationality 


A total of 54.299 foreigners have acquired French 
nationality sence 1988, compared with 41,754 im 1987 
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* Opposition Statement 
WESIIDIC Paris LE QUOTIDIEN DE PARIS 
in French 7 Dec 89 p 4 


[Text] The Executive Commutice of the RPR (Rally for 
the Republic] sand Wednesday that the measures 
announced by Prime Minister Michel Rocard on imm- 
gratica were “a veritable contradiction, given the cur- 
rent circumstances ~ 


In ts bulletin, the RPR sand that “there will be oo 
successful integration without effective immugratio, 
control” and that “we shall have ever better integration 
as we recognize and defend the national and cultural 
identity of our peopic.” 


For his part, KPR Depety Jacques Towson, mayor of the 
13th arrondissemert of Paris, said on Europe | 
Wednesday that Rocard’s immigration plan had “failed 


“They make a mistace when they announce measures 
that are measeres for mmmuigrants. | think a policy of 
immigration must be a policy that addresses the French 
first and says, ‘We are going to make meaus available to 
settle the prLolems you are capenencing io your contact 
with foreigners’. Towbon said m co.nmenting on Cab- 
met decisons on wnmigration. “Likewise, one cannot 
say, “We are going to have a successful policy of inser- 
thon,” if eleewhere we continue to allow iwmmugrants to 
come im,” he added, emphasizing that “when someone 
returas to France saying he is a refugee, he enjoys a 
whole series of advantages that constitute an appeal.” 
“The government has been in office for 18 months and 
waited until after the Dreua and Marseil'e elections and 
the veil ccrtroversy to take these measures,” Toubon 
comludeca 


* Poll on Foreign Workers 
WESO322D Paris LE QUOTIDIEN DE PARIS 
in French 11 Dec 89 p 4 


{Text} to an IPSOS poll appearing in LE 
JOURNAL DU DIMANCHE., 70 percent of all French 
people beheve the Islamic religions should be treated like 
any other religion mn France. compared with 22 percent 
who beheve otherwise 


Questioned 04 televson last niga about the issue to 
which they wanted Francors Mitterrand to give prnority, 
44 percent mentioned uncmployment. compared with 
16 percent who chose the integration of ummigrants in 
France. Some 77 percent of all Frenchmen think that 
foreigners who work regula 'y on France are useful to the 
economy and $4 percent want to see a normalization of 
the situation of foreign workers (and their families) who 
have lived in f cance illegally for over 2 years, while 33 
percent thenk they should be deported 


Alsc according to the poll vompleted on 8 Dece:nbcr and 


based on a representative sampling of 800 persons. 84 
percent of all French persons thinks employers who hire 
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illegal workers should be harshly punished (12 percent 
disagree). The survey also shows that 68 percent of all 
French (compared with 25) favor measures of ummediatr 
and collective deportation of iiegs! ummugrants 


* Poll Says Businesses Slow in Pollution Fight 


WESOIBEL Paris LE FIGARO (LE FIG-ECO 
SUPPLEMENT) in Feench 29 Now 89 2 


[Article by Anne Salomon “Pollution Management 
Lagging”) 


[Text] In France as cisewhere, Seveso, Bhopal, the 
“Amoco Cadiz.” holec m the ozone layer, wandering 
industnal waste, and disastrous images of the ocean floor 
have created a shock wave The environment and envi- 
ronmental protection have become food for thought and 
cebate. What is more, they have turned into major 
economuec s'akes. Some of the Suggest pol. ors devote a 
substantial peroentage of their revenues to the probler. 
($ percent for the France of Rhone-Poulenc). Others are 
seizing the opportunrty some launching ecologically 
sound battenes containing no mercury. others phos 
phate-free detergent that wash “greener shan green.” 
Indeed, 4 veritable “« spollunon” industry « emersine in 
France Some studies unhesitatingly estemaic (a po o® 
tial revenue gencrated by these new industria’ in [uu pe 
by the year 2000 could total Fr400 bilhon 


The Europe and Business Association, which brings 
together some | 00 French business executives, organized 
a debute on the topic based on a SOFRES [French 
Opimion Polling Company) pol! French emproyers have 
therefore not escaped the green wave, even if they are 
only follocang—and timidly at that—a movement 
launched many years ago by thew Amenvcar. or German 
colles ges in respvmse to pressure actually generated by 
publa: opwnron end politically relayed by the Greens. 


But we aie still far behind om France. First of atl, while 
regulations do cast, .neans of controlliag the application 
of such national or community measures are apparently 
not up to the task because the 400 inspectors under the 
regional Ministry of Itdustry directorates are insuffi- 
cent 


Nest, while enviroumental protection unduubtedly von- 
cerns French business executives. one cannot conclude 
that it 1 a central concern of thes firms’ management, 
far from it 


Applying Existing Law 

The poll conducted by SOFRES wsing & representative 
samp'ing of 400 business cxccutives clearly st_yws that 
ecology 16 not among their orime concerns, on the 
contrary 


Only 32 percent think 4 6 @ major ofpective, and while 
the other 62 percent beleeve i 16 & very important goal, 
they also confess 11 18 no’ among thee current priornties 
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Moreover, 52 percent of all management personnel 
polled admit taking no special action along these lines in 
their company. 


Explanations for this characteristic lack of enthusiasm 
are many. 


First of ail, they do not think they have to be in the 
vanguard on the problem and believe such matters 
mainly concern the govern.nent and private citizens. 


Moreover, 64 percent think their colleagues obey regu- 
lations “fairly well,” and 62 percent accuse the public at 
large of “not doing so very well.” 


As a result, it is up to the French Government to take 
action. 

The prospect of new regulations obviously does not thrill 
French employers, even if they do seem necessary. First 
of all, the great majority of them believe the government 
should apply existing legislation more rigorously rather 
than strengthen it. 


At the same time, they think French regulations are less 
strict than those of other EEC countries or even that they 
are notoriously behind those of our European neighbors. 


Big Companies 


Next, since 73 percent think that antipollution invest- 
ments are costly and useful (94 percent), but rarely (55 
percent), or never (15 percent), result in higher produc- 
tivity, the French Government should first of all set up 
tax relief for antipollution investments. 


Other government action deemed desirable: making 
advice and knowledge available or waging actual educa- 
tion campaigns. This is no accident. Executives obvi- 
ously believe they are poorly informed about the regula- 
tions they must apply. Only 13 percent think they are 
“very well-informed.” 


The prospect of fines to punish companies that violate 
regulations ranks no higher than fourth place—is this 
truly surprising?—among possible government actions. 


Having said that much, one still finds that 47 percent of 
all employers in France say they are taking specific 
action in their companies. These are generally big com- 
panies (over 500 employees) and PME [small- and 
medium-size enterprises] with 50 to 100. 


The biggest polluters located right in the cities are 
obviously more concerned than others. However, on the 
whole, whether they are heavy or light polluters, located 
in the city or the country, the proportion of enterprises 
that feel truly involved in environmental protection 
scarcely changes. However, it should be noted that 26 
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percent of all companies judged “moderately polluting” 
attribute great importance to environmental protection, 
while the figure is 36 percent among those whose activ- 
ities have absolutely no polluting effect. 


Who are these rare ecology birds? They are politically on 
the left, head large enterprises, and are young. They are 
clearly much more concerned about the harmful effects 
of their activities than bosses of PME (under $0 
employees) on the right. In fact, 66 percent of all 
management personnel of ente, prises employing over 
500 workers feel “very” involved in the fight against 
pollution, compared with 47 percent of those with under 
50. Moving from left to the RPR right on the voter scale, 
the percentage of those claiming to be very interested in 
the subject drops from 52 to 31. 


Younger board chairmen also lack information, while 
the older ones do not. The latter think they know enough 
about the subject (62 percent among those over 60), 
while those under 40 (nearly 70 percent) think they are 
“not very well-informed” or not at all. 


Clearly, French businessmen are still groping about in 
the dark. 


Even if they agree in principle, they become less categor- 
ical as soon as it is a question of modifying their 
investment policy or integrating the “environmental” 
factor into their production process. The very few exam- 
ples of “good students” who have succeeded in recon- 
ciling this factor with gains in productivity have obvi- 
ously not convinced anyone. The case of iron-and-steel 
leader Sollac has not gained followers. 


For an investment of 340,000 francs in a circuit to 
recycle scaling acid, the company is said to have 
achieved a double savings on raw material and repro- 
cessing, inasmuch as the reprocessing plant was simply 
shut down. 


Nor have they followed the example of Rhone-Poulenc, 
which did not hesitate to set up a quality and environ- 
ment board. 





Is environmental protection a goal for you? 
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SOFRES Technical Data 


The poll was conducted for Europe and Business Asso- 
ciation from 20 to 22 November 1989. A survey was 
conducted by phone using a national sampling of 400 
DuNNess executives representing all French businesses 
with 10 or more employees. 


* Isolation of Aerospatiale Discussed 
90ES$0323B Paris LE FIGARO (LE FIG-ECO 
Supplement) in French 13 Dec 89 p 2 


[Article by A.R.] 


[Text] It is a “well-established power.” There is some 
truth to that phrase by Henri Martre. But it does not 
cover the whole truth. Because while Acrospatiale is a 
participant in all major European negotiations and is 
asserting itself as a privileged negotiator with the Amer- 
icans and the Japanese, its position in Europe remains a 
very special One. 


To some extent, it is isolated within an “Old Continent’ 
that is regrouping its forces. 


First of all, there is the industrnal weight now represented 
by the FRG. Daimler-Benz, backed by German Acro- 
space, is all the more formidable a competitor in that it 
will soon find it easy to focus all its forces on achieving 
whatever objective it chooses, whether that be a program 
or a market. 


Next, there is the FRG's political weight. Since it forms 
a bloc, West German industry speaks authoritatively for 
the government. 


The same is true across the English Channel, where 
British Aerospace now has full authority from London. 


Things are different in France. Here it is necessary to 
deal with Dassault, Thomson, Matra, and other firms 
that are all moving their pawns forward on the European 
chessboard, but with varying degrees of coordination. 
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And around the table, while British Acrospace and 
German Acrospace are expressing the views of Great 
Britain or the FRG, Acrospatiale is in fact speaking only 
for Acrospatiale. 


Imbalances 


Furthermore, the increase in the number of agreements 
often conceals at least some shadowy areas, if not the 
absence of a coherent strategy. 


On the question of satellites, are the West Germans 
going to lean toward Alcatel and Acrospatiale or toward 
Matra Defense-Space? And when it comes to helicopters, 
is Bonn going to withdraw from the NH-90 program? 


In the area of missiles, is Thomson being tempted to join 
with British Aerospace to compete with Acrospatiale on 
its own turf? All those examples illustrate the divisions 
that exist. 


They also demonstrate that the FRG is an unavoidable 
partner where France is still advancing in extended 
order. They apply to acronautics, missiles, and space. 


The government is somewhat concerned over a situation 
which eventually is going to create imbalances. Ministe- 
nial staffs are talking about what might be a reorganiza- 
tion or even a regrouping of French industrial forces, but 
the deadlocks are strong, and so are the taboos. 


And Henn Martre, too, is reluctant to talk just about 
closer Franco-French relations, since he is only too 
aware that they would very quickly be held against him. 


Of course, in the midst of the major alliances now taking 
shape, France is not going to be left standing on the 
periphery of Europe's aeronautical industry. But consid- 
cring that the start of an obvious West German-British 
connection at a higher level can be detected, is France 
not in danger of carrying a lot less weight than that 
which, at this point, it still hopes to achieve? Some 
people are afraid so. 
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* Italian, Soviet Investigators Compare Mafias 
QOES0243A Rome L ESPRESSO in Italian 
12 Nov 89 pp 49-55 


[Chiara Valentini roundtable with Italian Mafia investi- 
gator Giovanni Falcone and Soviet investigating magis- 
trate Telman Gdlyan: “Mafia Without Borders”; date 
not given] 


[Text] Telman Gdlyan, 48, investigating magistrate with 
tie Office of the Attorney General in Moscow, the 
magistrate who discovered the existence of a mafia in his 
country, and Giovanni Falcone, 49, Italy's most famous 
magistrate in its struggle against Cosa Nostra. Two 
arduous lives, the targets of continuous controversy, 
with nothing to spare for a private life. While in 10 years, 
living practically in a bunker, Falcone has succeeded in 
bringing to trial hundreds of “mafiosi”, Gdlyan has had 
to maneuver to steer clear of trouble in the unknowns of 
a governmental structure undergoing transformation, 
amid the suicides of key witnesses and mysterious assas- 
sinations of indictees. Only a few months ago, by pure 
chance, Falcone escaped an attempt on his life. More or 
less at about the same time, Gdlyan was taken off the 
case he was investigating. Almost immediately, he was 
elected a deputy to the new Soviet Parliament by public 
acclaim. L'ESPRESSO arranged a roundtable meeting at 
its head office in Rome between Gdlyan and Falcone 
[and moderated by Chiara Valentini] to enable them to 
compare their respective experiences. 


[Valentini] We know that in Italy the Mafia has roots 
that go way back. How far back does the presence of a 
mafia in the Soviet Union date? 


[Gdlyan]} | had my first inklings of one six years ago, in 
1983. | had been sent to Bukhara, in Uzbek, to investi- 
gate the case of a local KGB official who had been 
arrested in the act of receiving an envelope containing 
1,000 rubles. Within just a few months, it became clear 
to me that, behind that trivial incident, there lurked a 
story of far greater magnitude. The more I investigated, 
the more trails | found leading to distant points. But it 
was only long afterward, in 1988, that the existence of a 
Soviet mafia was fiest talked about. It was done by a 
courageous newspaper, MOSKOVSKIE NOVOSTI, 
which published an acticle that cited a statement I had 
made: “We have come up against the mafia.” Up to that 
point, for me and my fellow citizens, the term had 
evoked utly the experiences of Inspector Cattani in 
“Piovra,” which Soviet television has featured many 
times with enormous success.” 


[Falcone] I'd like to get a better understanding, Judge 
Gdlyan. What exactly do you mean when you refer to a 
mafia? For example, what distinguishes this organiza- 
tion from a normal criminal group? 


[Gdlyan] | think of it as a combination of these three 
elements: illegal activities, close links to political author- 
ities, and power to manipulate the public economic 
levers. 
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[Falcone] In your investigations, have you found these 
organizations to have an ethnic base” 


[Gdlyan] No, that is not one of their characteristics. 
What distinguishes the Soviet mafia, in my view, is its 
deep penctration of the government, both central and 
local. Al a certain point in my investigation of the Uzbek 
mafia, all trails converged on the big government build- 
ings in Moscow. If I'm not mistaken, | would say that, 
while the Italian Mafia proceeds from the crime level 
toward involvement of the political levels, the Soviet 
mafia uses the political as an instrument for the commit- 
ting of crimes. 


[Falcone] Before responding to your question, Judge 
Gdlyan, as to the nature of the Italian Mafia, as to what 
it has become in recent years, I would like to ask you 
another question. What kind of crimes, of illegal activi- 
ties, characterize these criminal groups? 


[Gdlyan] Their principal aim is the robbing of public 
monies. To return to the investigation of the Uzbek 
mafia, which has been the only concrete cracking of the 
mafia system in the USSR, a very widespread group had 
been formed that, in short, was robbing money from the 
state by falsifying cotton production figures. The corrupt 
officials were altering the documents to reduce the 
reported production figures by millions of tons and were 
pocketing something like 4 million rubles, or $6.5 bil- 
lion. A sizable slice of this sum was being used to corrupt 
leaders of the party, of the Soviet, of the government, 
and of the zone’s judiciary. 


[Valentini] In Italy, the major Mafia trials have often 
ended in acquittals on all counts for lack of evidence, 
and, yet, the investigations have always been conducted 
in the face of enormous difficulties. What has been your 
experience in this regard, Judge Gdlyan” 


[Gdlyan] A prior clarification is essential to a response to 
that question. Ours is not a state ruled by law in the true 
sense of the term. Although not prescribed by any law, 
there is for the judiciary the extralegal praxis of 
requesting the advice and suggestions of the party 
leaders before rendering decisions. When it became 
known that | was investigating First Secretary Kharimov 
of the Bukhara Region, my superiors advised me to go no 
further. On the one hand, they, too, were cogs in the 
wheels of a political machine. And, on the other hand, 
this was the first time a party secretary was under 
indictment. Despite the pressures, I kept right on, and, 
over a period of five years, although working against 
enormous obstacles, our investigation succeeded in 
bringing about approximately 60 arrests, almost all of 
them higher level political and administrative officials. 


[Valentini] At what level was your investigation 


stopped” 


[Gdlyan] The moment we reached the names of several 
members of the Central Committee, a “saturation bomb- 
ing” campaign was unleashed to destroy our credibility. 
The new state prosecutor, Sukharev, took the position 
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that our investigation contained dangerous lies, and a 
sector of the press began attacking us. Finally, we were 
taken off the investigation. 


[Valentini] Do you think the appearance of Ligachev's 
name in the judicial records was the determining factor 
in this decision to stop the investigation? 


[Gdlyan] Ligachev's involvement has become almost a 
legend for the Western press. | don't think everything 
can be boiled down to a single name. The investigation 
implicated several of Ligachev'’s coworkers, but it also 
implicated many other extremely prominent figures. As 
you know, Brezhnev's son-in-law, Yur: Churbanev, was 
also involved. I succeeded in having him sentenced to 12 
years in prison, but, in view of the patronage he can 
muster even within the present governmental apparatus, 
1 would not be surprised to see him freed soon and 
strolling along Gorkiy Street. 


[Valentini] It is a saga that, despite some inherent 
differences, can be said to resemble recent Italian occur- 
rences. Judge Falcone, are you not as discouraged as 
Judge Telman Gdlyan by the impossibility of probing 
into the higher levels? Is it not your impression that our 
Mafia is becoming increasingly untouchable? 


[Falcone] No, I frankly don’t believe in catastrophic 
views, and I'm not all that pessimistic as to the status of 
our struggle against the Mafia in Italy. We are continuing 
to press forward—true, against formidable obstacles as 
well—in the direction of the nerve centers. However. 
from Judge Gdlyan’s outline of the Soviet situation, it 
seems to me not to fit our definition of a mafia. 


[Gdlyan] What are your reasons for this view? 


[Falcone] Generally speaking, there 1s widespread con- 
fusion at this time regarding the concept of a mafia. I 
hear references to a Turkish mafia, a Japanese mafia, a 
Colombian mafia, and, indeed, a Soviet mafia. Actually, 
all these organizations differ, cach from the others. 
Grouping them under a single definition leads to a loss of 
clarity. Mafia, in my view, is not a generic term for a 
group of criminals but rather a very specific term: It is 
Cosa Nostra, the most perfect and deadly criminal 
organization on the face of the earth. It is an organiza- 
tion with a specific territorial base: Sicily. And, indeed, 
the American Cosa Nost.a is merely a branch of the 
Sicthan one. On American soil, it is autonomous, but 
when it comes to international operations, it is the 
Sicthan Cosa Nostra that issues all orders. 


[Gdlyan] In sum, yours is a sort of parent company... 
What are its political links? 


[Falcone] Yes. © es precisely a parent company. As for its 
political | » question is often incorrectly asked 
even in | | Nostra 1s autonomous and does not 
take ord: yone. To hypothesize the existence of 
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a supersummit that influences this organization is erro- 
neous. There can be a convergence of interests, but Cosa 
Nostra never accepts being relegated to a subordinate 
position. 

[Valentini] Then how is one to explain the major polit- 


ical crimes of recent years, from Piersanti Mattarella’s 
murder to Pio La Torre's to General Dalla Chiesa’s? 


[Falcone] Aside from the fact that one of the Mafia’s 
characteristics is its absolute disregard for human life as 
a value, those cases, and especially Mattarella’s murder, 
all involved coimcident interests among political groups 
and Cosa Nostra. This crescendo of murders also led 
some to believe it stemmed from a slackening of the 
central organization's grip. The fact, however, ts exactly 
the opposite. Contrary to what has taken place in other 
Mafia-like organizations over the past few years, Cosa 
Nostra has reduced its cadres and tightened its secrecy. 
To be a man of honor, one must be a professor in the 
university of crime. 


[Gdlyan] The impression abroad 1s that the Italian Mafia 
is something more widespread, more diffused. 


[Falcone] One must not make the mistake of taking a 
“mafiosa™ mentality for a Mafia-like organization. The 
former is merely a prerequisite for the latter. Joining the 
organization is an extremely serious undertaking, 
involving the committing of one’s entire life to it. It is 
frequently thought that, unlike the terrorism of the 
1970's, the Mafia is devoid of any ideology of its own 
other than a devotion to economic gain. The ritual that 
governs the joining of Cosa Nostra as a member demon- 
Strates exactly the contrary. To be a member, one must 
be a male an.i a S*<ilian, although there have been some 
exceptions to the latter requirement. As the oath of 
membership is being administered, a small effigy of a 
saint, stained with a bit of blood from the aspirant’s 
index finger, the finger that squeezes the trigger, is 
burned. These are formalities that would be laughable 
were it not for their deadly seriousness. Performing this 
act makes one a man of honor for life, binding him solely 
to the organization. He must be prepared at all times to 
obey the organization's orders, whatever these may 
require of him and whatever may be his role in the social 
structure. 


[Gdlyan] | have a better understanding now of your 
Mafia and of the differences among the various organi- 
zations. In your case, the Mafia might be likened, for 
example, to a wolf, in other places to a cat. In the USSR, 
it is a bear that preys on the finances of the state. 


[Valentini] To date, in the various investigations you 
have both conducted, have you found any links between 
the Italian and the Sovict Mafia-like organizations? 


[Falcone] Glimmers of links are beginning to emerge in 
the area of drugs. In this connection, I would like to ask 
Judge Gdlyan whether the criminal organizations he has 
pursued were also active in narcotics. 
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[Gdiyan] In numcrous instances, corrupt party officials 
were involved in this traffic as well. In our country, the 
drug problem is a major one, although not yet a widely 
known one. In the Central Asian regions, such as the 
Uzbek, Tajik, and Kirghiz, for example, there are vast 
poppy plantations. 


[Falcone] Who does the refining? 


[Gdlyan] We don't yet have a complete picture of these 
things. We do know, however, that there is a large-scale 
trade with neighboring countries—with Iran and 
Afghanistan. The drugs are introduced into those coun- 
tries, through very secure channels against which our 
border police are powerless, in exchange for gold. 


[Falcone] And, from there, in many cases, they proceed 
to the West. However, some remain on your domestic 
market. Who are the main consumers in your country? 


[Gdlyan] Until recently, such information was secret. | 
can say, however, that, whereas the drug addicts in our 
country were mainly the fringes of our society, heroin 
and hashish are now beginning to make headway among 
our intellectuals. The enormous tensions of our social 
structure threaten to accelerate this trend. 


[Valentini] Do you both think a joint initiative of some 
sort, that could inflict damage on the various mafias on 
an international scale, is possible? 


[Gdlyan] I believe it is not only possible but a must. The 
mafias, with the various distinctions Judge Falcone has 
brought out, are the plague of the 21st century. We must 
create an international force to stop them, and it is also 
because of this that I am an avid supporter of the USSR’s 
entry into INTERPOL. An anti-mafia pool must be 
created within that organization to break the monster's 
back. 


[Falcone] I agree, but experience teaches me that these 
things take a great deal of time, and, meanwhile, the 
Mafia continues to advance. My proposal would be an 
immediate bilateral agreement. It would be easier to 
realize. Unfortunately, mine 1s merely an idea. I have no 
operative authority in this regard. 


[Gdlyan] That is my position as well. We can, however, 
hope that our respective governments will listen to our 
views. 


* Pressure Building for Passage of Antitrust Law 


9OES0231A Rome L’ESPRESSO in Italian 
12 Nov 89 pp 238-241 


[Article by Maurizio Valentini: “Dangerous Mergers”; 
first paragraph is L'ESPRESSO introduction] 


[Text] Italy is the only country without an antitrust law. 
Now, however, the expansionism of the great corporate 
groups, together with the pressure from the United States 
and the EEC, are bringing such a law close to reality. 
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It ts not the Communists, overwheimed by a resurgence 
of anticapitalist sentiment, who arc the most rabid fans 
of an antitrust law in Italy; much less is 1 the dreaded 
CAF [expansion unknown], the imterparty group led by 
Craxi, Andreotti, and Forlani, which is eager to settle its 
own scores with Italian big industry; and it ts not even 
the labor umions, who support such a law but are not 
pushing for it all that hard. The most rabid advocate of 
an antitrust law in Italy is none other than Dan Quayle, 
vice president of the United States, and not because 
protecting Competition in our market 1s a Cause particu- 
larly dear to his heart: it 1s quite simply because he is 
concerned that the American antimonopoly system puts 
U.S. industry at too much of a disadvantage vis-a-vis 
European industry. And since the American Congress 
has no intention of dismantling the antitrust law, the 
vice president is asking Europe to adopt similar mea- 
sures. In submitting the “U.S. 1992” program of the 
George Bush administration to counteract the negative 
effects of the great European market on the U.S. 
economy, Quayle made it clear to the senators in Wash- 
ington that if Europe does not provide itself with a 
stringent law, even the United States could decide to 
change course. And he issued a threat. “We should 
reexamine our antimonopoly law,” he said. 


Here is where Italy comes into the picture. Of all the 
great industrialized nations, ours is the only one that still 
does not have any law protecting the nght to compete 
and limiting the power of the monopolies. “Needless to 
say.” explains Leon Brittan, EEC commissioner for the 
protection of competition, “without Italy's approval 
Europe will be unable to adopt a community-wide regu- 
lation.” 


Urgent requests for quick action are coming from Wash- 
ington and Brussels, and not only from there: In Italy 
too, there is a growing movement in favor of speedy 
enactment of a law. Why the haste, especially now that 
the end of the parliamentary session is in sight? The 
Senate, in fact, has already approved—with the full 
agreement of all the parliamentary groups—a bill that 
must be debated and approved by the other house of 
Parliament. Unless obstacles arise, the antitrust bill will 
be the law of the land before next spring. Only a few 
months remain, therefore, to bridge the legislative gap 
that separates us from the capitalist world. It is precisely 
these few weeks that are a matter of concern. Italian 
capitalism is passing through a particularly active phase. 
The feverish activity of mergers and acquisitions, of 
spectacular raids on the stock market, erupted here later 
than elsewhere and only in the last few months has been 
intensified to a frantic pace. 


From finance to publishing, from industry to banking, 
the great Italian corporate groups have rushed headlong 
into competition involving the transfer of blocks of 
stock, incredible tenders, and daring proposals for 
mergers and acquisitions. The New Ambrosiano Bank— 
which is about to merge with the Catholic Bank of 
Veneto—is being courted intensively by Gemina [Equity 
Shares Credit Corporation], the finance corporation of 
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that illustrious wing of capitalism which 1s headed by the 
Agnelli group, and that same group does not hide its 
appetite for the Commercial Bank in the event the latter 
is privatized. The Ferruzz: group has already concluded 
its reorganization and now has de facto monopoly con- 
trol of agroindustry. The De Benedetti group has 
acquired the Credit Bank of Romagna, becoming the 
stockholder of reference although possessing an interest 
in the bank of less than 20 percent, in accordance with 
the requirement imposed by the Bank of Italy on an 
individual industrial group. Silvio Berlusconi and the 
RAI [Italian Broadcasting Corporation] have for years 
functioned as a duopoly. Even the small but illustrious 
Laterza publishing house has become the object of 
heavy-handed advances on the part of the Rizzoli group, 
which shares with the Mondadon group almost the 
entire boo!. market. And in the newspaper world, the 
great corp orate groups such as those of Agnelli and De 
Benedetti are barely able to keep below the limits on 
concentration established by the law governing the pub- 
lishing industry. 


Within this framework of great activity, the main con- 
cern ts that the antitrust law after so many delays will be 
faced with an accomplished fact, namely, with an Italian 
capitalism firmly in the hands of a few colossi and with 
the margin for competition reduced almost to zero. The 
picture is further complicated, moreover, by the struc- 
ture of the antitrust bill passed in the Senate. Two 
different plants were grafted onto the same rootstock: a 
genuine antitrust law, on the one hand, and articles 28 
and 29, which regulate the relations between banks and 
industry. It is a questionable marriage that has raised 
many doubts, not ti most recent of which was 
expressed by Minister of the Treasury Guido Carli, who 
voted agaist the antitrust bill in the Senate and who 
from time to time is cited as an obstacle to speedy 
passage of the bill. Moreover, one need only skim 
through the pages of the bill to realize that there are still 
a number of questions to be resolved. 


Abuse of Power. “Persons involved in this kind of 
economic activity do not like to meet often, even if only 
for recreation and other purposes, but when they do, 
they always end up with a conspiracy against the public 
or with dishonest machinations to increase prices,” says 
Adam Smith, the father of economics. In his book, 
“Inquiry Into the Nature and Causes of the Wealth of 
Nations,” he gives these as the reasons that have led to 
antitrust legislation in half of the world. 


The target is not so much the size of the group as the 
possibility of abuse of a dominant position. That is to 
say, these laws serve to deny groups of companies— 
combined in a “trust”"—the power to prevent other 
companies from entering the market, from competing, 
and in the final analysis from causing a decrease in the 
prices of the products sold or an increase in the prices of 
the products purchased. According to the CERS-IRS 
report on Italian industry, the lack of competition in our 
country costs the entire system approximately 30 trillion 
lire. 
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The law now being developed in the Chamber of Depu- 
ties also has this target in view. There will be a Supreme 
Authority—on the model of the “Authorities” of the 
Anglo-Saxon systems—w!.ose task it will be to exercise 
supervision to prevent abuses from occurring. Under 
this law all concentrations, mergers, or acquisitions 
involving companies whose gross receipts exceed $00 
billion lire will be regulated. Any group caught red- 
handed will have to pay a fine of up to | percent of its 
gross receipts, and in the most serious cases of “repeated 
noncompliance” will risk incurring a suspension of its 
business activity for up to 30 days. 


Here 1s the first exception, however: The political branch 
of the government retains discretionary powers over the 
“Supreme Authority.” Operations that envisage the cre- 
ation of dominant positions—and even the abuse of 
those positions—<can be accepted for reasons of a general 
nature. Here is an example by way of explanation: 
merely to ensure the supply of essential goods, or to 
make possible the survival of an industrial sector threat- 
ened by international competition, the government ts 
empowered to authorize concentrations that come close 


to constituting a monopoly. 


Thas 1s the case in all countries: Every government makes 
sure to include this protective clause, even im the 
extremely free enterprise oriented government of Mrs 
Margaret Thatcher. In 1986 Minister of Defense Michae: 
Heseltine attempted to block the sale of the Westland 
helicopter factory to the Sikorsky-Fiat consortium by 
organizing a national consortium headed by British 
Aerospace which by virtue of the acquisition would have 
become a monopoly. He was unsuccessful because of the 
opposition of Mrs Thatcher, who, however, never used 
the reasons stated in the antitrust law to justify her 


opposition. 


What would happen in Italy in a similar case? Would the 
coalition governments formed from political forces that 
are nonhomogencous and in competition with each other 
be able to withstand the onslaught of the special interests 
involved? Or would the way be opened to a lobbyist- 
inspired compromise that could have dangerous conse- 
quences? Precisely because of these concerns, Minister of 
Industry Adolfo Battaglia (of the Republican Party) 
hesitated a long time before giving his approval to the 
Senate version of the bill. He subsequently gave in, 
however: Political intermediation made it possible to 
avoid a split in the majority. 


Nonetheless, a number of specific problems remained 
unsolved, starting with the problem of the public monop- 
olies. The ENEL [National Electric Power Company], 
the State Railways, and the Independent Tobacco Enter- 
prise—to cite only a few examples—would remain out- 
side the scope of the legislation. That is to be expected, 
for the Italian legislators created these monopolies,- 
among other things, to prevent the abuse of dominant 
positions by private companies. In accordance with the 
policy that prevailed in past years, the political groups 
chose—rather than to regulate the areas in question— 
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simply to transfer these monopolistic positions from the 
private sector to the public sector. 


Indeed, Paragraph Two of Article Seven of the law 
establishes that the regulations are not to be applied to 
the public colossi, except for one important exception: 
except “for all matters closely connected with the fulfill- 
ment of the specific tasks entrusted to them.” Translated 
into plain language, the State Railways are authorized to 
use their dominant position to prevent other companies 
from operating the trains, but they can run afoul of the 
antitrust law whenever they take too long to pay the bills 
from their own suppliers or—even worse—whenever 
they discriminate between one company and another in 
the bidding to supply equipment or other goods Need- 
less to say, both types of behavior are 2 common prac- 
tice. 


“Marriage” Prohibited. The most sensitive chapter in 
the antitrust ‘ew, Aowever, is the one concerning the 
relations between *anks and industries. The Bank of 
Italy has exerted al! possible pressure to include regula- 
tions governing these regulations in the law.-The moti- 
vation is obviows and shared, for its powers of persua- 
sion—its “moral suasion”—over the industrial system 
no longer suffice: The great industrial groups want to be 
able to enter the world of banking—and not through the 


service entrance 


What happened in the case of the Bank of America and 
Italy-——which was courted intensively by Fiat and subse- 
quently went by a narrow margin to the Deutsche 
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Bank—and, even more, what is happening in the 
Ambrovencto case, convinced Bank of Italy Governor 


Carlo Azegho Ciampi that without legislative support it 
has now become impossibic to hold out much longer. 


In two articles—27 and 29—the law proposes to stop the 
great corporate groups. The text 1s clear: It states that no 
individual industry may ever own more than 20 percent 
of a bank, and that even in the event of the acquisition of 
an equity interest of more than 10 percent, specific 
authonzation from the Bank of Italy 1s required. 


Precisely these two articles have encountered the oppo- 
sition of Guido Carli. Now that he is in the government, 
the former Bank of Italy governor has shown that he is 
on the same wavelength as his successor Ciampi. How- 
ever, he has already announced the coming revision of 
the 1936 banking law: that is to say, the very law that 
establishes the principles underlying the separation of 
banking and industry—pnaciples made explicit im the 
antitrust laws. What will happen if the banking law is 
revised’? The possibility of a compromise has been cir- 
culating for some tume now in the Chamber of Deputies: 
The antitrust bill could be passed without these two 
articles—in other words, without the regulation 
embodied in the most timely and stringent part of the 
law. In view of 1992 and the restructuring of the banking 
system, it would be an “open sesame™ for many entre- 
prencurs, for without new regulations 1 would take only 
a few months to distort the system. Following on the 
heels of the publishing business, the banks too would 
become the province of the great industrial groups. 
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* Controversy Seen in Military Over Pay, “status 
9OES0328B Lishon O JORNAL in Portuguese 
15-21 Dec 89 p 23 


[Article by Herminio Santos} 


[Excerpt] Officers of the Navy, Army, and Air Force took 
part in various meetings held in the past few weeks with 
regard to the permanent status of the military and the 
new pay system applicable to the Armed Forces. 
According to military sources contacted by our news- 
paper, the officers who took part in those meetings came 
from the general services or were former militiamen. 


The controversy extended to a number of topics dealing 
with the future status of the military, such as the passage 
of the reform bill, the reserve status itself, and time 
limits for remaining in various posts. According to our 
information, the abovementioned officials viewed the 
sergeant moveme~t with great expectation mmasmuch as 
it could be the “.mbryo”™ of attitudes which “could be 
adopted in the future.” 


However, this week the sergeants themselves held a 
national day of protest on Tuesday, 12 December, 
throughout the country’s units and headquarters. This 
initiative was aimed at making the sovereign organiza- 
tions aware of the senousness of the measures devoted to 
the future status of the military, which were presented 
this week by Eurnco de Melo to the Parliamentary 
Defense Commission. 


Sergeants Tired of ‘Monologues’ 


According to our sources, the day's events transpired “in 
complete legality.” Instead of leaving at 1700 hours, the 
sergeants remained at headquarters until 1900 hours. 
During the day they carned out whatever operations 
were required in a normal fashion. The commanders of 
the units encountered no problems in this regard and 
received the necessary documents from the sergeants or 
representative committees of each unit classification 


The decision to hold the national day of protest was 
made by the National Committee of Sergeants (CNS) 
during the first general assembly of the National Assocs- 
ation of Sergeants (ANS) held last Friday for the purpose 
of clecting the respective governing bodies. It will be 
recalled that the ANS is an association which 1s perfectly 
legal and is highly ethical and professional in nature. 
whereas the CNS, which is not organized juridically, is 
the sergeants’ grievance “component.” 


A committee source told O JORNAL that “none of the 
suggestions” presented by the CNS, by the weapons 
councils, or by the work groups trained in cach unit, 
“was considered in the final formula of the statutes.” He 
said the sergeants always called for a dialogue with the 
hierarchy within “the limits of discipline and mulitary 
ethics” but never “did we get beyond a monologuc.” 
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Second Meeting Next Year 


Despite the lack of dialogue, our source emphasizes that 
the sergeants are hoping not to be passed over by the turn 
of events. According to the same informant, “if we 
continue to ignore our aspirations, harass our sergeants, 
and not recognize the validity of the Association,” the 
noncommissioned officers will discuss new forms of 
combat to be adopted, “but always within the bound- 
anes of military ethics.” [passage omitted] 


* Pilot-Candidates Protest Air Force Delays 


GOES0328A4 Lisbon O JORNAL in Portuguese 
18-21 Dec 89 p 12 


[Article by Jose Placido Junior] 


{Excerpts} A total of 32 members of the Air Force, 
including 26 pilots, who requested promotion to the 
reserves under the auspices of the National Defense Law 
and are scheduled to compete in Sunday's municipal 
elections, are going to sue the general staff of that branch 
of the Armed Forces for not having satisfied their claims, 
according to information obtained by O JORNAL's legal 
department. 


With regard to the progress of certain military individ- 
uals who are competing for various council positions, 
some of them being at the head of the list, the Air Force 
General Staff (EMFA) was to have submitted the respec- 
tive requests for entrance to the reserves by 23 October. 
Meanwhile, the “dissidents”—who, according to our 
sources, consider the attitude of the EMFA “despotic,” 
illegal. and unconstitutional—are supporting the respec- 
tive candidacies since, with the exception of one, those 
candidacies were considered valid by the district pudges. 
[passage omitted] 


Swits Already Far Advanced 


Until the confirmation of the eventual mandates 
obtained by the military personne! in question, the 
EMFA still has about one month in which to submit the 
requests for entrance to the reserves. Meanwhile, the 
pilots and remaining technicians indicate that they will 
proceed with the suits in the Portuguese administrative 
courts before the end of that time pernod, even resorting 
to the European and human nghts courts. 


According to information which has recently come to 
light, General Conceicao ¢ Silva, head of the Air Force, 
will not submit those requests until the government has 
approved the financial incentives granted to the pilots. 


The Au Force “dissidents”—although not concealing 
the fact that their municipal candidacy is their only 
recourse at this time [in order to leave the active service] 
and that they are being wooed by certain national 
aircraft companies—consder themselves, acco: ding to 
our sources, “offended” by the attitude of Gen Conce- 
cao ¢ Silva His desire to seck a way out 1s due mainly to 
a “lack of professional realism.” 











* Air Force Pilots Criticize Training Procedures 


WES0328D Lishon O JORNAL in Portuguese 
8-14 Dec 89 p 5 


vigational | 
the A7P Corsair which occurred last Monday morning in 


800 km per hour. Parts of the 
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plane were scattered over a radius of 2,000 meters 
[passage omitted} 


An Ait Force pilot contacted by O JORNAL sand that the 
A? is not a “bad” plane bul one which requires “total 
concentration” masmuch as, »n the case of an error, the 
pilot “has little tome to think.” The sophisticated appa- 
ratus on board must be accurately controlled and there are 
strict safety rules which must be obcyed. The same source 
added that of the 10 accidents now reported with the A7s 
only 2 were traceabk to failures on the part of the 


equipment 


The accident #tuch occurred with the A? caused the Air 
Force pilots to be still further disheartened at the general 
situation 


The successive budget cuts result in a quality of training 
which 1s far below the required minimum. Information 
gathered by our newspaper indicates that most of the A7 
pilots do not fly more than 10 hours per month. Normal 
tramming conditions require preparation which 1s not less 
than 20 hours per month 


One of our sources even said that this type of accident ts 
possible only because the “traning levels in the Portu- 
guese Air Force are not the most desirable.” The excel- 
lent and sophisticated technology employed by our war 
planes requires maximum concentration on the part of 
our pilots. To achieve those objectives there must be 


regular and intense training. 


The morale among the priots 1s getting worse, in addition 
to the accidents, there are monetary incentives under 
study by the government, incontestable proposals by the 
commercial aviation sector, and a shortage of flight time 
per month—all questions which are plaguing the rank 
and file [passage omitted] 


In view of the difficultses encountered by the hierarchy im 


resolving these problems, the lack of tranquillity among 
the day-to-day operation of the pilots has taken rts toll 
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Denmark rapidly as in the carly 1980's. And construction interest 

rates today are half of what they were in 1982. But that 

* Favorable, Unfavorable Trends Seen in Economy "5 50% true of real interest afler taxes due to the fact that 
* Inflation, Interest Down while at the same time the deduction benefit for imterest 


QOENOI414 ( penhagen BERLINGSKE TIDENDE in 
Danish 1 Dec 89 p 12 


[Commentary by Frank Dahigaard]) 


[Text] There is a positive aspect to the recorded pessi- 
mism and the large number of foreclosures—which was 
not the case mm the carly 1980's. 


They say there are three kinds of hes, namely, hes, 
damned lies. and statistics 


The last  wntruc. Statistics do not le. It is the way the 
figures are interpreted that can give an inaccurate picture 
of reality. 


The Danes have been the victors of this kind of misin- 
terpretation of economic statsstics A muisinterpretation 
that benefits the Social Democrats and the Socialist 
People’s Party (SF) politically, but one that almost all 
nonsocialist voters. cabinet ministers, and members of 
the Folketing have succumbed to anyway. 


Look at the graphs below on consumer confidence and 
the number of foreclosures on the last 10 years: 


Al the beginning of the 1980's the so-<alled consumer 
confidence index (calculated by the Danish Bureau of 
Statistics) was very negative, ondicating great pessimism 
among consumers After people had gone through three 
ot four years of Schiuter optornism (1983-86), consumer 
confidence had once again fallen to the same low level 


Similarly, unemployment and the number of forecio- 
sures on real property had again risen to the record levels 
that we saw im Anker Jorgensen’s last crisis year. 


Against thes background it 1s natural to conclude that the 
Danish economy is in as bad shape today as it was when 
Poul Schluter came to power seven years ago. 


A New Denmark 


But that is not correct. The kind of pessimism and the 
type of foreclosures we are seeing today are different 
from those we expenenced im the carly 1980's. 


Al that time prices and wages were rising at a rate of 
10-12 percent per year and interest on debts was fully 
deductible. Although inflation and the tax system in the 
carly 1980's favored indebtedness, many homeowners 
still ended up im a foreclosure situation because the 
interest rate on loans was above 20 percent and unem- 
ployment was growing explosively 


That is not the case today. It is true that unemployment 
has increased im the last few years, bul not nearly as 


foreclosures is high real interest after 


What we have cxpernenced in the last few years and are 
still expenencing 1s the transition phase from a society of 
inflation and indebtedness to one characterized to a 
greater extent by stable proces and savings 


Of course one might wish that the public would become 
aware of the new situation a little more quickly. But in 
reality it takes a few years before everyone realizes that 
we actually have an entirely new economic system than 
we had before Some people always have to learn things 
the hard way. 


Responsibility for the public's slowness to realize that it 
has become much more to borrow moncy 
than it used to be must be assigned for the most pari to 
the banks, savings institutions and credit associations 
Despite the lowered rate of wage and prce increases and 
despite the reduced interest deduction advantage, the 
directors of the financial world continued to give people 
one loan after another up until last year Without giving 
them proper advice, without informing them about the 
totally different conditions in the capital market 


The banks and credit institutions made loans to anyone 
for any purpose at all and therefore they nchly deserve 
the big losses they have suffered in recent years—and are 
continuing to suffer 


They had it comuong 











imtervening years to look for work and that actually 
about 190,000 more people are employed today than in 
1982. 


They also ignore the fact that business investments are ai 
a quite different and higher level than they were under 
Anker Jorgensen. The private sector's production appa- 
ratus is far more up-to-date now than it was in the 1970's 
and carly 1980's 


The consumer confidence trend 1s also misleading if one 
casts an uncritical glance at the curve shown here. The 
so-<alled consumer confidence index 1s calculated by the 
Danish Bureau of Statistics on the basis of monthly 


NORDIC COUNTRIES 21 


responses from a representative section of the popula- 
tion. The consumer confidence index is based on the 
answers to five questions. one of which goes lke this: 


“Do you think i is advantageous to purchase large 
consumer goods just now or ts it better to wait” 


The answers given to this particular question changed 
d,s amatically at the end of 1986, with people suddenly 
finding it sensible to wait before buying large consumer 
goods. This was obviously a reaction to the fall corrective 
and the tax reform 


Transition Phase 


Thus the cconomic policy that was being pursued has 
accomplished its goal: Where people once bought 
houses, cars, refrigerators, TV sets, etc. on credit, they 
now have a greater tendency to save up before making 
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The graphs give an inaccurate picture. The Danish economy is actually in far better chape than it was at the begin- 
ning of the 1980's. Source: Danish Bureas of Statistics. 














while at the samme tore they have had a much harder tome 
lending money —at least to private customers. 


There are also some indications that consumer confi- 
dence 15 starting to move up from the very lowest level, 
as shown in the graph. 


We may have already come through the bleakest part of 
the transition phase from a nation based on debt to one 
based on savings. 


* Economists Optimistic 
WENOI41B Copenhagen BERLINGSKE TIDENDE 
in Danish 29 Now 89 p 36 


[Article by Frank Dahigaard, first paragraph « BER. 
LINGSKE TIDENDE introduction) 


[Text] The politecrans have been complamning for so long 
that we have all learned it by heart: the Danish economy 
1s terrible and incurable And then the economic advisers 
come and tell ws that things are moving rapidly in the 
rgint direction 


“Am | dreaming or am | awake™ 


This well-known line from the Holberg comedy when 
Jeppe wakes up m the baron’s bed will probably be 
employed by many Danes as 4 reaction to the acw 
forecast from the Council of Economic Advisers 


For the economic advisers are predicting that Denmark's 
balance of payments deficit will shrink to almost zero in 
1990 and there us a bag possibility that there will actually 


be a foreign cachange surplus in 1991. Not a big one, to 
be sure, bul an actual surplus even so’ 


Have the coonome advisers gone stark raving mad” 
Here we Danes went around thinking 1 was a natural law 
that the Danish coonomy 1 in ternble shape and that we 
would always have to operate with a foreign deficit. And 
therefore have to lrve with a steadily ming foreign det 
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And then the economic advisers come along and destroy 
this firmly established picture of reality They tell us that 
mM a great many essential areas of the economy develop- 
ments are moving in the mght direction! 


They say that im recent years competitivences in the 
Danish private sector has greatly umproved in relation to 
other countries, so that the 1987 disaster, when wages 
exploded, has been overcome 


Terrific News’ 


The economic advisers also call attention to the fol- 
lowing 

Private savings are on the way up and this positive trend 
will probably continue 


Industrial exports have grown at a surprising rate and the 
positive trend appears to be continuing 


There was strong growth during the 1980's in the sector 
of the cconomy that competes with other countnes. In 
other words Denmark has become more caport- 
onented—eractly what the politicians wanted all along. 


Wage increases have reached a record low m this 
country, further strengthening competitivencss 


There 1s a prospect of continued low wage inflation while 
at the same tome the rate of increase of prices and living 
costs will decline neat year 


Interest will decline mm this country—and drop more 
sharply than the anticipated interest decline abroad 


There wil! be a sight decline in public consumption and 
mMvesiment spending this year and next 


Unemployment will not mse much im relation to the 
current level 


Starting om 1990 the number of jobs will really start to 
mecrease due to production gains mm industry 


So everything looks ‘errific’ The Danish economy is 
moving night along, and please note that it 1s moving mm 
the mght direction im a great many decisive arcas 


If cabinet ministers and members of the Folketing ash if 
they are awake or dreaming, the answer has to be that 
nerther condition applies 


laments 


Al any rate rt must be sand that the politicians have been 
siceping in class 


Actually the development the economic advisers 
announced to the astonished politicians and the aston- 
ished public 1: nothing new. Various statistics in recent 
months clearly indicated that caports were continuing to 
rise. the balance of payments had greatly improved and 


savings “ere increasing 
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However the politicians have been so busy showering 
each other with negative remarks that they did not take 
the time to keep wp with what was really going on im the 
(business) world outside the walls of Christiansborg. 
With the Conservative-Liberal-Radical Liberal [KVR] 
government in the lead, the political laments about 
economic developmen have been so loud that they 
drowned owt the nowe from the caport indusines 


machinery 


The fact is that for the first tome mn Pou! Schiuter's period 
in office the cconomac strategy 1s working 


The government has simply failed to notice that its 
economic polecy 1s succeeding’ 


Tragicomedy 


The KVR government should rejoice instead of com- 
plaining. When we had an econome upturn in 1985-86, 
it was really a fiasco for the government's economic 
policy because i was an unintentional upturn based on 
domestx market concerns (construction, retail trade, 
and the financial world). But at the time they cheered 
and the prime minister uttered the famous words: 
“Things are going unbelievably well.” 


Today «hen we are capenencing an economic policy 
suceess im the form of an upturn based on caport 
concerns (industry. agnculture shipping, and toursm)}— 
all they do 1s complain about how hopeless everything 
looks! 


In dramain terms one would certarnly have to describe 
what has been happening in Christiansborg in recent 
months as tragscomic 


Neat year when we achieve (approxmate) balance 
between foreign cachange income and outflow, Denmark 
will have been operating with a balance of payments 
deficit for 27 years in a row. The last time Danes had a 
small foreign cachange surplus was in 1963. According to 
the cconomic advesers, 199! will be the year when we 
will again see a surplus But then Denmark's totai foreign 
dem will also have reached 310 bilhon kroner, corre- 
sponding to a good 60.000 kroner per inhabitant 


Race Won’ 
Whe Denmark operated with a foreign deficit in the 
1960's and 1970's « was due to the fact thal we spent 


more moncy than we carned. However there was a 
different reason for the deficit in the 1980's 


In the 1980's Denmark has actually had a su-plus in real 
foreign trade. In other words we used less than we 
produced im the way of goods and services. The surplus 
has wmply not been large enough to cover imterest 
payments on our foreign debt and aid to underdeveloped 
countnes 


In other words, thaaks to our overconsumption in the 
1960's and 1970's we built up such a large foreign dott 
that the interest payments on it on the | 980's produced a 


wat 


the interest and foreign aid deficit in 199! 


That will be the end of further growth in our foreign 
dem, so Denmark's opportunities to benefit from EC's 
Seaemnel exashes eo exito annd Bet of enue thie oat 
for the politicians to refrain from “counting their 
chickens before they are hatched.” 


For it will ake many years in a row with a good balance 
of payments surplus to wipe oui our Loree foreign dem 
After all « took 27 years of deficits to build up the 
foreign det. It could very well take just as long to get md 
of it again 


* Unemployment Rising 
QOENOI41C Copenhagen BERLINGSKE TIDENDE 
in Danish 10 Dec 89 p 26 


[Article by Vogg Lowe Nicisen and Kristian Hyulsager, 
first paragraph ms BERLINGSKE TIDENDE introduc- 
tron) 


[Text] More people are unemployed. they are out of work 
for longer penods of time and women are still the ones 
who are hardest hit 


More people are unemployed and on the average they are 
out of work for longer periods of tome 


In the latest annual penod for which figures are avail- 
able. a total of 708,000 people received unemployment 
assistance or compensation for shorier or longer pervods 
of terme. That ts 23,000 more than in the same period the 
year before 


At the same tome the 708.000 people who were affected 
by unemployment had an average degree of uncmploy- 
ment of 37.6 percent, corresponding to approa:mately 20 
weeks of total unemployment in a year. In the same 
period the year before. the degree of unemployment was 
34.2 percent, corresponding to roughly 18 weeks of 
unemployment during the year 


Taken together the increased number of people who were 
out of work and the imcrease of about two weeks in the 
average length of unemployment caused an tacrease of 
31,000 to 266.000 in the average unemployment figure 
from one year to the next. The stronger of the two cffects 
was the increase im the length of unemployment. This 
means that three-quoriers of the increase was caused by 
the increased length of unemployment and one-quarter 
was duc to the increased number of people who were out 
of work 
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was also a bigger spread in the duration of 
t. Fewer had short periods of unemploy- 
ment: 280,000 peopie were out of work for less than 11 
weeks compared with 299,000 in the previous year. At 
the other end of the scale the situation was reversed: 
102,000 out of 708,000 were unemployed for more than 
42 weeks of the year compared with 81,000 out of 
685,000 in the previous period. 


It is characteristic that women are relatively harder hit 
by long-term unemployment than men. Thus there were 
more women among the unemployed (53 percent) while 
at the same time women also had a higher degree of 
unemployment than men. Taken together this means 
that the average number of unemployed people included 
147,000 women compared to 119,000 men. In addition 
there is still a somewhat smaller number of women than 
men in the relevant age groups who are engaged in active 
employment. 


Geographically, long-term unemployment is especially 
marked in the cities of Copenhagen and Frederiksberg 
and in West Zealand and Storstrom counties. 


Unemployment in 1989 


The actual figures for the first nine months of this year 
compared with the latest tendencies indicate that total 
unemployment for the year will probably be a good 
270,000. Although developments in seasonally-adjusted 
unemployment have been very uneven in recent months, 
it 1s believed that the underlying tendency continues to 
indicate higher unemployment. Thus there is nothing to 
indicate that the growth of unemployment will stop 
before the middle of 1990 at the earliest. As usual the 
winter weather is an uncertain factor. A winter with 
more normal amounts of snow and frost than we had in 
the extremely mild winters of the past two years could 
quickly produce a sharp increase in unemployment. 


The official and semiofficial forecasters’ unemployment 
estimates for 1990 are quite different. At the moment 
they lie between an unchanged 270,000 and a continued 
rise to 290,000. 


On an international scale Danish unemployment con- 
tinues to go against the current. While Danish unemploy- 
ment is rising steadily, most other western countnes 
have stagnant or slightly declining unemployment. 


Fewer Jobs Despite Growth 


In spite of clear signs of increased economic activity, 
employment continues to decline. 


The anticipated economic growth of one to two percent 
in the current year, which should be seen against the 
background of the decline in total production results in 
the two preceding years, has not yet led to overall 
employment gains for wage carners. 


The employment level rose sharply through 1985 and 
1986 and rose slightly in 1987. But in 1988 and the first 
three quarters of the current year there has been a 
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declining employment level. Viewed on an annual basis, 
there is a prospect of a much bigger decline in employ- 
ment this year than in 1988. Behind this development 
lies an overall reduction in jobs in the private business 
sector, while at the same time employment growth in the 
public sector has generally leveled off. 


The Danish Bureau of Statistics estimates that | 933,472 
wage carners were employed on a full-time basis in the 
third quarter of this year. The figure represents a reduc- 
tion of 29,000 full-time employees compared with the 
level in the same quarter last year. 


The drop in employment is concentrated in the private 
business sector where it 1s estimated at 31,000. Employ- 
ment fell primarily in heat-producing businesses and the 
construction sector bul private service jobs, including 
retail trade, also showed a declining tendency. 


Thus a good increase in the export of goods and services 
was not enough to make up for an extremely weak 
domestic market. 


The trend of declining employment in spite of growth in 
activity in the private sector is plausible enough if we 
consider that in the initial phase the upturn makes use of 
companies’ idle capacity and does not affect jobs until 
later. 


In the public sector there was an increase of 2,000 
full-time employees when the third quarter of this year ts 
compared with the same quarter in 1988. The develop- 
ment should be seen against the background of a rising 
employment level of around 10,000 last year. Thus the 
tightening of employment in the public sector has had an 
impact and if the curtailment of work hours that began 
in September 1988 is taken into account, this involves a 
reduction in the number of work hours performed. If we 
look at the anticipated personnel use by municipalities 
next year, which calls for a decrease corresponding to a 
good 5,000 full-time employees, there are signs of further 
reductions in this sector. 


Industry 


The employment figures for industry have shown a nice 
improvement in recent months. For investment goods 
industnes the number of employees rose compared with 
last year, the intermediate product industries showed a 
somewhat weaker development and consumer product 
industries, due to declining demand on the domestic 
market, continued to provide less employment than last 


year. 


The economic barometer from the Danish Bureau of 
Statistics indicates that industrial firms anticipate a 
largely unchanged employment level for the last quarter 
of the year, which should be viewed against the back- 
ground of a very strong anticipated increase in both 
production and new orders. 


Firms in the construction sector expect a job decline that 
exceeds the normal seasonal decline for this quarter. 
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Estimated Number of Full-Time Employees 














Sector 3d quarter 3rd quarter Change 
19a8 1989 

Private sector® 1,131,000 1,100,000 -31,000 

Public sector 831,000 £33,000 +2,000 

Total 1,962,000 1,933,000 -29,000 














“Including a number of formally public enterpnses such as Danish 
Raslways [DSB] aad the Postal and Telegraph Office [PAT] plus firms 
whose status 1 uncicar 





Finland 
* Gorbachev Visit Spurs Kola Projects Interest 


* Stability in Trade Ties 


QOENOII9A Helsinki HELSINGIN SANOMAT in 
Finnish 3 Nov 89 p 2 


[Editorial: “Toward New Era in Trade With Soviet 
Union” ] 


[Text] Finland's trade with the Soviet Union is irrevers- 
ibly moving into a new era. The general trade agreement 
for 1991-95, signed in connection with President 
Mikhail Gorbachev's visit, also points to this. The direc- 
tion is clear. Trade will increasingly shift away from 
central management between firms, and payments will 
be handled more flexibly than up to now, and more and 
more with freely exchangeable currencies. 


The rate at which these reforms are effected will in the 
final analysis be determined by the Soviet Union's 
economic reform program, which is in a particularly 
confused phase. Most of the Soviet economy's own 
problems are duc to the fact that the time is not consid- 
ered to be ripe for major reforms. Therefore, during the 
next few years, trade between Finland and the Soviet 
Union will be conducted in roughly the same ways as 
before. On the other hand, reforms may be speeded up in 
the face of necessity and thus undermine the general 
agreement. An example of this is the fear that the ruble 
will be devalued. Its currency category is such that the 
ruble is no longer valid as an account currency in trade 
between the two [countries]. 


The president's visit confirmed an important fact for us 
Finns: The Soviet Union wants to carry on a significant 
amount of trade with Finland in the future, as well. This 
1s also confirmed by the many economic agreements— 
the general agreement in the lead—concluded during the 
visit. Finland is the only Western country with which the 
Soviet Union engages in bilateral trade. In the present 
phase, since the advantages of this outweigh the disad- 
vantages for both parties, it is still justified. But for how 
long is uncertain. We may, with a fair degree of certainty, 
suspect that the 5-year agreement that has been con- 
cluded will be the last of its kind. 


In terms of size of individual contracts, the plans for the 
Kola project are in a class of their own, but they are, of 
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course, in only a very preluminary phase. General man- 
Matti Pekkanen’s proposal for large-scale coopera- 
to exploit Soviet forest reserves represents a new 
of innovation in a field in which Finland has the 


At the same time, however, it is realistic to recognize that 
their realizaiton will require a lot of work and time. 


During the next decade, the general trade agreement will 
be recommendatory in nature. The exports of the dif- 


reexported will play a considerable role in the future, 
too, and will keep Finnish exports from declining any 
further. Exporting on a recommendatory basis will mean 
a change of attitude for Finnish merchants who trade 
with the Soviet Union. The sale of goods to the Soviet 
Union will not be something that is taken for granted, as 
was often imagined it would be during the golden years 
of the Soviet trade. Individual trade agreements negoti- 
ated by government officials were regarded as almost 
automatically guarantecing export sales. 


The Soviet trade grew rapidly during the first half of the 
1980's, crude oil became more expensive, and this made 
room for exports. When the price of oil dropped, there 
were difficulties in maintaining a healthy balance of 
trade, which could have been anticipated and business 
firms warned. Nevertheless, a return to normalcy has 
been difficult for some. The textile and clothing industry 
has not yet managed to replace the market it lost in the 
Soviet Union with a Western market. One of the major 
reasons for the shipyards industry crisis is the overly long 
entertained hope of obtaining profitable orders from the 
Soviet Union. 


Now the trade balance is under control, and this entire 
trade is being set back to a near-historic level, in the 


neighborhood of about 15 percent of our total goods 
sales. It is, however, worthwhile remembering that the 


price of oil may produce surprises in the future, too, and 
have a considerable effect on trade. 


* Outlook for Projects 
90ENO0119B Helsinki HELSINGIN SANOMAT in 
Finnish 7 Nov 89 p 29 


[Article by Heikki Arola: “Agreement Signed During 
Gorbachev's Visit Limits Unrealizable Expectations; 
Agreement Trims Kola Project to Realistic Level”] 


[Text] The economic fruits of President Mikhail Gor- 
bachev's visit were the signing of an agreement on the 
Kosa project. 
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The agreement was drafted for a term of about 4 years. 
That is not a long time, considering the size and many- 
sided nature of the project, but Kola has been a public 
affair right from the moment the idea was born, owing to 
the political interest in it. 


There is political interest in the project in both the Soviet 
Union and Finland. In northern Finland, it is hoped that 
projects on the peninsula will give economic cooperation 
a shot in the arm. Giant projects like Kostamus and 
Svetogorsk, with their positive effects, loom in people's 
minds. 


Olavi Urvas, the head of the Outokumpu Company's 
Soviet trade department, wants to put somewhat of a 
damper on great expectations based on the agreement 
that has been signed. It will scarcely generate projects 
like Kostamus and Svetogorsk on Kola, but the possibil- 
ities are great in the mining industry in particular. In 
Urvas’ opinion, the Kola projects have already had a 
stimulating effect on Lapland, and considerably 
increased contacts between Kola and northern Finland. 


Premises Have Changed 


Urvas noted that, during the four years the project has 
been developed, the premises for it have changed con- 
siderably. 


When the Soviet Union raised the idea of developing the 
Kola Peninsula with Finland in late 1985 and early 1986, 
the perestroyka policy was only beginning, and an antial- 
cohol campaign was launched as its first action to 
constrain people [to improve]. 


Then, when Kola was raised at a meeting of the Eco- 
nomic Commission both countries are members of, there 
was only talk of developing the mining industry, and, as 
chairman of a Commission committee, Outokumpu's 
Pertti Voutilainen began to develop the project on that 
basis. 


However, the project acquired new dimensions when 
Mikhail Gorbachev visited Kola a couple of years ago 
and proposed an overall program for the developmen: of 
the peninsula that would include exploration of the 
continental shelf, improvement of the environment, and 
the development of infrastructure, in addition to the 
mining industry. 


The agreement was structured on this basis. In addition 
to the mines, it includes the continental shelf, environ- 
mental protection, a scientific-technical program, and 
the development of transportation and tourism. 


Urvas was of the opinion that Gorbachev's visit and the 
Kola speech were good for the project, even though it did 
complicate matters. The visit gave rise to great enthu- 
siasm on the peninsula, and it got the local population to 
take action on its own, whereas, before that, everything 
was under the tight control of the ministnes in Moscow. 
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Without Regard for Others 


According to Urvas, the administrative system that was 
im use was one of the reasons for the obstacles to the 
development of Kola and also for many of its problems, 
like the much-discussed destruction of the environment. 


Since each of the ministries for the different industrial 
sectors managed its own plants without regard for the 
others, they made use of only those components of the 
raw materials needed in their industries. The rest was 
waste that was pumped back into the environment. 


The biggest exploiters in the area are the Apatite Com- 
bine and the Ministry of Nonferrous Metallurgy. When 
apatite concentrates are made from apatites, enormous 
quantities of sludge are dumped into the watercourses. 
The Ministry of Nonferrous Metallurgy, which is respon- 
sible for the production of nickel and copper, has no use 
for sulphuric acid. The cheapest way [to get rid of it} has 
been to let it burn and push its way into the sky. 


Indeed, the original Kola project was launched to correct 
this administrative flaw. They wanted to develop a 
system by means of which all usable materials would be 
recovered. 


With perestroyka, the situation has changed, inasmuch 
as most of the original ministries have been eliminated. 
They continue to operate with some of their activities 
merged and with new organizational structures, and, at 
the same time, with less authority. Perestroyka has 
meant a reduction in the number of intersecting juris- 
dictions. 


Decisionmaking Power to Local Areas 


With the economic reform, Kola is gaining administra- 
tive independence from Moscow, as the power to make 
economic decisions is, in general, being transferred to 
local areas in the Soviet Union. According to Urvas, this 
process is incomplete and making slow progress, and it 1s 
right now that it is problematic for Finnish firms. 


According to the Kola agreement, a “Kola Association™ 
office is to be established in Helsinki. The Kola Associ- 
ation is a sort of cooperative founded exactly a year ago, 
to which over a hundred local production companies 


belong. 


The association was founded to take care of its members’ 
foreign trade. According to Urvas, it will probably 
acquire considerable authority, and it has already suc- 
ceeded in making important international connections. 


The fact that the basic metals and raw materials are 
without exception administered by the state, and that 
their sale is thus under the jurisdiction of Moscow, 
restricts free foreign trade on Kola. New laws may, 
however, give cach company an opportunity to sell at 
least 10-15 percent of its production independently. 
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Since many of the plants operating in the area are among 
the world’s largest in their respective industries, the mght 
to independently seli even 10 percent of their production 
means large quantities. 


Agreement Eliminates 


According to Urvas, many unrealistic expectations, 
which the agreement that has just been concluded will in 
part eliminate, have been focused on Kola. 


The peninsula's biggest reserves are of phosphorus. The 
phosphorus reserves are so big that Kemira’s reserves, 
for example, are very small in comparison to them. 
There is an abundance of different kinds of metals, 
among them nickel. 


Belonging entirely to a class of its own are the Barents 
Sea gasfields, for the exploration of which an interna- 
tional consortium has entered into an ageement of 
intent. 


Urvas thought that the infrastructure on Kola is fairly 
good. There 1s, for example, no need to build cities like 
Kostamus there. There are over a million inhabitants on 
the peninsula, and plenty of housing units have been 
built. If labor productivity is increased, no additional 
labor force will be needed. 


International Consortium Exploring Gasfields in 
Barents Sea 


An international business consortium is exploring the 
possibilities of setting about extracting natural gas from 
the ficlds in the Barents Sea. The finds that have been 
made in the area are large, and the fields have been 
compared with the North Sea ficids. 


Exploration was launched on the initiative of Finns. 
Participating are Wartsila, Neste, and the Imatra Power 
Company of Finland; Norsk Hydro of Norway; and the 
Continental Overseas Oil Company and Conoco of the 
United States. In the Soviet Union, the matter is being 
handled by the Ministry of Petroleum and Gas Industry. 


Exploration operations will take a year, and, if the 
project is considered to be profitable, the same consor- 
tuum will be prepared to work the deposits by estab- 
lishing a joint venture. 


One of the most important matters to be investigated is 
the availability of markets and their adequacy. If mar- 
kets are found, there are not believed to be any obstacles 
to exploiting the fields. 


Possible markets are the northwestern part of the Soviet 
Union, Finland, and Sweden. Since there have been 
production problems with the Soviet Union's Sibenan 
fields, and their construction program is behind its 
original timetable, the Soviet Union may be interested in 
meeting the needs of the Leningrad area from the Bar- 
ents Sea. The production plants in the Kola area would 
consume part of the production. 
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Sweden's interest will depend on how things go with 
nuclear energy, among other things. It will also be 
possible to feed the gas through a pipeline network to 
Eastern and Western Europe. 


Leningrad and the surrounding area currently consume 
as much as about 30 billion cubic meters of gas a year. In 
Finland, from 2 to 3 billion are consumed, and consump- 
tion could perhaps double in 10 years’ time. 


If the Barents project is realized, they will get to the 
production phase in the last half of the 1990's at the 
earliest. 

The evolution of the price of gas will! also be a decisive 
factor. Most experts feel that it will go up before it goes 
down. One possibility is to liquefy the gas, but a rise in 
price would be required to make it pay. 


According to assistant general manager Christian 
Andersson, the collapse of the Wartsila Marine Industry 
Division will not lessen Wartsila’s interest in this 
project. Wartsila can offer project management, among 
other things. Andersson said that they learned a lot about 
conditions in the Soviet Union during the construction 


of a diesel-engine plant in Leningrad. 


Wartsila also recently developed a new gas-diesel engine 
that would be used in building gas pipelines. 


It is hard to give an estimate of what the investment cost 
will be when the project 1s completed. Andersson said 
that the amount would undoubtedly be in excess of 15 
billion Finnish markkas. It might take five or six years 
from the decision to build to going into production. 


The experts feel that conditions in the Barents Sea would 
not be any more difficult for production than conditions 
in the North Sea are. The deposits are all outside the ice 
line. 


Ruble Under Pressure 


The exchange rate for the ruble is under heavy pressure. 
The new general agreement signed during Mikhail Gor- 
bachev's visit leaves open the question of which currency 
is to be used for accounts in trade between the two 
countries. They will switch from the ruble to the use of 


an exchangeable currency. 


Thus, they will probably return to the practice of the 
1950's, when the account currency was the U.S. dollar. 


The object of the change is to protect Finnish export 
companies’ accounts receivable if and when the Soviet 
Union decides to effect a so-called controlied devalua- 
tion; on the near future. 


According to a decree issued in July 1988, the external 
value of the ruble may be changed as of the start of 1991. 
This is not certain, and the change will depend on the 
progress of the wholesale price reform. On the basis of 
several statements made during interviews, the reform 
has not been going according to plan 
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Firms’ accounts receivable are generally protected 
against normal market condition changes in the value of 
the rubie. The ruble is, after all, tied to a basket reserve 
fund in which the weight of the dollar is considerable, 
and changes in the value of the dollar also affect the 
exchange rate of the ruble. 


According to the latest information, the dollar accounts 
for nearly half, or 42 percent, of the ruble basket reserve 
fund. The Deutsche mark accounts for 19 percent; the 
English pound, the French franc, and the Swiss franc 
each account for 10 percent; and the Japanese yen 
accounts for 9 percent. 


Statement or Termination 


Firms protect themselves against ruble market msks 
either through a protection clause appended to the 
contract or by terminating their accounts receivable. 
Termination usually works like this: A firm obtains from 
a bank a multicurrency credit in which the currencies are 
in the same relation to one another as they are in the 
ruble basket reserve fund. Fluctuations in the accounts 
receivable and in the basket reserve are in balance with 
one another. 


Termination does not, however, protect firms from a 
controlled devaluation of the rublie. If a change in value 
occurs, it 1s evidently a big one. The ruble’s external 
value has not changed very much in years; on the 
contrary, it has been stable in relation to its basket 
reserve fund. 


On Finland's initiative, the currency exchange rate risk 
has been discussed in the payment commitiec, which 1s 
subsidiary to the two countries’ joint Economic Com- 
mission. The Finnish representatives have stressed the 
fact that the rubie is still most often the contract currency 
used for Finnish firms’ exports. 


According to an amendment made in the payment 
agreement between the two nations, contracts could be 
entered into with any other currency whatsoever, 
including the Finnish markka, but Soviet companies 
have mostly preferred to stay with the rubic. 


According to a Foreign Ministry report, 80 percent of the 
export sales effected during the first half of this year were 
still priced in rubles. 


Finnish negotiators have asked the Sovict Union to 
pledge that the Soviet Government will promise to 
compensate Finns for any losses incurred in the event of 
a controlled devaluation. 


The response was that the exchanger 4 ¢ risk is a matter 
to be settled between the parties to commercial contracts 
and that the state cannot pay compensation. The other 
side recommended that contracts be entered into with 
exchangeable currencies or with an exchange rate clause 
appended to the contract. The Bank of Finland has just 
such a clause for its own accounts receivable 
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Several Exchange Rates 


The change in the tourist rate of exchange for the rubic 
introduced by the Soviet Union a couple of weeks ago, 
and the more extensive devaluation that is being 
planned, will in the future lead to there being several 
different rates of exchange for the rubie for different 
activities. 

A great deal of discussion is going on in the Soviet Union 
about the magnitude of the devaluation of the rubic. In 
some people's views, the Soviets should lower the rate to 
close to the going rate in street exchanges as soon as 
possible. It is impossible for them to effect anywhere 
near so great a change. Devaluation would promote 
exports but would seriously make imports more costly, 
and imports are more important than exports as con- 
cerns the Soviet economic crisis. 


* Daily Views Leningrad MD Force Strength 
YOENO174A Helsinki HELSINGIN SANOMAT in 
Finnish 10 Dec 89 p 22 


[Article by Juha Harjula and Matti Kiemola: “How 
Many Soldiers Are There Behind the Eastern Border?”, 
first paragraph is HELSINGIN SANOMAT introduc- 
tion] 


[Text] According to the Soviet Union, they have fewer 
Ground Forces in our proximity than we do. Western 
sources, however, report that the total strength of Fin- 
land's Armed Forces is 31,000 men. According to the 
same sources, Ground Forces troops under arms in the 
Leningrad Military District come to at least 40,000, or as 
many as 100,000 men. 


We Finns were surprised in late summer and fall by 
Statements by three high-ranking Soviet officials 
regarding troop strength on our countries’ border. 


When Soviet Minister of Defense Dmitriy Yazov visited 
Finland in August, he said that he had given Finnish 
Minister of Defense Ole Norrback information on the 
number of Soviet divisions “along a 1,165-km-long 
sinp.” 


According to Yazov, “the number of troops is even less 
than the number of Finnish Armed Forces personnel.” 


On his visit to Finland in the fall, President Mikhail 
Gorbachev's adviser Marshal Sergey Akhromceyev also 
spoke of the small number of troops behind Finland's 
eastern border. 


At a press conference, he said that there are no large 
Ground Forces units on the Finnish border. According 
to Akhromeyev, Soviet Ground Forces’ strength is 
roughly equivalent to Finnish ground forces’ strength, or 
about 30,000 men. Akhromeyev, however, was not more 
specific about the concept “Finnish-Soviet border.” 


During his official state visit in October, the Sovict 
president said in his speech at Finlandia House: “The 
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number of Sovict Ground Forces’ troops on the national 
border between the Soviet Union and Finland is now 
smaller than the corresponding number of Finnish 
troops.” 


The statements that were delivered are merely suggestive 
and call for interpretations. 


Yazov can be understood to have said that there are 
fewer men in a combat division of the understrength 
battle configuration in the Leningrad Military District 
than there are personnel in all of the Finnish Armed 
Forces garrisons, military academies, and other military 
establishments. Or could Yazov have meant Finnish 
ground forces’ strength after mobilization, when Finland 
would have 460,000 men under arms in its ground 
forces? 


According to Western sources, there are about 146,000 
men in the 11 Leningrad Military District Ground 
Forces divisions when they are at full strength. This 
figure, however, does not include other [than infantry] 
branch units and Leningrad Military District reserves. 
There are about 13 million inhabitants in the district. 


Like Akhromeyev, President Gorbachev spoke of ground 
forces and compared their number with the strength of the 
corresponding Finnish troops. It is, however, not clear 
whether Gorbachev in his comparison meant only a 
particular strip along the border that might be, for 
example, 100 km deep on each side of it. Gorbachev had 
nothing to say about troop equipment. 


Finland Has 31,000 Men Under Arms 


According to the latest edition of the reference work 
“The Military Balance,” published by the highly 
regarded British research institute ITSS [not further iden- 
tified], the total strength of Finland's Armed Forces is 
31,000 men. Of these, 23,700 are recruits, and the rest 
are in regular service. In addition to these, Finland has 
Border Patrol units with a strength of 4,400 men under 
the jurisdiction of the Ministry of Interior. 


According to the Paris Peace Treaty signed in 1947, the 
total strength of Finland's peacetime Armed Forces may 
not exceed 41,900 men. Because of the decrease in the 
size of [the relevant] age groups, among other reasons, 
their strength has nevertheless been markedly lower than 
the maximum allowable number for years now. 


The bulk of Finland's ground forces are in seven infantry 
brigades. In addition to these, there are ground forces 
troops in an independent battalion; in field, antiaircraft, 
and coastal artillery units, and in one armored brigade. 


According to the Norway edition of “The Military Bal- 
ance,” which covers North European areas (“The Mili- 
tary Balance in Northern Europe,” published by the 
Norwegian Atlantic Committee), there are at least three 
motorized infantry divisions of second-degree strength 
in the Leningrad Military District that are close to 
Finland's eastern border. Second-degree strength means 
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that at least half or as much as two-thirds of the men 
comprising the combat strength of a division are armed; 
combat strength is 13,300 men. 


Probably six motorized infantry divisions and one 
infantry division are in a state of so-called third-degree 
readiness—that is, their strength is from 20 to 50 percent 
of normal strength, or perhaps less than that. 


The total number of men serving in these units could be 
about 40,000, and perhaps 100,000. 


In addition to this, one more division is presumed to be 
just a shell—that is, pretty nearly without any men at all; 
only some of its equipment and cadre are in service. 


When we take a look at the other units in the Leningrad 
Military District, the picture continues to change. 


A 7,150-man airborne division is in 24-hour readiness in 
the Pihkova area. In addition to this, there ts an artillery 
division with a strength of about 5,000 men in the area 
south of Leningrad. 


The Soviet Union also has special troop units in the 
Leningrad Military District. The antiaircraft brigades, 
the marine brigade, three missile brigades (armed with 
short-range Scud missiles), the air assault brigade, and 
the two maximally trained Spetsnaz brigades, for 
example, were not taken into consideration in Yazov 
and Gorbachev's comparisons. 


Soviet T in Leningrad Military District Number 
Least 300,000 Men " 


Soviet armed forces strength in the Leningrad Military 
District increases further still if we include the Northern 
Fleet and part of the Mediterrancan Ficct as well as the 
fleets’ air forces. According to “The Military Balance,” 
the Northern Fleet's strength is 126,000 men and the 
Mediterranean Fleet's 87,000 men. 


There are also strategic units in the Leningrad Military 
District. The air-defense units constitute an important 
whole. They have 350 fighter aircraft. According to the 
Paris Peace Treaty, Finland is allowed to have no more 
than 60 top-of-the-line combat aircraft. 


Since the Sovict Northern and Mediterranean Fleets 
have about 150,000 men under arms in areas in our 
vicinity, and Soviet Ground Forces’ strength is from 
40,000 to 100,000 men, the number of troops in readi- 
ness in peacetime may come to about 250,000. 


If we also include the Border Patrol, the Tactical Air 
Force (about 135 fighter aircraft), and the troops in the 
various supply units, the strength of the Leningrad 
Military District probably amounts to 300,000-350,000 
men. 


Finland also obviously has less troop equipment. 
According to international sources, Finland has about 
180 battle tanks. The Leningrad Military District units 
have at least 1,200 of them, but does this figure include 
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Leningrad Military District Ground Forces 
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Rey: 
1. Lapland Light Infantry Brigade, Sodankyla 11. Spetsnaz brigade 12. Missile brigade 
2. Pohja Brigade, Oulu 13. SAM-4 Antiaircraft brigade 
3. Kainuu Brigade, Kajaani 14. Motorized infantry division 
4. Savo Brigade, Mikkeli 15. Infantry division 
5. Armored Brigade, Parola 16. Airborne division 
6. Pori Bn , Sakyla 17. Air assault brigade 
7. Karjala Brigade, Valkeala 18. Artillery division 
8. Uusimaa Brigade, Dragsvik 19. Corps HQ 
9. Artillery brigade 20. Army HQ 
10. Marine brigade 21. Military district HQ 





the tanks that are in reserve” New tanks produced by the 
plant in the Leningrad area were apparently not included 
in the figures, either. 


It is hard to compare artillery, missiles, and rocket 
launchers, but, in any event, the difference in their 
relative strength 1s enormous. 


President Gorbachev may think that he wanted to lay 
emphasis on our countries’ military equality, the parity 
between two good neighbors, just as he recognized Fin- 
land's neutrality. The political message was to emphasize 
the balance of power that prevails on this peaceful 
border. 


How Should Soviet Leaders’ Statements Be Interpreted’ 


The Soviet Union, which had already declared its 
defense doctrine several years ago, has often announced 
troop reductions in various parts of the world, from 
Eastern Europe to Mongolia. 


The day after President Gorbachev delivered his address 
at Finlandia House in Helsinki, Soviet Chief of Staff 
Army General Mikhail Moyseyev said the following, 
according to the country’s official news agency, TASS: 


“in keeping with the Soviet defense-oriented military 
doctrine and the principle of reasonable sufficiency are 
the practical steps to apply them that are carned out in 
the Leningrad Military District units. As a result of 
changes in the structure of large military district units 
and the organization of troop units and the climination 
of smaller armored units, the number of tanks in the 
military district has been reduced by half. 


“ the intention is to make troop concentrations in the 
Northwestern Soviet Union defensive in nature by early 
1991, within the framework of the announced unilateral 
cuts in the Armed Forces—troop concentrations in the 
Leningrad and Baltic Military Districts will, on the 
whole, be reduced by about a third 


“implementation of the planned cuts in the armed 
forces and weaponry in the northwestern parts of the 
country will enable us to reduce the strength of Soviet 
units in these areas by 40,000 men and 1,200 tanks, as 
well as considerably reducing the number of artillery 
pieces and preserving the basic balance between NATO 


and the Sovict Union's armed forces in terms of the basic 
types of armed force units and equipment.” 


According to “The Military Balance,” | 200 tanks were 
removed from the Leningrad Military District between 
1985 and 1989. Was Moyscyev alluding to these reduc- 
tions’ By the northwestern part of the Soviet Union, he 
apparently means the northwestern theater of war, which 
includes the Leningrad Military District and part of the 
Baltic Military District. 


Why Is the Soviet Union Reducing Its Armed Forces? 


The unilateral cuts in weapons and troops that have been 
effected and that are planned, and the changes in orga- 
nization and classification in the Leningrad and Baltic 
Military Districts, are connected with a bigger overall 
process: This broader connection is the so-called CWE 
(Conventional Weapons in Europe) talks now in progress 
in Vienna. 


So, the reorganizations and cuts are not so much a 
matter concerning Finland or even Northern Europe, but 
of maintaining the balance in terms of troops armed with 
conventional weapons in all of Europe. 


What 1s essential, however, is not how many troops or 
how much equipment are reduced in number, but what 
will remain. The equipment to be climinated is, in 
gcneral, obsolete equipment that there 1s good reason to 
gct rid of. 


They are not compromising on military performance 
capability in the Soviet Union: Their defense capability 
will be preserved, troop readiness increased, and their 
mobility improved. 


This fall, Marshal Sergey Akhromeyev said at the 
Paasikivi Society in Helsinki that the threat of war still 
hangs over the Sovict Union and its allies. Because of 
this, the Soviet Union has to strengthen its defenses and 
retain its armed forces, which are sufficient to defend the 
Soviet Union and its allies. 


The only computational way Yazov's comparison can be 
understoood is by putting all of Finland's peacetime 
defense forces into one tray of the scale, and the three, 
possibly four, divisions in the Leningrad Military Dis- 
trict battle configuration into the other one, but all of the 
other armed forces branches, troops, different types of 
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weapons units, and mulitary academics have to be 
omutted from our calculations. 


Pressdent Gorbachev's statement was more precise, bul 
there is room for interpretations of it, too. 

Soviet Foreign Minister Eduard Shevardnadze has crit- 
icized his country’s military leaders for concealing infor- 
mation or circulating false reports. His criticisms have 
involved Soviet chemical weapons and the radar station 
in Krasnoyarsk, among other things. 


Could there be concealment of information as concerns 
Finland, too” 


* Greens See Special Role in Baltic Council 


* Stance Aired 
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[Article by Katri Peltola: “Greens Would Found a Baltic 
Council. Green League Discussed European Integration 
in a Barn Loft in Merikarvia.”] 


[Excerpts] In the opinion of the Greens, Finland could 
start building “a Europe of citizens” together with the 
Baltic countnes. 


The chairman of the Green League, Heidi Hautala, 
began the League's meeting in Merikarvia on Saturday 
by proposing the founding of a special Baltic council. In 
Hautala’s opinion, such a council would be needed if the 
Nordic Council does not take an interest in cooperation 
with the Baltoc countnes. 


Member of Parhament Pekka Haavisto also believed 
that a common Baltic economic area would be necessary, 
at the latest, when Europe enters a depression. “The 
triangle of Finland's fate has always been Stockholm- 
Berlin-Moscow. This will probably be the case in the 
future, too,” Haavisto said. 


The idea of a Baltic “Hanseatic League” was presented 
last by the speaker of Parliament, Kalevi Sorsa (Social 
Democrat). Sorsa said a week ago that Finland would 
have to take the initiative concerning Baltic economic 


cooperation. 

For their part, the Greens emphasize environmental 
cooperation. 

The Green League began its two-day league meeting by 
discussing European integration. 

This subject will also be taken up in Parliament next 
week, when the government gives its European report. 


The League plans to make public a position that is 
critical of Romania’s present policy. 


From the loft of the former barn in Merikarvia, the 
Greens’ thoughts reached out to the widest areas of 
Europe and the whole world. 
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As the cold became more bitter in the evening, the 
League prepared its energy policy program. 


The league mecting proceeded in such good order on 
Saturday that the Greens’ mecting did not differ from 
the mectings of other partics cxcept in the common 
sauna. [passage omitted] 


In his speech the chairman of the parliamentary group, 
Erkki Pulliainen, raised the demand that a special Euro- 
pean commitice be formed im the Parliament. The 
Greens are not satisfied with the idea cherished by 
Markus Aaltonen (Social Democrat), chairman of the 
Foreign Affairs Committee, concerning the integration 
section im the Foreign Affairs Commitiec. 


A European Commitice would maintain contacts with 
the European Parliament and Council of Europe as well 
as handle questions involving integration. 


Member of Parliament Osmo Soininvaara criticized 
Finland's present discussion about European integra- 
tion. “If it is raining outside and one has to go outside, 
one should consider whether one should take along an 
umbrella and a raincoat. On the other hand, it does not 
pay to consider that it would be good if it did not rain,” 
Sominvaara pointed out. 


In his opimion, the government has undemocratically 
concealed the operation of integration. “Foreign Trade 
Minister Pertti Salonen (Conservative) has announced 
that there 1s nothing to announce until decisions have 
been made,” Sominvaara stated. 


Eero Paloheimo remarked that the government 1s on the 
wrong track in considering integration only an economic 
question. In his opinion, ecological questions and culture 
are more significant 


The Greens of Europe should together create a vision of 
the peoples of Europe so that the continent preserves its 
uniqueness. 


* Hautala Reelected Chief 
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[Article by Katri Peltola: “Hautala Continues as Leader. 
Parliamentary Group Receives Vote of No Confidence 


from League.”] 


[Text] Heidi Hautala received a unanimous vote of 
confidence from the Green League when she was elected 
to continue as chairman of the Green League for the 
following year. The parliamentary group, on the other 
hand, received a vote of no confidence when the League 
made its decision on the power to decide on participa- 
tion IN government cooperation 


At Merikarvia over the weekend, the general meeting of 
the League elected three new deputy chairmen: Satu Hass, 
the Tampere technical licentiate and poet, lvalo physician 
Teuvo Niemela; and Helena Smirnoff, a psychologist 
living in Parainen, who returned after a year's break. 








logical wing, Aimo Kuivamaki, from Hyvankaa. 


The League's members of Parliament lost a vote con- 
cerning the disputed government clause 


The League decided by a vote of 20-11 that the decision 


group and the League council in a joint meeting at which 
each person would have one vote. 


In the discussion, the former Liberal deputy Anneli 
Kivitie remarked that “the deputies always gct a wild 
gicam in their cyes when there begins to be talk about 
government cooperation.” Kivitie was certain that the 
present parliamentary group is grasping for power and 
would go imto the government even contrary to the 
League's position. 

Hautala, too, surmised that the deputies could have 
hidden motives because of which it was better that the 


League play a role in deciding on government coopera- 
tion and ministers. 


The parliamentary group justified giving power to the 
parliamentary group by the form of government act 
according to which the government enjoys the Parlia- 
ment's confidence. The Greens are unanimous about the 
idea that there must be a common understanding about 
going into the government or leaving it, in any event. In 
practice, there is probably greater importance in the fact 
that the paragraph specifies who in the last analysis has 
the power to decide on the persons to be ministers. 


Accounts To Be Made Public 


Last Friday the President confirmed an amendment to 
the party law that will grant the Greens 1.3 million 
markkaa in party support retroactively this year. 


The League decided that the money would not be used to 
swell the party apparatus but rather for special projects 


Former Minister of Justice Nikula warned that the 
moncy could evaporate in a week if one person were not 
made responsible for its use. He recalled that the support 
was carmarked moncy. “Every penny must serve to 
implement the party's general program.” 


“The state auditors will come like hawks in a year to 
check every bill,” Nikula threatened. 


The League also approved the proposal by member of 
Parliament Pekka Haavisto according to which the 
League's accounts would be made public. 
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The League also approved an energy program in which it 
1s demanded that energy consumption be halved by the 
year 2030. At the same time, the price of energy would 
rise substantially. 


In the opimon of the Greens, nuclear energy should be 
terminated by the year 2010, and the importation of 
electricity should cease following the same timetabiec. 


The Greens are not yet able to specify how such a 
program will be implemented. They pornt to the example 
of Sweden, where the rise in the price of energy is 
compensated for by mitigations in the income tax. 


The League took a stand on behalf of human mghts in 
Romania. The meeting called for Finland to break off 
trade relations with Romania and offer asylum to perse- 
cuted Romanians 


In their statement the Greens also defended the protec- 
tors of the Talaskangas region against whom charges 
have been filed. “Strong action on behalf of nature is no 
crime,” the League emphasized. 


Gentle Heidi's Challenge: Eight Deputies 


Heidi Hautala will continue for at least a third year to 
lead the Green League, which has been characterized as 
the world’s smallest party. She has a year to raise an 
operating party from the 500-member league so that the 
Greens’ objective of enlarging the parliamentary group 
may be realized. 


The chairman of the parliamentary group, Erkki Pulli- 
ainen, proposed 10 deputies as a challenge to Hautala. 
Hautala herself spoke somewhat more modestly of eight 
seats in the next Parliament. 


For the number of members to grow, Hautala must 
overcome the Greens’ traditional distrust toward tying 
itself down. Party support should help in the struggic. 
According to law, 8 percent of this must be distributed to 
district organizations. 


North Hame, North Karelia, and Lapland, which had 
resisted the party up to very recently, grasped this 
already. Perhaps the news will spread soon to Central 
Finland and Vaasa, too. When they have been approved 
as members of the Leaguc, the Greens’ organization will 
cover the whole country 


Heid: Hautala must strengthen her grip, however, so that 
out of the little hands cherishing the crops an effective 


fist might grow 


She may have already noticed that the menu of everyday 
politics is composed of ingredients that are more diffi- 
cult to digest than a vegetarnan restaurant menu. 


Up to now, the Greens have preferred to keep company 
with the martyrs of the protection of nature rather than 
consider their relations to Wartsila, economic problems, 
or integration 
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Likewrse, the gap between the professional politicians of 
the parliamentary group and the Leaguc’s idealists has 
become deeper than ever. 


The distrust on both sides became evident when the Green 
deputies attempted to push through their proposal on the 
party rules. If implemented. the paragraph would have 
shifted almost all of the power of decision about going into 
the government and selecting ministers to the deputies. 


The Greens would thus have made a record in parliamen- 
tanianism on their own hook in a question about which the 
Conservatives, the Center Party, and the Social Democrats 
recently have been wringing their hands. 


If Hautala succeeds im her task, the gap between the 
Green League and the parliamentary group may disap- 
pear by itself, The chairman's position gives Hautala 
herself a stepping stone to Parliament 


Of the new deputy chairmen, at least Satu Hass: from 
Tampere has the firm intention of switching from the 


Tampelia skyscrapers to Arkadianmaki. 
* CP Chief Says Ready To Dissolve Party 


* Taistoites Would Continue 
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[Text] Jarmo Wahistrom, chairman of the Finnish Com- 
munist Party [SKP], announced on Sunday that he is 
prepared to dissolve the party immediately after the legal 
cases against it have been settled. 


The decision to dissolve the party will not be made by 
the delegates in the February meeting, although they will 
make the decision to transfer the party's political activ- 
ities and funds to the new leftist coalition to be estab- 
lished in late April. The Taistoites of the SKP-Unity will 
be able to send delegates to the February mecting 
because the Helsink: City Court declared their dismissal 
from the party invalid on procedural grounds. The court 
case involving carer delegates’ meetings is still at the 
Helsinki Court of Appeals. 


The SKP Central Committee approved on Sunday a 
draft of the resolution for the delegates’ mecting in 
February. It includes a motion to join the leftist coali- 
tion, which is now in the planning stages. 


The Central Committee also ratified on Sunday the 
number of delegates for cach district. The SKP district 
organizations will have a total of 200 delegates and the 
Tasstortes 98. The division 1s based on membership lists 
filed with the Central Committee. According to the party 
bylaws, cach 100 increment of members gives one scat 
for the delegates’ mecting. 


Plenty of Funds 


After the delegates’ meeting in February, the SKP plans to 
reduce its operations significantly, the Central Committee 
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has, for example, proposed to cut its own number from $0 
to 20 members, and the number of participants at the 
consequent delegates’ meeting by about 50 percent. 


The Central Committee ratified on Sunday a “son of 
transition penod budget” for the first five months of 1990. 


some 6.74 million markkaa, of which 5.84 million 
markkaa will be left over after actual running expenses. 


Wahistrom made a promise that the SKP funds will be 
made available to the new leftrst coalition as soon as it has 
been established. Not even the bylaws of the foundation 
need to be revised in order to do so because they already 
specify that the purpose of the foundation 1s to support the 
SKP as well as “the entire folk democratic movement.” 


Though Wahistrom is also the chairman of the SKP 
Supporting Foundation, he said he could not recall how 
much moncy there would be available. The leadership of 
the foundation is clected from among the SKP Central 
Committee members and the members of the Political 
Committee. 


‘Court Decision Politically Motivated’ 


The SKP dismissed the Taistoites from the party at an 
extraordinary meeting of delegates in 1985 and again at 
a regular meeting in 1987. The Taistoites lodged a 
complaint at the Helsinki City Court, which voted in 
their favor, deciding that the dismissal of the Taistoites 
was not legally valid. 


The SKP took the matter to the Helsinki Court of 
Appeals, but a decision is not expected before the 
meeting of delegates in February. The Taistoites have 
actually been invited to the meeting of delegates in the 
hope of putting a stop to the continual litigations. 


Wahistrom said on Sunday that the meeting of delegates 
will have to present a united front “because of the 
dictates of bourgeois justice.” In his opinion, the Hel- 
sink: City Court decision was a political one and aimed 
at making things difficult for the politically stronger 
Communist faction. 


"The CPSU Persecuted Communists’ 


The SKP publicly criticized the Soviet Communist Party 
in its “Historical Theses of the SKP.” made public on 
Sunday. Party secretary Helja Tammusalo charactenzed 
the theses as “the indispensable stocktaking of Stalinism.” 


According to the theses, a large number of the SKP 
founders, Central Committee members, and party func- 
tionanes were destroyed in Stalin's purges. The SKP 
publications that were being published in the Soviet 
Union were discontinued and the party offices closed in 
1937. The party did not have a functioning leadership 
from 1938 to 1944 
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“The purges targeted for persecution especially the Finnish 
communists, who were operating in Sovict Karcha. In 
general, the axe fell heavily on Finns, Karchans, and 
Ingrians,” the theses point out, adding that Stalinism made 
the entire Soviet Union a socialist state that was “undem- 
ocratic, ideologically monolithic, and lawless.” 


The SKP mentions in the theses that the Soviet Union 
annexed areas that belonged to other countnes, and also 
entire countries in the carly stages of World War II. 


After the war, distorted ideas of socialism that had first 
been adopted in the Sovict Union were applied for use in 
the East European countries that had fallen into the 
Soviet Union's sphere of interest and become so-~<alled 
folk democracies. The distorted form of socialism 
became the prevalent furm, the SK.P summed up. 


* Romanian Visit Canceled 


QOENO111B Helsinks HELSINGIN SANOMAT in 
Finnish 18 Now 89 p 6 


[Text] The Political Committee of the Finnish Commu- 

nist Party decided to cancel the tnp of their representa- 

tive to the Romanian Communist Party congress. As 

reason for the cancellation, the party cited “the general 

a on 
1€s. 


The SKP had decided back in September to send Oiva 
Byorkbacka, the party education secretary, as an official 
representative of the SKP to attend the Romanian party 
congress next week. The plans were for Bjyorkbacka to 
acquire information on the country's poor human rights 
record and present his criticism to the Romanian Com- 
munist Party. 


Much to the surprise of the SKP leadership, the plans 
incited vehement public debate. Party chairman Jarmo 
Wahistrom surmised that the plans for the Romania tnp 
caused such a furor in the press because there wasn't 
much other news at the ume. 


The political committee decided to cancel Byorkbacka’s 
trp without Wahistrom’s being present, as he was on 
Finday on a tnp to Moscow with the parliamentary 

affairs committee. However, the SKP headquarters 
announced that the chairman was in on the decision by 


telephone 


The SKP announcement reiterates that the Romanian 
human nghts and citizens’ nghts issues are not in order 
“Our party has been quite unanimous about the present 
situation in Romania. However, there have always been 
differing opimons on how—and on what level—to 
handle the relationship between the Finnish and the 
Romanian Communist Parties.” 
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* Parliament Panel Censures Party Chairman 


* Chairman Issues Statement 
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[Text] The parliamentary constitutional pancl on Fniday 
issued a statement censuring the conduct of the Center 
chairman, Paavo Vayrynen, in the so~<alie¢d Viadimirov 
discussion. 


The panel, however, did not feel that there was evidence 
of Vayrynen’s having broken the law on ministerial 
responsibility 


The final wording of the statement came to a vote. The 
Center members of the pane! wanted to remove a para- 
graph in which Vayrynen’s conduct was characterized as 
imprudent and inappropnate to the position of foreign 
minister 


The parliament, on the whole, will take a final stand on 
the Viadimuirov incident when the statement 1s read at a 
plenary session in about a week. 


“Leaves Unpleasant Taste’ 


Vayrynen commented that the statement was what had 
been expected. 


“What leaves an unpleasant taste on the mouth 1s that the 
panel went outside its prerogative. The siatement con- 
tains a superficial interpretation of events, and, based on 
that, a judgment of what 1s proper and what isn't. It is a 
moral and political statement, not a jundical one,” said 
Vayrynen on Friday. 


Vayrynen’s conversation in the fall of 1981 with Viktor 
Viadimirov, a Soviet diplomat and intelligence officer, 
came up for consideration by the constitutional panel 
because of a memorandum presented to Parliament by 
five of its representatives through the chairmanship of 
Kimmo Sasi of the Conservative Party. 


The signatories of the memorandum requested an 
imquiry into whether Vayrynen broke the law on minis- 
terial responsibility in discussing the possibility of 
linking Finland's Eastern trade to the presidential clec- 
tion. The memorandum implied that Vayrynen's conver- 
sation with Viadimirov resulted in upsetting the balance 
of Finland's Eastern trade 


No Evidence Found 


According to Ben Zyskowicz (Conservative), chairman of 
the constitutvonal panel, no evidence of Vayrynen's having 
broken the law on ministernal responsibility was found. 


“The panel did not take a stand on whether it would be 
against the law for Finland's prime minister to make 
plans with a representative of a foreign country that 
would have an influence on the Finnish election. We 
simply did not have any evidence of that im thes case,” 


Zyskowic? said 

















yalamnen’s candidacy ), such an overture should have been 
rebuffed. Yet Vayrynen did not decisively ask 
Viadimirov to desist, nor did he stop the conversation. 


Zyskowicz said that as far as he 18 concerned, stating that 
an action 18s imprudent and iappropnate 1s not a moral 
but a surndical statement 

“Passing the incident by would have amounted to con- 
it does not amount to a 


rejected by 14 votes to three 


After the vote, the Center Party members of the panel 
placed an addendum to the statement. In 1, they confirm 
the conclusion that Vayrynen did not break the law on 


sions. Including such a political stand is against the 
established practices of the pane! and cannot be coasid- 
ered to be within its province ~ 


According to Pokka. any debate over Kekkonen-cra 
ethics is the province of the Finnish Center Party, not 
that of the constitutional pancl 


“We should conduct that debate within the party”, 
Pokka sard 


The first signatory of the parliamentary memorandum, 
Kimmo Sasi, is also dissatisfied with the statement. In 
his opimon, the constitutional pane! should have inves- 
tigated the matter much more thoroughly 

“What happened was that they listened to a handful of 


experts and then threw up ther hands.” Sas: accused on 
Friday 
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According to him, the main question remained unan- 
swered. “If evidence had been found would this have 
teen a case of breaking the law concerning ministerial 
lt has been very rare for a constitutional panc! to pass 
judgment on the appropnatencss of ministers conduct 
Of statements. The most recent such case was im the 
1970's. At that teme, a complaint had been made against 
Pekka Tarjanne (Liberal Party), who was then the min- 
ister of transportation 


As he was pushing through the bill on compulsory use of 
seat belts, Tarjannec. referring to opponents of the bill, 
said that “killers have matenalized im the corndors of 
Parliament.” The constitutional pane! censured Tar- 
janne for this statement 


* Cool Toward Vayrynen 
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{Imerview with Sole Molander, Center women's cand:- 
date for party secretaryship, by Pekka Ervast: “Molan- 
der on Her Chances of Defeating Kaaraimen. “No Com- 
ment”. date and place not given] 


[Text] The Center women recently brought forth Sole 
Molander, licenciate in political scrence and a single 
parent, as a challenger to party secretary Seppo Kaan- 
amen in the party conference next summer 


This transferred the first-term Helwink: municipal 
council member from the muddy pond of local politics 
mto the shark-infested basin of state-level politics She is 
lkely to survive there splendidly 


Her response to the first query was already proof that 
Molander has a grip on heavy-duty politecsans talk 


[HELSINGIN SANOMAT] What is more bhkely, your 
being clected as party secretary or Paavo Vayrynen’s 
being clected president” 

[Molander] | will not commenti on that 


[HELSINGIN SANOMAT] Why are you a particularly 
good chore for the party secretary's positron” 
|{Molander| | represent change in the Finnish Center | 
bring more openness to politics and opportunities for 
women to nse to decrssonmaking posrtioms No one can 
claim that Kaarniamen and | are semilar 


[HELSINGIN SANOMAT] It it rumored that the 
present party secretary, Seppo Kaanainen, sighed with 
rehef when you were clected as the women's candidate 
for secretary Might that have been premature” 
[Molander] That will be decided by the party members 
and the representatives of the regional organizations in 
the summer 


[HELSINGIN SANOMAT] What capernence do you 
have in running a large statewide organization such as 
the Center” 
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[Molander] I have been mnvolved mm the activites of the 
Center women as chairperson of the Helsink: district and 
as a member of the Center women's board. 


[HELSINGIN SANOMAT] For how long’ 
[Molander] Three, four years—I don't remember 
exactly 


[HELSINGIN SANOMAT] It has been clarmed that you 
are only one stage of an MIRV missile, whose eventual 
mission is to oust Paavo Vayrynen. Are you indeed a 
part of a wider conspiracy” 
[Molander] Good heavens, no! 


[HELSINGIN SANOMAT] How do you get along with 
Vayrynen” 

[Molander] Varynen 1s a member of the Finnish Center 
group of the Helsinki Municipal Board, and, to my 
mind, our group meetings and the handling of issues 
have gone very well indeed. 


[HELSINGIN SANOMAT] If, during your party secre- 
taryship, Vayrynen asks you to write on his behalf a 
confidential letter about a confidential conference with a 
representative of a foreign power, will you do it” 
[Molander] No. If Vayrynen wants to write letters, he 
can go ahead and write them himself. 


[HELSINGIN SANOMAT] You have been rather quiet 
im the Center group of the Municipal Board. Will you 
become more vocal now that you have come ito the 
political spothght on the state level” 

[Molander] The way we have done it 1s that the chairman 
of the Municipal Board Center group (Ol Rehn) has 
been the spokesman. | am the vice chairman myself, and. 
when | have acted as chairman, | have taken to the role 
in earnest. And, anyway, | feel | have used my voce and 
cipressed my opimons 


[HELSINGIN SANOMAT] Your worked for a few years 
as an coonomust at the OKO Bank bul resigned. How do 
you make a living now” 

[Molander] Through my public responsibilities as a 
member of the Municipa! Boar’ and my work as auditor 
for the Municipality of Helsmki. | also do research on 
the credit ratengs of countries, and | do consulting in that 
field as well 


[HELSINGIN SANC/MAT] What do you write on forms 
as your occupation” 
[Molander] Licenciate of Political Scrence 


[HELSINGIN SANOMAT] You have been reported to 
be a wealthy woman According to some sources, you 
recently bought a \0-square-meter apartment next to 
Kaivopuisto from the estate of Urho Kekkonen. Is 
possible for you to drive your white Mercedes to pro- 
mote the cause of the northern small farmers” 

[Molander] Your information ss from HYMY [scandal 
magazine] And bewdes, | no longer have a white Mer- 
codes. | have @ Mitsubishi. And | can perfectly well 
promote the cause of the northern people as well There 
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are Mercedeses and Mitsubishrs also im the north. In this 
country, owning a car 1s a necessity if you have to travel 
long distances. 


[HELSINGIN SANOMAT] In the gatherings of the 
Center m the countryside, there ss a rumor 
that you are a feminist. Surely that cannot be truc’ 
[Molander] Of course | am a femnist. It means that | 
promote the cause of women becoming cqual «ith men. 
It 1s mostly a question of equal pay 


[HELSINGIN SANOMAT] Describe with a couple of 
adjectives the following Center politicans. First, Urho 
Kekkonen. 

[Molander] Intelligent. The mght man in toe mght place. 


{HELSINGIN SANOMAT] Sole Molander. 


[Molander] | will not get into characterizing myself. 
Well, all mght. | am sincere and frank. 


* Defense Minister Views Budget, Restructuring 


* Defends Fighter Purchase 
WENOIOTA Helanka HELSINGIN SANOMAT in 
Finnish 29 Oct 89 p 6 


[Article: “Norrback Predicts Increased Level of Appro- 
pnations for Defense Forces, Valtanen Says Acquisition 
of Fighter Planes Does Not Require Significantly More 
Moncey”) 

[Text] There were slight differences of tone im the 
standpoints of Defense Minister Ole Norrback (Swedish 
People's Party) and Defense Forces commander Jaakko 
Vahanen as they discussed the Defense Forces’ need for 
appropriations at the opening ceremony of the civil 
defense course on Monday in Helsinki: 


Norrback figures that the modernization of weapons and 
the demand for ground forces will umprove mobility, 
among other things, and that the replacement of imter- 
ceptors during the next decade may create the need to 
temporanly mmcrease the level of defense appropnations 


In Valtanen’s opinion, the newly acquired fighter planes 
do not require significantly increased appropriations. 


Concerning the discussion of new interceptors, Norrback 
said everyone knew when the current planes were bought 
that they would mevitably become obsolete im the 
1990's. In Norrback’s vweew, you cannot defend the air 
with missiles alone because missiles Cannot reconnorter 


Minister Norrback considered Finland's defense-polcy 
debate narrow and listless Even though wnanimity is 4 
fine thing. according to Norrback. the narrowness of the 
debate results in an exchange of views by nonspecialists 
without a thorough analysis of securtty policy 


1.5 Pernvent of GNP for Defense 


“Consequently, those who want to change Finland's 
defense policy—and demand. for caample. radical 
changes in defense appropnations—gencrally do not 
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offer clear security-policy arguments as a basis for their 
tied to international economic trends are publicly pro- 
claimed like catchphrases,” said Norrback. 


General Valtanen thinks that outlays for military defense 
should be kept at an average level of 1.5 percent of the 
yearly gross national product so that the purchase of 
fighter planes does not require significantly increased 
appropriations during the next decade. Roughly one- 
third of the sum ought to be used to buy equipment and 
supplies. 


At the opening ceremony of the civil defense course, 
Valtanen pointed out that the 1981 parliamentary 
defense committee had estimated that approximately 1.5 
percent of the yearly gross national product would be 
needed to improve the Defense Forces. On an interna- 
tional scale, he considered the amount one of the world’s 
smallest. 


“In recent years this amount has shrunk. In the budget 
proposed for next year, too, the defense budget increase 
is smaller than the total increase of state expenditures. 
This has resulted in slower improvement of the ground 
forces. This applies in particular to how we outfit the 
protective forces, the most important part of the ground 
forces,” said Valtanen. 


Valtanen also criticized calls for reducing defense out- 
lays in keeping with detente. 


“Now is not the time for us to surrender to our emotions. 
Operating at minimum level, we've managed to give our 
neutrality policy such support that our position is con- 
sidered advantageous by both Eastern and Western 
superpowers and their top allies. It's hard to imagine 
how we would have reached our present position without 
functioning defense forces,” said Valtanen. 


* Trimmer Command Structure 


9OENO107B Helsinki HELSINGIN SANOMAT in 
Finnish 7 Nov 89 p 6 


[Article: “Norrback Also Wants To Transfer Generals to 
Field; New Organization Model Does Not Satisfy Min- 


istry™] 


[Text] Defense Minister Ole Norrback wants to expand 
the Defense Forces’ personnel cutbacks and reassign- 
ments to include the highest officers of the General Staff. 
The reforms now under way will not appear credibic, 
according to the minister, if the number of high-level 
posts remains the same. 


Launching the national civil defense course in Helsinki 
on Monday, Norrback also criticized the General Staff's 
specific proposal for improving territorial organization. 
The proposed model would make the system more 
bureaucratic than it is now, according to Norrback. In 
the proposed model, despite its boldness and lack of 
prejudice, there are too many staff officers and levels of 
command, says the minister. 
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The General Staff suggests dividing the country into 
three civil defense disiricis and 12 military counties. 
With one exception, the new military counties would 
follow the boundaries of civilian counties. Within 
Uusimaa County, the capital city region would form its 
( #n military county. 


Under the reform, the military districts disappear 
entirely, and their tasks are transferred mainly to the 
military counties. The General Staff thinks that, for the 
transitional penod, a so-called military office should be 
established to manage the affairs of the 10 localities that 
are losing all military staff officers. 


“I'm not at all certain that such ancillary centers are 
necessary or capable of functioning,” said Minister 
Norrback, who believes that a level of service higher than 
that offered by substitutes for military districts can be 
developed by assigning the tasks to troops and other 
institutes. 


Decentralization of Training Raises Suspicions 


In matters concerning conscript training and personnel 
management, according to the General Staff's proposal, 
the commanders of detachments would be subordinate 
to commanders of civil defense districts. In other mat- 
ters, such as training for reserves, the detachments would 
take orders from the military county's staff officers. 


In Norrback’s opinion, the large number of staff officers 
and service bureaus and the decentralized training of 
conscripts and reserves by various staffs cannot be the 
wave of the future. 


“The role of detachment commander probably wouldn't 
become any clearer than it is at present because the 
number of bosses is increasing,” emphasized Norrback. 


The defense minister says he supports the model of a 
unilevel linear organization. Norrback thinks that, for 
operational reasons, the staff officers of essential civil 
defense districts should not belong to this linear organi- 
zation under normal circumstances. 


The strongest alternative is one discussed in the min- 
istry: The most competent of the commanders in the 
district's military counties would serve as commander of 
the civil defense district. Serving under him would be the 
civil defense district's rather small staff, distinct from 
the county's staff, which would plan ways to deal with an 


emergency. 
If high-level officers of the General Staff are released to 


the field, there would be enough men with rank of 
general to command nearly every military county. 


Finland's Situation Does Not Change 


General Jaakko Valtanen, commander of the Defense 
Forces, discussed in his speech the changes under way in 
Europe and their effect on Finland's security policy 
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In Valtanen’s opinion, the outcome of disarmament 
treatises either already signed or in the pipeline will not 
alter Finland's security policy at all. 

“Northernmost Europe's zones of sea and air near us 
appear to be fragile to the superpowers—zones of advan- 
tage difficult to reconcile.” The superpowers are 
unwilling to weaken their military capacity and pre- 
Sy ny ee Se, SSS Ve 


The commander of the Defense Forces says that, despite 
cutbacks, there are still too many weapons and too many 
soldiers to suit the small and neutral countnes of Europe. 


* Vayrynen, Center Party Reported Down in Polls 


* Less Support for President 
90ENOO96A Helsinki HELSINGIN SANOMAT in 
Finnish 22 Oct 89 p 9 


[Text] According to a poll by M-tietokeskus [Informa- 
tion Center], the Social Democrat speaker of Parliament, 
Kalevi Sorsa, is at the moment Finland's most popular 
candidate for the presidency. In a poll by the daily 
SAVON SANOMAT, 22 percent of those responding 
indicated that they would vote for Sorsa. Paavo Vayry- 
nen, Center Party chairman, would get 18 percent of the 
vote, and Prime Minister Harri Holkeri (Conservative 
Party) 16 percent. 


The interviewees were asked the following question: 
“The next presidential election will be held in 1994, and 
President Mauno Koivisto is unlikely to be a candidate. 
This questionnaire lists likely candidates. Which candi- 
date would you be most likely to vote for?” 

Besides Sorsa, Vayrynen, and Hokeri, the list included 
Kalevi Kivisto (Folk Democrat), Christoffer Taxell 
(Swedish People’s Party), and Pekka Vennamo (Finnish 
Rural Party). Kivisto was the fourth-most-popular can- 
didate, garnering 13 percent support in the poll. Taxell 
was chosen as favorite by five percent, and Vennamo by 
two percent of those surveyed. 


In a corresponding poll last spring, Holkeri turned out to 
be the most popular candidate, with 21 percent of the 
votes. Twenty percent of the polled were Sorsa’s, and 16 
percent Vayrynen’s supporters. In comparison with a 
similar poll taken a year ago, Holkeri’s support had 
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dropped by nine percent and Sorsa’s popularity msen by 
five percent. Vayrynen’s support a year ago was the same 
as in the most recent poll. 


The poll, which involved 558 voting-age citizens, was 
taken during the peak of the controversy about Vayrynen 
(regarding the Viadimirov incident). According to the 
poll, Vayrynen’s support went up while the debate over 
the incident continued. 


* Decline Levels Off 


90EN0096B Helsinki HELSINGIN SANOMAT in 
Finnish 10 Oct 89 p 9 


[Text] The most recent opinion poll by the Finnish 
Gallup implies that the rapid rise of the Center Party 
that began after the municipal elections last fall has 
fallen off. According to the poll, the Center's support, 
though still higher than before the municipal clections, 1s 
not at the peak level it reached last spring. 


The parliamentary election success of two and a half 
years ago is definitely past history for the Center. 


The Finnish Gallup also assesses the relative order of the 
larger parties to be back to what it has been before: The 
Social Democratic Party has the largest, the Conserva- 
tive Party the second largest, and the Center the third 
largest group of supporters. Last spring, the Center Party 
overtook the popularity of the Conservatives also in the 
Finnish Gallup surveys. 


The Gallup estimate of political party support is based 
on a poll taken from 6 to 25 September. In the survey, 
1,394 Finns of voting age were interviewed. 


The Gallup estimate deviates noticeably from the esti- 
mate published recently by M-Tiectokeskus. According to 
M-Tictokeskus, the Center support has continued to 
increase very sharply since last spring, making the Center 
Party the largest in terms of voter support. The M- 
Tietokeskus calculated the Center support to be 26 
percent. 


According to the Finnish Gallup, the numbers of sup- 
porters of the Social Democratic Party and the Finnish 
People’s Democratic League were in September the same 
as in the spring. The Conservative Party has moved up 
somewhat from the low point in April. The Rural Party 
is going downhill, and the Greens are going up briskly. 


The increase from the spring in the category “Others” 
seems to indicate a growth in the number of protest 
voters. 
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Party Support Estimates by the Finnish Gallup in 1989 

(in percent) 

Parliamen- Municipal Feb 1989 Mar 1989 Apr 1989 May 1989 Sep 1989 

tary Elec- Elections 

tions 1987 1988 
spp! 241 25.3 242 237 244 236 239 
SKDL* 94 104 99 106 106 108 10.5 
DEVA° 42 26 24 23 24 25 20 
Serralists, Tota! 37.7 69 %65 36.6 374 %9 %4 
Conservatives 23.1 22.9 225 22.0 20.7 25 218 
Center 176 21.2 218 22.2 223 21.9 216 
Swedish Peoples Party $3 $3 $4 $5 $6 $4 $6 
Rural Pany 63 36 31 3 34 35 3.0 
Finnish Chnstian League 26 28 25 24 26 26 29 
Liberals 1.0 7 22 23 is 14 10 
Constitutional Party 0.1 0 03 04 02 0.2 ol 
Neoasecialists. [otal $6.0 $7. 57.8 $7.9 $6.6 $6.5 $6.0 
Greens 40 26 44 40 42 44 $0 
Progressive Party 12 03 0.1 0.2 02 0.1 04 
Others Lt 18 1.2 13 16 24 22 
"Social Democratic Party 
* Finnish People's Democratic League 
SDemocratic Alternative oa 

* Koivisto Also Drops than Erkki Liikanen (Social Democrat), Harri Holkeri 


9OE N0096C Helsinki HELSINGIN SANOMAT in 
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[Text] President Mauno Koivist and the chairman of 
the largest opposition party, Paavo Vayrynen, have lost 
popularity during the dispute over the memoirs of Dr. 
Ahti Karjalainen. 


As many as 60 percent of Finns now see Vayrynen’s 
recent actions in a negative light, whereas the corre- 
sponding figure last spring was 23 percent. Dislike of 
Koivisto has increased from six percent last spring to the 
present 18 percent. 


The decreasing popularity is revealed in a survey con- 
ducted by the M-Tictokeskus Information Center for the 
daily LAPIN KANSA. The survey is a follow-up to three 
earlier ones, in which politicians’ popularity were mea- 
sured at six-month intervals. 

During the month of September, 558 people of voting age 
were given a list of politicians and asked whether they had 
a positive or negative impression of each politician's 
recent activities. Koivisto’s recent activities were viewed 
as positive by 40 percent, which is seven percent less than 
last spring. Vayrynen’s activities were considered positive 
by 19 percent, which is the same as last spring. 


Vayrynen dropped in the survey to being Finland's most 
unpopular politician, having become even more unpopular 


(Conservative), and Urpo Leppanen (Leftist Democrat), 
who were all more unpopular than Vayrynen in the survey 
taken last spring. 


Parliament Speaker Kalevi Sorsa (Social Democrat) had 
increased his popularity from 18 percent last spring to 24 
percent. Ten percent of the people now regard his activities 
as negative, down from 19 percent as late as last spring. 


Conservative Prime Minister Harn Holkeri’s popularity 
has dropped a little since last spring. Twenty percent of 
the survey participants had a positive impression of his 
activities; twenty-two percent, however, had formed a 
negative picture. 


Pekka Vennamo (Rural Party) is now a more popular 
politician than Holkeri. Nearly 24 percent of inter- 
viewees regard his activities as positive. Vennamo trans- 
ferred during the survey period from the position of 
minister of Communications and Transport to that of 
being the chief of the National Board of Post and 
Telecommunications. 


Likanen remains just behind Vayrynen on the unpopu- 
larity list. Twenty-nine percent of Finns consider his 
activities as negative and 13 percent as positive. 


Matt: Ahde (Social Democrat) has dropped in the pop- 
ularity list. Last spring, 33 percent regarded his activities 
aS positive, and now only 14 percent do. 
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Norway 


* Syse on EC, NATO, PLO, USSR Ties 


WENOI13A Helsinki HELSINGIN SANOMAT in 
Finnish 17 Now 89 p 3 


[Article by Jaakko Hautamaki and Olli Kivinen: “Jan 
Syse Wants Norway To Be Part of Europe™] 


[Text] Stockholm—A contented Jan P. Syse was 
standing on the steps of Sweden's State Visit Palace. An 
especially long, black Volvo was waiting for Norway's 
prime minister, who was visiting the country. Else Syse 
was frantically immortalizing her smiling husband with a 
small camera. The picture would in time find its way into 
the family album. 


It pays to take pictures of the prime minister's trips for as 
long as it is possible. There is no decision on the 
country’s future policy with regard to the European 
Community in the nonsocialist minority government's 
government platform. In a Norway troubled by discon- 
tent, the prime minister has one of the poorest guaran- 
tees for holding his job. 


Norway's three nonsocialist government parties unani- 
mously agree that all of them have the right to have 
conflicting opinions on Norway's EC policy. This is 
referred to as the government platform's suicide clause. 


Syse wants EC membership, but the Center Party wants 
to stay as far away from the European Community as 
possible. 

The ranks of the third partner in the government, the 
Christians [Christian People’s Party], are split on the EC 
issue. 


Cold Snob 


The country’s prime minister has stated that Norway wil! 
join the European Community within 10 years’ time. At 
any rate, before Sweden does. 


“It is hoped that things will go smoothly,” Syse said of 
his government's policy toward the EC, and, on top of 
that, he laughed. Syse would like Norway to be part of 
Europe. In other ways, he is not a typical Norwegian. 
Ordinary Norwegians with knapsacks on their backs are 
not impressed with the personal style of this Norwegian, 
who drives down the streets of Oslo in a white Mercedes. 


Harn 'lolkeri can remember Syse as an ardent young 
politician who had mastered the art of arguing. To 
ordinary Norwegians, Syse 1s anything but a scintillating 
conversationalist. He is associated with impressions of 
coldness and snobbishness. 


He began his career as prime minister following a 
crushing election defeat. His unification of three quar- 
relsome nonsocialist parties led Norwegians to also asso- 
ciate courage and decisiveness with their image of his 
character. Syse 1s an excellent negotiator. This largely 
explains how his government was created. 
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Those who have observed him from up close describe 
hum as a very sociable man with a sense of humor, who 
wins fnends in time. These traits do not come out from 
behind the suff impression he gives on television. 


It us difficult to form overall impressions from what he 
says. This may be an advantage for Syse when he 
explains the actions of the nonsocialist minority govern- 
ment. 


EC Issue Divides Parties 


In Syse's opinion, the wrong impression has been given 
of the government's EC policy. 


“During the period of strife in the government, the idea 
of a customs umon received much more support in 
Norway than in the other EFTA [European Free Trade 
Association] member nations. As this government views 
the situation, a broad free trade area is the best solution. 
We want to support EFTA.” 


Syse 1s certain that the division among the government 
parties will be exploited in Norway's domestic policy 
debate. Making a political football of the customs umion 
was the first example of this. 


“My own party wants membership. The government 
parties have pledged not to raise the question of mem- 
bership during the election. We must remember that the 
Workers Party is also split on the EC issue.” 


Syse can expect the Workers Party to unite behind the 
membership issue. When that happens, a majority of the 
Storthing will back the issue, and the outcome is clear: 
Hoyre [Conservative Party] will have a chance to vote 
for membership in conformity with the government 
platform. A vote will mean the end of the government. 


According to political observers, the Syse government 
will not withstand the pressures gencrated by the EC 
issuc. Even Syse ts prepared to give way a bit. 


“We may be in a new situation just before the next 
elections. According to the government platform, how- 
ever, everyone has the nght to freely take a stand on EC 
issucs.” 


Which is why Syse can openly speak of his old hope of 
gaining massive support for membership. 


Covernment of Friends 


In foreign policy, small changes may also be expected in 
other ways. In addition to Sweden and Finland, Norway 
has been active with regard to the PLO. The new foreign 
minister, Kjcll-Magne Bondevik, comes from the Chris- 
tian Party. 


“We have absolutely no problems with the basic foreign 
policy lines. There is not enough dynamite in allusions to 
the Christians in newspaper articles.” 
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The new government ts largely still standing because 
Bondevik, Syse, and the Center Party's Johan Jakobsen 
ible with one another.” 


Bondevik is the guarantor of the accord on the EC that 
has been produced im the government between Hoyre 
and the Center Party. He was there when the parties got 
past their biggest stumbling blocks. 


Syse says that he sat down with his partners in the 
government for 14 days, pondering the situations that 
would lead to the government's downfall. In the opinion 
of some, this is a sign of weakness. 


Hagen's Prisoner? 


Syse rode out the elections on the Norwegian economy. 
He is, however, incapable of creating his own economic- 
policy line. An overhaul of the public sector may backfire 
on the Center Party and the Christians. Regional policy 
is a sacred cow for these parties. 


According to Syse, during the previous nonsocialist 
administration, the cconomy drifted into difficulties 
when the left did not agree to austerity measures. The 
new government began with a budget drawn up by the 
Social Democrats that increased state expenditures. 


“I admit that the opening of credit accounts with banks 
increased too rapidly during the nonsocialist period. 
Norway was possessed with the urge to spend money.” 


Syse is in power through the support of the populist 
Progressive Party. Party leader Carl 1. Hagen lent his 
support to the effort to topple the Social Democrats. In 
the opinion of many, Syse is Hagen’s prisoner. 


“I'm of a quite different opinion.” Syse feels that Hagen is 
advocating many of the same kinds of reforms the nonso- 
cialist government is. He used tax reform as an example. 


Syse has no intention of slavishly seeking the support of 
the Progressive Party on all of the issues that come up in 
order to obtain a majority in the Storthing. In reality, he 
is almost compelled to seck Hagen’s support. 


The socialist Venstre [Liberal Party], which achieved a 
huge election victory and which is a leftist alternative 
troublesome for the Social Democrats, has risen along- 
side the Social Democrats. Nothing but a savage oppo- 
sition policy is to be expected of Gro Harlem Brundtland 
of the Workers Party. 


Unemployed Inherited 


Syse's economic program is a simple one. “The increase 
in state expenditures must be less than the increase in the 
national product. The strength of the private sector must 
be increased, but this policy can only be realized in the 
context of the next budget.” 


“The public sector must be trimmed more than it has been 
up to now, and the private sector must be strengthened.” 
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The new administration has trimmed the budget inher- 
ited from the Social Democrats by 5 billion kroner. As 
Syse sees it, the nonsocialists did not sit down to an 
already laid table: The Social Democrats dumped 
140,000 unemployed workers on them. In the opinion of 
many, the Social Democrats got new drive into the 
Norwegian economy, especially through the nonsocialist 
program, and the tough anti-inflation campaign has 
resulted in unemployment. 

The Syse administration is promising citizens an over- 
haul of the tax system, which will drop marginal taxes 
from 64 percent to 56 percent over a period of two years. 


Once his economic program is carried out, Syse will also 
have to turn to the trade union movement, which has 
supported the Workers Party government these past few 
years through moderate wage settlements. The trade union 
movement will now get to hear from the lips of the nonso- 
cialist that Norwegian industry must be capable of lowering 
its cost level below that of Norway's biggest competitor 
countnes. 


No Changes in NATO Membership 


Syse’s term as prime minister got off to a good start as far 
as relations with the Soviet Union are concerned. Pres- 
ident Mikhail Gorbachev announced in October in Hel- 
sink: that the Soviet Union was ready to discuss drawing 
a boundary line through the Barents Sea, a matter that 
has plagued relations between the two countries for a 
long time. Syse would like to have had promises about 
other things as well. 


According to Syse, the Soviet Union has increased the 
number of troops and other equipment in the Kola area. 


“In our opinion, the Soviet Union must be gotten to 
disarm unilaterally. We had hoped that this would be 
part of Gorbachev's speech. We cannot just observe 
developments on the continent. We were thinking of the 
areas adjacent to our own territory.” 


The Syse government will not iniroduce any changes in 
Norway's membership in the Western defense alliance. 


“We may hope that the two defense alliances will be 
dissolved, but they are part of the balance in present-day 
Europe.” A controversy over security policy issues has 
not arisen in years in Norway. None are anticipated in 
the future, cither. 


* Brundtland on Present Government, Future Plans 


QWOENOI70A Oslo AFTENPOSTEN in Norwegian 


[Interview with Labor Party leader Gro Harlem Brundt- 
land by Hanne Gamnes: “Believe in a New Labor Party 
Government”, date and place of interview not given; 
first paragraph is AFTENPOSTEN introduction] 


[Text] “I believe the 1990's will be another decade of 
minority governments,” said Gro Harlem Brundtland. 
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She obviously expects to become prime minister again in 
the next decade and she thinks the Labor Party will run 
the government on its own without having the Socialist 
Left Party [SV] or the Center Party in tow. But she does 
not take it for granted that this will happen soon. 


She has been called the “iron lady of Scandinavia.” The 
only person to serve as prime munister twice in the 
1980's. 


[AFTENPOSTEN] We asked her which event was more 
important in the 1980's, becoming a grandmother or 
becoming prime minister. 

[Brundiand] “It is hopeless to be asked to choose 
between family life and professional life. Political work 
filled most of my day during the decade and the family 
expanded. In the final analysis the family is more impor- 
tant,” Gro Harlem Brundtland answered reflectively. 


At the beginning of the last decade she took health for 
granted; at the present crossroads she gave this answer 
when asked what she personally expects from the 1990's: 


“I hope I will be lucky enough to enjoy good health. That 
is something I took for granted 10 years ago, but I will 
stress it now, I think it is important. The next decade will 
also be full of political tasks and discussions on social 
development in Norway and on the international level.” 


Will Stay in Charge 


She declined to answer wether she expects to stay on as 
party leader through the entire decade. “I have not given 
any thought to the time aspect,” she said. She dismissed 
the question of whether the next Labor Party leader is on 
the current executive council, saying that she will not 
engage in speculation. “It is much too early to make any 
assessment. The two deputy leaders have just been 
elected,” she pointed out. 


[AFTENPOSTEN]A future UN leader in this decade? Is 
that what Harlem Brundtland is looking forward to” 
[Brundtland] “No, it is not. I have no active desire for an 
international post. I am mainly looking at the tasks here 
at home.” 


Populism 


[AFTENPOSTEN] The Labor Party has shown a decline 
in the last half of the 1980's and so has the Conservative 
Party. What does she think the future political landscape 
will look like between blocs, between parties? 
[Brundtland] “The 1980's have shown how difficult it 
really is to divide parties into blocs. It is no longer an 
entirely relevant concept with regard to central issues. 
Two features characterize our period: populism and 
polarization on the outer fringe influence the debate and 
the basis for Storting decisions. The combination of 
fringe parties and populism means that one cannot count 
on where the dividing lines will go on any issuc. 
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Growth Opportunities 


“The Labor Party and the Conservatives will continue to 
be the major opponents. Al the end of the 1980's the 
Labor Party was several percentage points higher in the 
opinion polls than it was at the beginning of the decade. 
Thus there is no basis for saying that Social Democracy 
is on the decline at the beginning of the 1990's. We have 
opportunities for growth in the next decade because the 
monetarist and reactionary currents in economic policy 
thinking and foreign and security policy are losing 
ground. I think the defense of central values, which can 
only be accomplished through joint efforts, has been 
strengthened in Norway and in Europe on the threshold 
to the 1990's. 


Center Party in Danger 


“It is difficult to tell whether the Conservatives will 
recover again. It depends on the Progress Party's devel- 
opment into a more complete political alternative in 
direct competition with the Conservatives. We will not 
have the answer to that question before sometime in this 
Storting period. The Progress Party [FrP] now has a large 
enough group to test itself,” said Harlem Brundtland, 
who agreed that the Center Party is the one that is closest 
to falling below the cutoff barrier in the next Storting 
election. But she pointed out that the Center Party has 
previously demonstrated an ability to mobilize under 
pressure. On the other hand this assumes that the party 
has a profile with a mobilizing effect. “If they are part of 
a government coalition for 4 years and then have to 
campaign on that it could be hard work,” she said. 


Doubts SV Growth 


She also took a shot at the Labor Party's own competitor, 
the Socialist Left Party. 


“I doubt it,” the Labor Party leader replied when asked 
whether SV will continue to grow, but she pointed out 
that in the past election successes have proved to have an 
effect for a while afterward. Some time will also pass 
before people have a picture of the new SV in practical 
politics, she said. On the other hand she stressed that we 
should not underestimate SV as we all did with regard to 
FrP during its first wave of success. We should not take 
it for granted that “things will calm down,” a political 
debate on SV's alternatives must be conducted in order 
to give people a real choice, she emphasized. 


No Collapse Soon 


[AFTENPOSTEN] When does Gro Harlem Brundtland 
expect to become prime minister for the third time? 


[Brundtland] “It will not be before the nonsocialists fall 
apart again, so it is others who will decide this.” 


[AFTENPOSTEN] The question was when. 
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[Brundtland] “It is not that casy to tell. It depends on 
whether the nonsocialists can handle their majority and 
whether they choose to stay in the government position 
They have thrown in their hand before. | assume that 
after they managed to set up a government they will try 
to hold onto it for a while. So I do not expect an carly 
collapse. But I think it could be difficult for the Center 
Party to be part of the government when we get closer to 
the 1991 municipal clections. I do not know if that will 
produce a government crisis.” 


Distance Too Great 


[AFTENPOSTEN] Are we going into a decade in which 
the Labor Party can form a government with SV? 
[Brundtland] “I don’t think so.” 


[AFTENPOSTEN] Then what about ruling in coopera- 
tion with the Center Party’ 

[Brundtland] “That doesn’t really seem likely cither. | 
think this will be another decade of minority govern- 
ments with unclear and indirect support from other 
parties.” 


[AFTENPOSTEN] But if SV maintains its support level, 
would it be a temptation to include it in the government” 
[Brundtland] “Some people may think so and it would 
give SV responsibility and make it impossible for it to be 

But there is too great a distance between 
Labor and SV policies. Government cooperation would 
not serve cither the Labor Party or SV and the same is 
true of the united strength of the two parties.” 


One J2nday, more precisely | February 1981, “some 
people” had a private talk at the home of Trygve Bratteli 
and decided that Gro Harlem Brundtland should be 
prime minister. She was not unprepared. Today she says: 


“It did not come as a surprise to me that Rolf Hansen did 
not actively make himself availabiec.” 


In April of that same year Reiulf Steen lost his post as 
party leader and the deputy leader of the party and the 
Storting group took charge. These particular events were 
brought back to her at the end of the decade in the books 
“Power” and “The Spider.” 


“I did not experience this kind of struggle but left the 
choice to the national congress without taking the initia- 
tive in any way. It was the wishes of party colleagues that 
decided the issuc,” said Harlem Brundtland. 


According to her it 1s quite wrong to say that those 
months in 1981 marked the end of her illusions. “I had 
the feeling that things were going on that | didn't know 
about in previous years, especially in 1979-80,” she said 
and stated that she has never participated in self- 
promoting efforts cither before or during the 1975 
national congress when she became deputy chairman or 
in 1981 and afterward. 
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No Regrets 


[AFTENPOSTEN] Do you regret the fact that you 
characterized Reiulf Steen’s book as the expression of a 


“human tragedy™ this fall’ 
[Brundtland] “No, | did that after giving it very careful 
consideration.” 


(AFTENPOSTEN) How does 8 female politician experi- 
ence a rumor about an crotic 

dee fe a ot a sh agen A 
pened during the summer and fall, was the worst I have 
seen and lived through in my political experience. This 
was another of a series of experiences that involved 
women’s policy elements. I hope the male/female dimen- 
sion will gradually dic away as a component of the 
struggle and the debate so that we can have real equality 
in the development of society.” 


[AFTENPOSTEN] But what about feelings, reactions? Is 
she tired, fed up with politics? 

[Brundtland] “This kind of totally unnecessary and 
unreasonable strain takes its toll.” 


[AFTENPOSTEN] Does one have to be strong to take 
that kind of thing? 

[Brundtland] “Yes, political work requires developing an 
ability to cope with stress,” said Gro Harlem Brundt- 
land 


* 14 Ministers Interviewed on 1989 Events 


WENOI69A Oslo AFTENPOSTEN in Norwegian 
28 Dec 89 p 8 


[Unattnibuted article: “Biggest Challenge: Unemploy- 
ment”, first paragraph is AFTENPOSTEN introduction] 


[Text] Unemployment will be the government's biggest 
challenge in the coming year. The course of events in 
year just past. A New Year's survey by the NORWE- 
GIAN NEWS AGENCY shows there is broad agreement 
on these issues among members of the government. 


* Miunister of Foreign Affairs Kjell Magne Bondevik: | 
hope for humane living conditions for people in even 
more countnes. 

* Minister of Agriculture Anne Vik: The GATT nego- 
tuations could mean do or die for Norwegian agricul- 
ture. 

* Minister of Business Petter Thomassen: We must get 
optimism and enjoyment fof one’s work] back into 
business. 

* Minister of Education and Research Einar Steens- 
nacs: My New Year's wish is for a breakthrough for 
the notion of solidarity. 

* Minister of Environmental Affairs Kristin Hille 
Valla: I want to contribute something to alliances with 
everyone who wants to do something about the env- 
ronment on a day-to-day basis. 

* Minister of Fisheries Svein Munkejord: In 1990 I 
hope we will control diseases in our fish breeding 
facilities. 
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¢ Minister of Defense Per Ditlev-Simonsen: | hope the 
East-West disarmament process will continue. 

* Miunister of Oil and Energy Eivind Reiten: A new 
energy law will be put forward in 1990. 

¢ Minister of Labor and Administration Kristin 
Clemet: We must use cach krone on the task which 
best deserves it. 

¢ Miunister of Transport Lars Gunnar Lic: Railroad 
transport which is environmentally sound must be 


strengthened. 
* Minister of Justice Else Bugge Fougner: Community 
service for young lawbreakers must become more 


widespread. 

* Minister of Family and Consumer Affairs Solveig 
Solliec: The nicest development in 1989 was the allo- 
cation of more [Norwegian National] Housing Bank 
funds for kindergartens. 

¢ Minister of Developmental Aid Tom Vraalsen: 1990 
must be the year for a new initiative on developing 
countnes. 

¢ Minister of Culture Eleonore Biartveit: It will be 
important to have good Olympic Games which don't 
Cost too much. 


Initially the head of the government and some of its 
cabinet ministers were “excused” from answering, cither 
because of separate interviews or other reasons. This was 
the case with Minister of Local Government Johan J. 
Jakobsen, Minister of Finance Arne Skauge, Minister of 
Social Affairs Wenche Frogn Sellacg, and Minister of 
Trade Kaci Kullmann Five. Minister of Foreign Affairs 
Kjell Magne Bondevik limited himself to answering two 
questions. Otherwise the cabinet ministers replied to the 
following five questions: 


¢ 1. What will the major issue be for the government in 
1990” 

¢ 2. What will the most pressing issue be in your area 
next year’ 

¢ 3, What is the best thing which has happened during 
your term of office in the government” 

« 4, What has been the least positive thing during this 

. 


penod” 
« 5S. What do you hope for in the new year’ 
The answers from the 14 cabinet ministers are as follows: 


The Major Issue 


1. All of the cabinet ministers replied that the major 
issue for the government in 1990 will be reducing 
unemployment. They said that it 1s essential to keep to a 
steady course on economic policy and that this will not 
be possible uniess there 1s a moderate wages agreement 
in the spring. In addition, Minister of Business Petter 
Thomassen pointed to the need to bring optimism and 
enjoymeni of one’s work back into the business commu- 
nity. 


The Most Pressing Issue 


2. The most pressing issue in their particular field: 
Minister of Family and Consumer Affairs Solveig Sollie: 
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Protecting children—I want to clear up the piles of 
unprocessed cases. Minister of Justice Else Bugge 
Fougner: I want to clear up the bottlenecks in the justice 
system. | want more police lawyers, judges. and deten- 
leon centers. 

Minister of Business Petter Thomassen: | want greater 
efficiency in the state banking system and the organiza- 
tion of research institutes. | want regulations simplified. 
I want privatization where this seems to be the right 
thing to do. Minister of Foreign Affairs Kjell Magne 
Bondevik: Work on an East European policy which can 
help stimulate the positive trend now underway. 


Minister of Defense Per Ditlev-Simonsen: Develop- 
ments in Eastern Europe and disarmament in Central 
Europe. At the same time he reiterated that the situation 
im the northern regions has not changed substantially. 
Minister of Environmental Affairs Knstin Hille Valla: 
Norway a$ an energetic international partner on envi- 
ronmental problems while at the same time we see to it 
that our own house is looked after in this area. The 
international UN conference on environmental! issues in 
Bergen in 1990 is an important example of cooperation 
between different public and private agencies. 


Minister of Oil and Energy Eivid Reiten: A new energy 
law will be put forward during 1990. The State Power 
System will be reorganized. There will be gas negotia- 
tions with Sweden, among other countries, and we will 
select the route through which the gas will be piped. In 
this connection, a transport company will be organized. 
Minister of Labor and Administration Kristin Clemet: 
Unemployment and this spring's wages agreement. | 
want to find out how we can better utilize our means on 
labor market measures. 


Minister of Culture and Church Eleonore Byartveit: ! 
want to see to it that the 1994 Olympic Games are 
worthy of a winter sports nation, while at the same time 
making sure the price tag doesn't become so high that it 
exceeds that of other social tasks. Minister of Agriculture 
Anne Vik: The GATT negotiations on the international 
regulation of customs and trade, which could mean do or 
die for Norwegian agriculture. The agreement between 
farmers’ organizations and the state over food prices. 


Minister of Transport Lars Gunnar Lie: Greater effi- 
ciency and reduced costs for the Norwegian State Rail- 
ways (NSB) as a way of strengthening environmentally 
sound railway transport. Minister of Fisheries Svein 
Munkejord: I would like to see fisheries resources uti- 
lized im the best way possible in every section of the 
industry along the entire coast. | would like to see better 
conformity between available resources and capacity on 
sea and land. Market contact and quality will be 
bywords. 


Minister of Education and Research Einar Steensnacs: 
The Storting report on teacher training. Follow-up on the 
report on research. The efficient and rational organiza- 
tion of my own ministry. Minister of Developmental Aid 
Tom Vraalsen: | want a more efficient utilization of 
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developmental aid funds in order to ensure Norwegian 
pubisc opimon supports us. It is important that Norway 
continue to be a leading contributor to development 
help. 


The Nicest Thing... 


3. The nicest thing which has happened during the 
tenure of the Syse government: The minister for family 
and consumer affairs: To have maintained the growth in 
the state subsidy to kindergartens at the rate of two 
percent, the level of support now being 36 percent. 
Redistributing [Norwegian National] Housing Bank 
funds to help build kindergartens. The justice minister. 
A good justice ministry budget and suppor for impor- 
tant changes in prnorities. 


The business minister: Taxes have gone down. The fac: 
that the growth in state expenditures has decreased. 
Developments in Eastern Europe. The foreign affairs 
minister: International developments with greater 
detente and greater freedom in the countries of Eastern 
Europe. The defense minister: The fact that there still 
seems to be broad consensus on our defense and security 
policy. 

The environmental affairs minister: We have asserted 
that our Europe policy will not be based on EC member- 
ship. Also that clear limits have been established for the 
way Norway will adjust to the EC’s internal market, and 
that, among other issues, we have looked after Norway's 
environmental interests. The oi] and energy minister: 
The fact that we in Norway have gotten EFTA/EC 
[European Free Trade Association] onto the right track, 
one which has also united us in Norway in terms of 


policy. 


The labor and administration minister: Developments in 
Eastern Europe. The culture and church minister: The 
willingness to cooperate among the three government 
coalition parties and the welcome I have received as a 
cabinet member. The agriculture minister: Develop- 
ments in Eastern Europe. The free trade agreement 
which has been put forward involving Norway and the 
EC/EFTA 


The transport minister: The Storting’s handling of the 
transport ministry's budget. The consensus on the main 
points, and this means the essential task of making the 
NSB [Norwegian State Railways] more efficient, it also 
means a more environmentally sound network of roads 
im urban areas and new roads in rural areas. 


The fisheries minister: The willingness to think cre- 
atively in all the relevant agencies of the fishing industry 
The education and research minister: The unity of the 
new Europe symbolized by the fall of the Berlin wall. The 
broad political support for environmental protection 
and education efforts. The developmental aid minister: 
Developments in Eastern Europe and the fact that the 
government has managed to put together broad support 
in the Storting for its EC/EFTA policy 
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And the Least Pleasant 


4. The least pleasant thing to have happened during your 
tenure in the government: The family and consumer 
affairs minister: The fact that it has taken so long to 
reorganize the ministry. Because of this there was little 
time left to carry out policy in this area. The justice 
munister: The fact that community service as an alterna- 
tive to detention for young lawbreakers is too seidom 
used. The challenge to effect change in this area. 


The business minister: The high level of unemployment. 
Problems balancing the national budget. The defense 
munister: | don"t want to say anything negative. I'm not 
in the habit of remembering unpicasant events. Unem- 
ployment is the biggest challenge. The environmental 
affairs minister: The high unemployment. The oil and 
energy minister: The fact that, as the opposition, the 
Labor Party has demonstrated so little willingness to 
cooperate on the 1990 budget. 


The labor and administration minister: The short-term 
and the popular still dominate the media picture. Cer- 
tain populist trends are a warning that some institutions 
will acquire more power without responsibility, whereas 
others have responsibility but will gradually lose power. 
The culture and church minister: The fact that the 
significant growth in the national budget in many areas, 
the cultural sector included, has not been covered in the 
media. 


The agriculture minister: The tendency on the part of 
some to overlook the significance agriculture has im our 
society. The transport minister: All the accidental traffic 
deaths. The fisheries minister: The grim forecasts for cod 
and haddock stocks in the coming years. This could 
sorely test cooperation between the industry and the 
authorities. 


The education and research minister: Unemployment, 
which is at an unacceptable high level. The develop- 
mental aid minister: The fact that the gap between nich 
and poor has continued to widen. Another iritating 
development is the caricature some have sought to 
circulate with regard io the Center Party and the EC. 


What They Hope For 


5. Their new year’s wish: The family and consumer 
affairs minister. Better conditions for children. Fewer 


shortages in our care system. 


The justice minister: A long tenure for the government, 
which would benefit our society and our business com- 
munity as well as the unemployed. Greater security for 
people on a day-to-day basis. 


The business minister’ New businesses. Continucd 
democratization in Eastern Europe. Active Norwegian 
efforts to adapt to the EC. Efforts in Finnmark and 
Troms. An economic plan for Svalbard which will give 
impetus to private mitiative 
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The foreign affairs minister: Peace, freedom, and 
humane conditions for people in even more countnes. 


The defense minister: I hope the revolution in Eastern 
Europe will succeed. I hope the East-West disarmament 
process will continue. 


The environmental affairs minister: | want to be able to 
contnbute to environmental alliances with all who are 
busy domg something about the environment in 
everyday life. 


The oil and energy minister: | want to see the process in 
Eastern Europe continuc. | also want the government to 
succeed in the two areas of reducing unemployment and 
a moderate wages agreement. 

The labor and administration minister: | want to get 
something done with the public sector. | want us to get to 
use every krone on the task which best deserves it. 


The culture and church minister: I want to create condi- 
tions which will maintain the individual's joint respon- 
sibility for society's development and system of values. | 
want to have us able to ensure variety in our cultural life. 


The agriculture minister: Peace and tolerance among 
men both abroad and in Norway. 


The transport minister: | want to see the wonderful 
changes in Eastern Europe continue so we will see the 
day when we can truly speak of “one Europe.” 


The fisheries minister: Next year | hope for a big leap 
forward in our work to control fish diseases in our 
breeding facilities without the use of drugs. 


The education and research minister: I hope for a 
breakthrough for the notion of solidarity, with the weak 
receiving a higher priority. | want to reestablish a social 
network to support the environment in which children 
and youngsters are brought up. 


The developmental aid minister: 1990—it will be the 
opportunity for a new developing countries initiative. | 
hope the basis will be laid down for economic and social! 
growth in the poorest countries. 


* Voter Migration After Storting Election Seen 
WENOISOA Oslo AFTENPOSTEN in Norwegian 
14 Dec 89 p 8 


[Arucle by Hilde Harbo: “Four of 10 Changed Parties 
This Fall] 


[Text] Never before in the postwar penod have voters 
been as unstable as they were in the Storting election this 
fall. Only six out of 10 voted the same way in this year's 
election as they did in 1985. In the 1985 election stability 


was 7! percent 


This is shown by the first results presented from this 


year’s election survey. The survey was conducted by 
election researchers Henry Valen and Bernt Aardal of 
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the Institute for Social Research. The Central Burcau of 
Statistics was responsible for collecting the data. 


Labor and Christian People’s Party voters were the most 
stable in this fall's election. Some 78 and 72 percent, 
respectively, of their 1985 voters were faithful to their 
party this year. The Liberal Party experienced the biggest 
shakeup. At the end of the year the party retained only a 
quarter of its voters from 1985, even though it had about 
the same level of in both elections. Over 40 
percent of the Liberal Party's 1985 voters went over to 
the Socialist Left Party while almost 60 percent of this 
year’s Liberal voters came from the other nonsocialist 
parties. 


Neo Solid Core 


“If the Liberals still have a solid core one must use a 
microscope to find u.” said Aardal. 


But although the Liberals have had a big influx and 
outflow of voters the party 1s too small to play a large role 
in the total picture of this year's unstable clection. The 
biggest voter migration was connected with the big 
increases for the Progress Party and the Socialist Left 
Party [SV]. 


While SV's voter stability was higher than the average 
for all parties, the Progress Party [FRP] managed to 
achieve its big gains in the 1989 election in spite of the 
fact that only about half of its 1985 voters stood by the 
party. A large part of the Progress Party's gains in the last 
election came from frustrated Conservative voters. 
Almost half of FRP’s votes this year came from voters 
who voted for the Conservatives in the last Storting 
election. 


SVs gains in this year's election were primarily duc to a 
migration from the Labor and Liberal parties. In addi- 
tion, a good 14 percent of SV's voters were former 
non voters. 


“To explain the low degree of voter stability we must 
refer to the unsettled parliamentary situation during the 
period. While this unrest kept many voters from votung 
in the 1987 municipal ciections, this year's clection 
campaign managed to mobilize discontented voters and 
get them to the polls. The result was a protest clection 
with big gains for the fringe parties, FrP [Progress Party] 
and SV.” Aardal said 


He also cited the fate of the Liberal Party in the fall 
election as a textbook cxaample of how voters detect and 
react to @ party's movements in the political landscape 


“Such movements provide a possibility for both gains 
and losses. The Liberal Party moved too far to the right 
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and losi more voters to the socialist partics than it 
maneene te Fs ep Sem Go ctieraenssselas parees, 


Many Young FrP Voters 


While both the Conservative and Labor parties lost ground 
among first-tume voters, the Progress Party continues to be 
the one most dominated by young voters. But FrP has also 
increased its support among voters over 50. 


SV definitely has the biggest number of voters in the 26- 
to 39-year-old age group—a solid 49 percent. But the 
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party has a smaller share of voters in their 40's than the 
average in other parties. 


“Thus 1s interesting and leads one to ask whether the old 
guard from 1968 has begun to turn its back on the SV,” 
sard Aardal. 


The voting differences between men and women con- 
tinue to be great. Far more women than men voted for 
the socialists but the tendency did not increase in 
strength in this election. 
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The table shows which parties thes year's voters supported on the 1985 Storing clection compared with the party they voted for thi: year The fig 
ures are given om percentages The first column shows cach party's total vote in thes year's election The other columns show where ther voters 
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Sweden 


* Paper Views German Reunification Plan 
WENOISSA Stockholm DAGENS NYHETER in 
Swedish 8 Dec 89 p 2 


[Editonal: “Germany in Europe”) 


[Text] As mayor of West Berlin in 1959, Willy Brandt 
was told by American Secretary of State John Foster 
Dulles that the United States and the Soviet Union 
disagreed on almost everything cacept for one thing: the 
permanent division of Germany forever 


That must have sounded cynical to German cars, but 
jong after the World War Il it was a realistic situation 
report. Today. on the other hand, when the superpowers 
seem to agree on many things, the German question is 
the source of a security policy conflict of interest: the 
United States cannot accept a unified Germany outside 


the Western alliance, while the Soviet Union refuses to 
agree to a Greater Germany within NATO. 


Together with France and Great Britain, both superpow- 
ers—in the absence of a German peace treaty—still have 
collective responsibility for questions concerning “Ger- 
many as a whole.” Both the Gorbachev regime and the 
Bush administration have clearly pointed to the legal 
checks on both Bonn and East Berlin during the emo- 
tional choices made following the fall of the Berlin Wail, 
even though Moscow mostly said it wus willing to protect 
the sovereignty of the East German State. 


West Germany's European neighbors and allies have 
expressed more political skepticism of German unifica- 
tion, especially in connection with Chancellor Helmut 
Kohl's 10-pomt German policy program last week. For 
example Francow Mitterrand, who has repeatedly said 
that he is “not afraid” of German reunification, the 
other day cxpressed an important reservation: “That 
does not mean that | would say yes to it, since there 








The wmpression that from a West German standpoint 
“European integration” does not exclusively mean 
today’s EC is reinforced by Bonn'’s numerous recent 
observations that the community must be kept “open.” 
even to its eastern neighbors. With good reason Chris- 
tian Democrat Kohl's new Germany program has also 
been criticized by West German Social Democrats and 
free democrats because lacks an “eleventh poimt™ 
which guarantees Poland's western border. Likewise 
there 1s the newly aroused concern of the outside world 
about a hasty self-inspired German reunification pro- 
cess. 


In Chancellor Kohl's carefully formulated outline of the 
future all the emphasis is placed on the means and the 
forms of a Germany-to-Germany approach, not on the 
still diffuse objective of creating an allied German state. 
A long list of “small steps” which are without the 
constraints of time are recommended: first West 
German acute aid to the DDR, then expansion of 
already-cxrsting cooperation, gradual building of Ger- 
man-to-German technical commissions and economic 
cooperative projects, followed by development of certain 
allied structures—governmental committees. profes- 
sonal committees, and parhamentary organs between 
the two German states. For all the steps except the acute 
ard it ts said thal conversion to free elections and a 
market economy in the DDR are preconditions. Here 
Bonn places the decision squarely on the East Germans 
themselves 


As a matter of fact the chancellor, with his policy of 
“many steps” 1s said to be largely aiming to disarm those 
strong domestic German romanticists who are 
demanding “everything now.” With such a far-sighted 
German-German approach as outlined here. t 1 in 
addition quite conceivable that the process will sponta- 


neously stop somewhere along the way—for crample. 
two states, one economy—to the satisfaction of most 


* Bildt Sees Instability 
WENOIS6A Stockholm DAGENS NYHETER in 
Swedish 7 Dec 89 p 12 


[Article by Sven Svensson: “Bildt in Defense Speech: 
Liberation in Eastern Europe Not a War Risk™| 


[Text] “The rapid liberation process in Eastern Europe 
nowadays is causing greater risk of crisis than of war im 
Europe.” This is what Conservative Party [M] Leader 
Carl Bildt said on Wednesday. 


The parhamentary Defense Commutice which Carl Bildt 
condescending’ 


emphasized that extreme uncertainty now prevails in a 


Swedish air space as a barrier between both military 
blocs is one of the most important tasks for defense in 
Northern Europe and Sweden's security policy. 


“The task becomes quite demanding im light of the 
technical development that is going on im the Soviet 
Union and the United States. The new weapons systems 
that the superpowers are preparing have such a range 
and such accuracy that old concepts are lost. In addition, 
the weapons systems have such capacity for concealment 
that they cannot be detected by Swedish radar They are 
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cquipped with crume missiles of an entirely ncw and 
much more dangrrous type ~ 


“It os especially worth noteng that the Sovict Union now 
conducts long distance hunts mn the Baltic States with the 
Su-27 Flanker im combination with airborne command 
control centers of the Mainstay type.” 


Cari Boldt thonks that the Sovect Union plans to thrust rts 
aur defense forward in order to meet the attack bombers 
before they manage to fire their cruise missiles. There- 
fore, the air defense battle could very well be fought over 
Scandinavia. 


Thus, Bildt underscored repeatedly that the Swedish JAS 
systern must be fully developed. No future scenano will 
release Sweden from the obligation of mamtamung a 
credible air defense. No alternative can provide a better 
and less capensive an defense than JAS. a new and more 


Bildt stated further that im the poriod we are entering 
there 1s also a certain danger of amined war which could 
involve the Baltic Sea arca. This «6s why Sweden must 


have naval mulitary strength. im any case, to handle 


“We must have qualified surface vessels of the same 
class as the four coast corvettes,” he said 


“In the longer perspective, | do not know anything about 
where the Sovict Union is headed.” continued Cari Bildt 


will have an autocratic regume which may act as a threat 
to the rest of the world. We cannot base our security 
efforts for Sweden on more optimistic judgments than 
what leading members of the Supreme Soviet have 
reached,” sard Bildt. the last 20 years, Sweden 
has disarmed far more than the United States and the 
Soviet Umion are considering domg, 1s how Car! Bild 
summed up Sweden's situation 


In the speech at the War College, Car! Bildt talked much 
about the armament situation between the superpowers 


When Mikhail Gorbachev came to power in 1985, he 
took over a military machine of 5.5 million men, 214 
Army divisions and approammately $3,000 tanks. 


The 10-percent reduction that ts being reported can 
occur without much effect on the force of impact, stated 
Carl Bildt. The fact that 4 armored field artillery battal- 
rons are berng withdrawn from Eastern Germany and | 
from Hungary and Crechoslovakia, respectively, none- 
theless means that the capacity of a surprise attack mm 
Central Europe 1s greatly reduced 


Resting Away 


“Both molitary changes as well as new political restric. 
tions will curta: the Soviet Union's freedom of action in 


“In Northern Europe, the pocture 1s different both pols- 


ally and multanily. In the Lenengrad military district, 
forces are reduced by 40,000 men and 1,200 tanks. 
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“Paratroop divissons, ai attack brigades, landing ships, 
and diversson units in the Baltic Sea area are not affected 


* Defense Cut Rejected 


WENOIS6B Stockholm DAGENS NYHETER in 
Swedish 7 Dec 89 p 12 


[Article by Sven Svensson: “Liberal Party and Center 
Party Do Not Dare Cut Defense™) 


[Text] The situation im Europe is far too uncertain now 
to pustify a cut mm the Swedish defense 


This «5 the pudgement of Liberal Party Chairman Bengt 
Westerberg and Center Party Chairman Olof Johansson 
concerning the work of the Defense Committee 


The current defense agreement was reached between the 
Social Democratic Party and the Liberal Party. On 
Saturday, Prime Minister Ingvar Carisson indicated that 
Sweden's defense bill might be cut in the long run. A new 
defense agreemeni requires support from at least one 
nonsocialist party. 


Liberal Party Chairman Bengt Westerberg thinks that 
the situateon is far too wncertam to make any security 
conclusions now 


“Instead, we should follow up the intentions of the | 987 
defense compromise. Further economic support is 
needed for defense which 1s what we have proposed,” 
says Westerberg to DAGENS NYHETER 


Freedom ef Action 


“Then the emphasis should be on trying to maintain 
freedom of action. especially on the defense industry. It 1s 
important to swhmuit the orders om such a manner that 
freedom of actron = available when the neat defense 
agreement will be approved in 1995 or possibly 1996." 








Commission % Cautious mm its security policy analyses 
There are very few instances in the hestory of Europe in 
which we have had such an uncertaim situation as ve 
have today.” 

“Previously, the military pacts have, more or less, guar- 
anteed stability. Toda~ « is not lke that.” 


* Chief Iesues Caution 


WOE NOIS6C Stockholm DAGENS NYHETER in 
Swedish 9 Dec 89 p ii 


promises of military disarmament and detente 
In 20 years, the Swedish Ai Force and Navy have been 


cut by one-half and the Army by one-third. Neat week, 


the Riksdag [Sweden's parliament] will decode whether 
three county regements will be abolished 


More Money 


In January, the 17 members of the Defense Commission 
will submit a rehable security policy report which will 


guide the direction of defense toward the turn of the 
century. The Armed Forces’ commander wants more 
moncy to maintain the current defense capacity. He is 
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accused of being mm favor of armament im a world 
emutiong clear peace sagnals and promises of dusarma- 
ment 


Sence the 1972 defense agreement, the framework for 


kroner and it cost 3.5 billion kroner to develop them. 


He looks tired, the man from Skane who im the fifties 
fasied at the Lyungbyhed Flight Schoo! where he tned to 
become a pilot. Now, ™) years later, he i the highest 
commander of the armed forces and has started the most 
difficult debate on defense since World War Il 


“I sleep too little.” he says 


Several days ago. the Armed Forces chief presented to 
the government his latest report on submanne violations 
against Sweden An aleen power continues to volate 
Swedish territory However, the patiern has changed. 
The mmtruder operaics more carefully Submarine viola- 
tons are a signal of the fact that the political message 
and the security policy reality 1s not always the same 


New léeas 


The éramatic upheaval in Eastern Europe wiih the fall of 
the Berlin Wall have broughi the Swedish defense lead- 
ershep to new ways of thinking, both with regard to 
Europe and the world A new Europe also changes the 
world’s security policy map 


The Armed Forces chief beleves that NATO and the 
Warsaw Pact will disappear in the future The problem is 
to set a tome to the process. Chiefs of state and countries, 
both om the East and the West, want the pacts to remain 
© that the unstable situation that now has arisen will 
have room to stabilize 
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As long as both mulitary pacts exist, East and West 
Germany cannot be fully united. A cultural and trade 
policy integration is possible even in a divided Germany 
But what role have both military pacts if they no longer 
have to plan war against one another? 


“To a greater extent, they will become politicized and be 
utilized for disarmament administrative purposes which 
must be stable and not create new imbalances. A total 
Soviet revaluation has taken place,” says the Armed 
Forces chief. 


NATO's objective is to achieve “parity,” equilibrium, 
between all the conventional land forces. In order to 
achieve this, a credible verification is needed to ensure 
that the disarmament the parties agreed upon has in 
reality taken place. 


“This indicates that we wil! quite soon have an agree- 
ment and that the disarmament of the conventional 
forces can begin,” says the Armed Forces chief. 


Social Unrest 


The risk of a large scale war in Europe, a third world war 
into which Sweden would be drawn 1s considerably less 
today than during the mid-sixties. There is a msk of 
outbreaks of violence during the ongoing freedom pro- 
cess but that should not affect Sweden's security. 


“Some kind of outbreaks of violence may happen—the 
word ‘civil war’ is too dramatic. Those in charge may be 
forced to intervene because of social unrest,” says the 
Armed Forces chief. 


In 1988, the Soviet Union legislated that military troops 
may not be used to maintain civil order. This task will be 
handled by a special “mulis,” troops that are under the 
command of the Ministry of Internal Affairs and their 
number continues to double. The Internal Ministry 
troops recruit for personnel among elite soldiers, mem- 
bers of the Communist Party who previously served in 
the paratroops and Spetnaz units. 


“There may also be conflict between the states due to 
disagreement on the borders of the states and nations 
Hungarians are an example. The nation’s borders are in 
two countnes. Hungary and Romania. | am not saying 
that the likelihood for such conflicts is high, but the risk 
exists. It does not directly affect Sweden's security,” says 
the Armed Forces chief. 


So, in the near future, the Armed Forces are planning a 
refugee passage to Sweden across the Baltic Sea. Officers 
are being trained in international law and legislation to 
miteract correctly in a refugee situation when certain 
force may have to be used. A refugee ship that is chased 
into Swedish territorial waters, for example, has the right 
of security. 


A New World 


When the transition process in Europe ends, a new world 
with different power structures than before will open up 
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The old bipolar world, characterized by the power bloc 
and the ideological hostility will be replaced by a region- 
alized world. The United States and the Soviet Union 
have withdrawn from Europe militarily. 


“In economic and potential terms, we have North 
America with the United States and Canada and Europe 
with integration between East and West. The Soviet 
Union is perhaps a stagnating empire which still is 
militarily powerful measured in our terms, bul a country 
that has less potential than the other regions because its 
economic base ts worse off. 


“An alternative is that the Soviet Union, in order to 
concentrate on a market economy, recovers and becomes 
economically so strong that the country can afford to 
maintain the same military potential as 1 did in the last 
40) years. 


“We must not forget that Gorbachev ts a Marxist- 
Leninist. At times, it seems here in Sweden that he is a 
Social Democrat,” says Bengt Gustafsson who is not 
convinced that the Soviet Union dares take the leap to a 
new economy. Reforms are implemented but not suffi- 
ciently to follow along with the development in the other 
countries. 


“Asia, with the economically strong Japan in the lead, 
makes up the fourth region with a high military poten- 
tial. The level of this potential depends on whether Japan 
is released from the United States and an economic 
cooperation will be integrated between the Asiatic coun- 
tries. The roles of China and India are harder to assess. 
The military strength of India is growing. Both countries 
have great administrative problems because of the pop- 
ulation increase. 


“The Soviet Union, North America, Europe. and Asia— 
four regions that will develop a new security policy 
world. 


“We do not know how this world will function if 
controversies arise. This means that if the economic 
competition becomes aggressive and someonc is left as 
the losing partner in a way that is considered unjust. This 
might intensify the aggressiveness by the fact that xeno- 
phobic and nationalistic feelings enter into the picture. 


“Most often we speak of the white man’s xenophobia, 
but very strong feelings are also to be found among the 
Chinese and Japanese for their own culture. 


“The world’s dwindling natural resources also affect the 
security policy picture. The supply of energy can create 
tension when many people raise their standard of 
living.” 


Sweden's Role 


Another question 1s whether Europe can maintain peace. 
Democracies never start wars, say many. Hitler came to 
power in a democracy. Turkey had a Social Democratic 
chief of state during the invasion of Cypress in the 
seventies 
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“Violence is released by various feclings. These feelings 
can be utilized by charismatic leaders who strengthen 
them. Then it depends on what the objectives of the 
leader's movement represent. Turkey was deeply demo- 
cratic but the nationalistic feelings took over. The 
leaders also had to take the people's feelings into consid- 
eration.” 


It is hard to say what Sweden's role is in the new Europe. 
He calls two conceivable tracks of development a “spec- 
ulation.” In one, Sweden becomes a member of Europe's 
united states but he docs not have any idea how a 
European military defense would be structured. 


A Nordic bloc, consisting of Finland, Denmark, Norway, 
and Sweden which will attempt to maintain balance and 
neutrality im security policy terms between North 
America, Europe, and the Soviet Union is another line of 
action. The Nordic bloc would maintain its economic 
potential by being a “frend of all three.” 


Nuclear Arms Threat 


The threat of nuclear arms lurks in the four divisions of 
the Armed Forces chief's world. The human race must 
live with it as long as the know-how exists. Several 
countnes that have nuclear arms can act politically 
unreliable: India, South Africa, Israel, and Pakistan. A 
certain balance of terror between the United States and 
the Soviet Union remains. The Air Force's development 
of arms with longer range, greater loading capacity, and 
higher accuracy affects the Nordic countries whose mil- 
itary strategic importance remains the same. Sweden 
continues to be the small Nordic country below the 
missile tracks. 


A certain naval disarmament is being implemented but 
the U.S. Navy continues to be a large navy. 


“The United States will continue to feel responsible for 
the democracies of the world and feels that it needs to 
have control of the sea lanes,” says Bengt Gustafsson. 


* Schori Foresees Cuts 


QOENOIS6D Stockholm DAGENS NYHETER in 
Swedish 11 Dec 89 p § 


[Guest Commentary by Pierre Schori: “Disarmament in 
Northern Europe As Well: The Development in Central 
Europe Also Affects Us in the North, Wntes Under 
Secretary of State for Foreign Affairs Pierre Schori”™, first 
paragraph is DAGENS NYHETER introduction] 


[Text] The military situation in Europe has changed 
radically. We can probably anticipate a future security 
concept consisting of minimal deterrence and lower 
defense budgets. This is what Under Secretary of State 
for Foreign Affairs Pierre Schori writes in an article in 
which he gives his view on the development in Eastern 
Europe. He 1s of the opinion that the ongoing military 
reductions in Central Europe will be followed by corre- 
sponding disarmament in Northern Europe. 
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These are bad times for political oracles, Soviet experts 
and military hawks in post-communism Europe. Most of 
them are now sitting there surprised with their constant 
worst case scenanos. Apparently, no one ever thought of 
or outlined a “best case.” 


But there are some who suspected what was to come. 
“Communism ts dead in Eastern Europe,” Leszek Kola- 
kowski wrote to me already in 1976 from Oxford where 
he was in exile. No change would, however, take place in 
Poland or the rest of Eastern Europe, he also thought, 
until something occurred in the heart of the empire. In 
the heart sat Kolakowski's political relatives, the Soviet 
dissident Andrei Amalrik and the previously dismissed 
apocalypse of Soviet communism. In his book “Will the 
Soviet Union Last Until 19847" (translated and printed 
in Stockholm 1970), he foresaw the drastic drop in 
standard, nationalistic revolutions and dissolution ten- 
dencies in the empires penphery. 


But neither Kolakowski nor Amalnk had ever dreamed 
that a new revolution in the Sovict Union would be led 
from the Kremlin and that Gorbachev with his policy 
would liberate more people than Ronald Reagan did 
during his 8 years in the White House. Perestroyka 
became the most imporiant political process of the 
1980's. 


There are good times, however, for all those who in a 
different way—inside or outside the iron curtain—are 
fighting for freedom and peace who refuse to accept the 
Yalta policy's artificial, brutal split of our continent. The 
people's desire for freedom could not be stifled: the 
oppressors carried the seed to their own elimination, and 
in the end, the pope's divisions surprised Stalin. 


In the rearview mirror on history, we can now verify that 
it was luck that the powers in the West that were in 
charge of detente and dialog with the Soviet Union 
(Hans-Dietnich Genscher, among others) held their own 
against those who felt that Moscow could be brought to 
surrender under the pressure of tremendous arms 
buildup (International Association of Conservatives, 
including Swedish Conservatives). 


When Olof Palme, for example, gathered participants in 
his commission for disarmament and security who later 
were to play an important role for the breakthrough of 
perestrovka in the Soviet Union, he was accused of 
naivete ind for “embracing cascades of Soviet disarma- 
ment initiatives.” Today, both Bush and Gorbachev 
speak as if Palme also took the joint road of security, the 
Palme Commission's main ideas. 


What can the people of Europe expect from all this? No 
one knows the answer. Reality has surpassed fiction and 
made a disservice to the writers of spy novels. But John 
Le Carre has ventured a comment on the political 
uncertainty: 


“Smiley has won, just as the West has. But the sweetness 
of victory escapes us, just like Smiley, partly because he 
had forgotten what he was fighting for, partly because he 











& NORDIC COUNTRIES 


feared that his chiefs preferred the convenience of per- 
manent aggression to the inconvenience of making new 
selections and alliances.” 


Certainly changes involve the nsk of occasional insta- 
bility. But these changes of abnormal, forced status quo 
will not lead us to believe that the nsk of war 1s increased 
in Europe. Instead, we operate at a lower nsk level than 
the msk of war level, namely, the level of crisis manage- 
ment. Internal problems will arise in high numbers as a 
result of the reform in the East, but no war between 
Statcs in Europe will be allowed to jeopardize the 
ongoing detente process. 


What we are witnessing ts how the hegemony of the 
Soviet Union in the East is formed into historical paren- 
thesis and how Eastern Europe becomes what it used to 
be, namely Central Europe, and mainly a part of Western 
civilization. Probably we will see the progress of an East 
European Commonwealth within the framework of a 
democratized Warsaw Pact and a political landscape 
which gives Rosa Luxacmburg a posthumous revenge: a 
general acceptance of her thesis that no socialism is 
possible without democracy. The death of communism 
i$ NOt tantamount to abolition of socialism and tnumph 
of capitalism. During the government's Eastern Europe 
meeting this week, 1 perhaps came as a surprise to many 
listeners when ambassador after ambassador reported 
how reformists and dissidents in the East saw Swedish 
Social Democratic solutions as a Utopia worth striving 
for. 


The future of Central Europe becomes the issuc of 
Germany. The base of departure is the Federal Repub- 
he’s President von Weizacker ‘s classic maxim: “The 
Federal Republic has become the West's East, and the 
DDR, on the other hand, the East's West. Despite this 
double peripheral situation, Germany, however, remains 
characterized by the conditions that result in its location 
in the center of Europe. The center is definitely divided 
and the division remains in the center.” The president 
formulated his thesis in 1986. Now, the DDR is fighting 
for its existence. Today, the West German social insur- 
ance system is threatened with collapse if the stream of 
East German citizens of about 2,500 per day cannot be 
controlled. The question 1s whether East Germany will 
survive as a country and in what form this other Ger- 
many shall be tied to the citizens in the West 


Militarily, the situation in Europe has changed radically 
No one at the old East-West border considers the other a 
potential enemy anymore. The atmosphere at the latest 
Alliance mecting this week was characteristic of the 
penod. NATO's main message was to help the Warsaw 
Pact states economically, the message of the Warsaw 
Pact was to condemn its own invasion of Czechoslovakia 
in 1968' We can probably capect a future security 
concept consisting of minimal deterrence, defensive 
stouctures that climinate surprise attack, as well as lower 
defense budgets The Warsaw Pact 1s already discussing 
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copying its structure after NATO's—one elected general 
secretary, parliamentary assembly and democratic 
working methods. 


For the Soviet Union, disarmament means the quickest 
method of releasing economic resources for consump- 
tion and development. In the United States, the govern- 
ment and the Pentagon is finding it increasingly more 
difficult to yustify the need of a military complex costing 
$300 billion per year of which 60 percent 1s allocated for 
the defense of Europe against a Warsaw Pact the remains 
of which are nothing but an empty shell. 


Against this background there is no reason to fear that 
the ongoing military reductions in Central Europe will 
not also be followed by corresponding cutbacks in 
Northern Europe. In conversations the foreign minisicr 
and | recently had in Moscow and Washington, all talk of 
the “sausage theory” was categorically dismissed, 1c., 
that the specific military significance of Northern 
Europe will increase. 

In this promising but uncertain penod of upheaval, 
Sweden provides its contribution to the stability in our 
part of the world by continuing to pursuc a consistent 


neutrality policy encompassing an active policy for inter- 
national disarmament and peace. 


Economically we must observe how the problem of the 
underdeveloped countries will also be introduced im 
Europe. While the East-West tension has decreased, the 
economic gap between the two parts of Europe have 
become more and more obvious. In international secu- 
rity symposium, the talk 1s no longer about the threat of 
a militarily strong Warsaw Pact but more of the danger 
of an economically weak Eastern Europe. It is apparent 
that Europe cannot build a harmonious and secure 
continent anymore than the rest of the world can unless 
the economic imbalances and injustices are corrected 


It 18 now imperative that the nations and governments of 
Europe try to pursue together the joint issues and prob- 
lems of our splintered part of the world to be handicd in 
an effective and efficient forum. There us one such 
forum, namely the European Security Conference [ESC], 
the first offshoot of detente. The Conference on Securnty 
and Cooperation in Europe [(CSCE] which affects all 
central aspects of the state's internal life and relations 1s 
a mechanism which provides the preconditions for com- 
bining military security and stability with the demand of 
the political development of permanent and quick 
change. Within the ESC process there is also an agenda 
and a timetable 


* A disarmament agreement in the CFE negotiations 
next year, 

* A summit meeting of chicfs of state with Bush and 
Gorbachev, 

¢ Participating in the 1990 agenda. 

¢ Conferences on human nghts, economic cooperation, 
and culture, and 

¢ The important so-calicd follow-up conference on mil- 
itary issues, among other things, 1992 
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Collectively, this provides framework and content for 
the all-European policy we seek. 


Sweden 1s well equipped for the Europe of the nincties. 
The year 1989 was a breakthrough for the creation of the 
contemplated European Economic Space (EES) that will 
tie together the EFTA [European Free Trade Associa- 
tion] and the EC countries in a market of 355 million 
consumers, thai is to say, 45 percent of the world’s trade. 


Sweden is an active participant in the work of ESC and 
participates in the intentional cooperation to support the 
reform process and democratization in Eastern Europe. 
Sten Andersson will participate in the so-called 24-states 
group meeting in Brussels on 13 December. 

For a period of 3 years, we will contribute | billion kroner 
from the state treasury for this cooperation, especially to 
Poland and the Baltic states where we have a special premise 
to lend a hand. An important clement in this policy will be 
the Sv -dish imitiative to call an international conference 
next year on the environment of the Baltic Sea. 


In conclusion. The Malta Summit should have been entirely 
concerned with Europe and disarmament. But the unsolved 
conflict in El Salvador exploded under the feet of the 
presidents and was brought on their agenda. The massacres 
in Central Amernca, Cambodia, and Mozambique remind us 
of the bleeding wound in the global politics that constantly 
18 to be found outside Europe's borders. 


A large part of the Third World is a human tragedy and a 
social volcano. The prospects are bright in Europe and 
between East and West. But the people in the Third World 
continue to need our active solidarity. We cannot build 
anything of value and permanence in Europe without justice 
and freedom im Afinca, Asia, and Latin America as well. 


* Various Polls Confirm SDP Downward Trend 


* Nonsocialists in Disarray 
WOE NOIS&A Stockholm DAGENS NYHETER in 
Swedish 7 Dec 89 p 2 


[Editorial: “Do the Nonsocialists Want To Govern””] 


[Text] Let us assume that the next parliamentary election 
produces a result on accordance with Sunday's voter poll 
by SIFO [Swedish Institute for Public Opinion Polls] 
That would mean that the nonsocialist parliamentary 
parties would receive a larger share of votes than the 
socialists, 47.7 compared to 43.4 percent. The Conser- 
vatives and the Liberal Party would together be as large 
as the Social Democrats, both around 37 percent. 


But it 1s likely that the country would still be governed by 
the Social Democrats, with fragile support from the 
Communists and the Environmental Party. Not even a 
nonsocialist gain of six percentage points—and a corre- 
sponding Social Democratic loss—would be sufficrent to 
change the political landscape created with the entry of 
the Environmental Party into Parliament. 
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Even in such a situation, the Conservatives and the Liberal 
Party could be expected to maintain that a nonsocialist 
coalition government must gct its support from a majority 
in Parliament. The alternative to the Social Democrats 
would thus be a minority government, consisting of the 
Center Party, for exampic, which would have greaicr oppor- 
tuntities of negotiating with the Environmental Party. 


However, the weaknesses of such a government would be 
$0 great, from various aspects, that at the moment this 
idea does not meri furth_« exploration. It suffices to see 
how the Environmental Party has acted in the local and 
provincial councils where their votes were decisive for 
the majority relationship. Imagine how the Environmen- 
talists in Parliament would act, if given the opportunity 
to exercise power on issues that divide the blocs 


We know from the penod 1976-82 that a nonsocialist 
government, regardicss of its composition, must anticipate 
that the Social Democrats will mmvest all their strength in 
overturning its policies. Although in retrospect Kyell-Clot 
Feldt regretted some of the party's positrons during the 
penod im opposition, nothing indicates that the Social 
Democratic attitude would have changed. 


Thus, it 1s not enough for the nonsocialist parties to have 
47.7 percent when the Social Democrats, Communists 
and Environmentalists—according to SIFO—are still 
supported by 49.1 percent of the voters. Truc, with the 
help of KDS [Christian-Democratic Union] the nonso- 
cialists would reach just over the $0-percent mut. But in 
politics things other than mathematics often rule. Do the 
nonsocialist parties want to govern together” 


The irritated debate which has been under way between 
the three party leaders during the fall rather gives the 
impression that their partics would like to avoid closer 
association. Cer! Bildt has declared that after the tax 
agreement tinre 1s NO NoNsocialist government alterna- 
tive, while Bengt Westerberg has said that the best 
answer to several political questions besides taxcs cannot 
be supplied by a nonsocialist government. Olof 
Johansson has stated that in arcas as important as tax 
policy and Sweden's relations with the EC he 1s closer to 
the LO [Swedish Federation of Trade Unions] and the 
left wing of the Social Democrats. 


Some among the Conservatives and Liberals are flirting 
with the thought of abandoning the Center Party as a 
cooperation partner. This idea has been pursucd in 
various contexts on the editonal page of SVENSKA 
DAGBLADET, as well as im the journal LIBERAL 
DEBATT by former deputy party secretary Christer 
Nilsson. The purpose would be that the Conservatives 
and Liberals should instead pool their strength for a 
strong sdcological opposition to the Social Democrats 
and exercise pressure in this manner. 


To those who most of all would prefer to avoid drawn-out 
negotiations, half-baked compromises or painfully decep- 
tive debates, such an attitude has its advantages But the 
decisive disadvantage 1s that the nonsocialist opposition 
would thus be incapable in the following clection of offering 
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a potential majority alternative to the weakened Social 
Democratic government. The voters would know that their 
vote lacks immediate impact, since the roles once and for all 
are such that the governing party will continue governing 
The situation is now such that the nonsocialist parties 
are able to project to the next election, at least if the KDS 
manages to enter Parliament. In practice, this also con- 
tains an imperative to form a majority government after 
such an election success, or at least to be able to show 
that one tned in carnest. 


The difficulties must not be underestimated, in partic- 
ular as regards issues such as EC relations and energy 
policy. But in other respects the distance between the 
Center Party and the other nonsocialist parties need not 
remain very great. 


Regarding the public sector and the transfer systems, the 
proposal for a new party program for the Center Party shows 
that radically new thinking is on the way. In these areas the 
Social Democrats’ failures have simultaneously provided a 
nonsocialist government with its most important tasks. So 
why not seriously try to push for a change of government? 


* SDP Under 40 Percent 


WENOIS8B Stockholm DAGENS NYHETER in 
Swedish 10 Dec 89 p 6 


[Article by Dick Ljungberg: “Record Number of Unde- 
cided Voters”] 


[Text] The number of undecided voters is of record pro- 
portion, 14 percent, in DAGENS NYHETER's/Temo's 
last vower barometer for the year. The Social Democrats 
have gained somewhat, but their solid voter base is 
shrinking. The Environmental Party is also growing, while 
the VPK [Communist Left Party] is declining. 


The poll includes 1,034 interviews made during home 
visits in the period from 6 to 29 November. During the 
greater part of the measured period there were heated 
attacks against School Minister Goeran Persson. Foreign 
Minister Sten Andersson came under fire for his state- 
ments during his trip to the Baltic states and Moscow. 
The tax debate continued, with, among other things, 
harsh words between the nonsocialist parties. 





The November with the changes since the October 
we st 


























Conservatives 22.5 (-1.0) 
Liberal Party 12.0 (4.5) 
Center Party 110 (+0.5) 
Cinstian-Demacratic U mon 40 (unchanged) 
Environmental Party 70 (+2 0) 
Social Democrats M5 (+1.5) 
Communist Left Party 5.5 {-2.5) 
Onhers 05 (unchanged) 
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The proportion of voters who cannot or do not want to 
indicate a favorite party in November is thus 14 percent 
compared to 10.5 in October. 


This means that the three nonsocialist parties together 
have 45.5 percent of the voters compared to the Social 
Democrats’ and VPK's 44.0. 


Stable 


Among the nonsocialists the situation has been very 
stable over the last 6 months, with the Conservatives 
about as large as the Liberal Party and Center Party 
together. For the Environmental Party and the Commu- 
nist Left Party, however, things have been up and down, 
which is probably connected with the great indecision 
among Social Democratic voters, who have chosen 
between the two smaller parties as alternatives. 


« The Conservatives, who in the September 1988 clec- 
tion got 18.3 percent, entered 1989 at about the same 
level in Temo polls. After the summer, however, the 
party grew to a higher number, around 23 percent. 
Criticism of the major tax reform has been the party's 
principal issuc. 

¢ The Liberal Party had a poor election [showing] last 
year, 12.2. percent, and has stayed at that level 
throughout all of 1989. The way the citizens received 
the 1990-91 tax reform is likely to have had major 
significance for the party's continued poll figures. 

¢ Center Party members were very satisfied with their 
election result, 11.3 percent, and took this as a license 
for continuing their attack on the Social Democrats 
from the left in matters of distribution policy. This 
did not yield any dividend in opinion polls, however. 
The agreement on forced savings is an impediment. 

* The Christian-Democratic Union (KDS) was also 
satisfied with its election result of 2.9 percent. For the 
first six months of the year the party was at four 
percent, that 1s to say above the parliamentary warner 
in Temo polls, but during the summer it slipped back 
to the three-percent level. 

¢ The Environmental party made a grand entrance into 
Parliament with 5.5 percent in the election. During 
the spring the Greens were at a high level in Temo 
polls with 8.5 percent at the highest, but then suffered 
some poor results in September-October. The 
declining trend now appears to have been broken. 

¢ The Social Democrats who got 43.2 percent in the 
election entered 1989 with about the same numbers in 
Temo polls. However, in May the party in power took 
a nosedive below the psychologically important 40- 
percent level, and has stayed there since then with 37 
percent as its lowest point 

* The Communist Left Party got 5.8 percent in the 
election, a level they have stayed at during all of 1989, 
aside from a few high points in September and 
October 
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It is the Conservatives who have the most reliable This is what the “reliability chart” looks like in 
supporters, and the Environment Party the most unde- November: The Center Party 84 percent, the Conser- 
cided. That tendency has kept up during the entire year = vatives 83, Social Democrats 76, Liberal Party 75, 
in the special poll done by Temo regarding the accuracy VPK 73, KDS 70 and Environmental Party 56 percent. 










































































of “favorite party” selection The average for all parties is 76 pe’ cent faithful voters. 

Voter Opinion 

Oct 88 May 89 Sepso) | On 89 Nov 89 
Number of those interviewed about “favorite party” a8 1,016 1,041 1,022 1,03 
Comservatives —T "en 19.0 25 235 225 
Liberal Party 125 125 is 125 12.0 
Cemter Party 11.0 is 11.0 10.5 11.0 
Chinstian- Democratic Union —_ as 4.\ 15 30 30 
Environmental Party Tae $5 $0 10 
Social Democrats “0 MO 70 370 ms 
Communist Left Party 7 ——T->~CT $5 75 80 5.5 
Other parties a | Os os | ts os os 
[Total] ____| __ oo ‘ o | 
Cannot or will not state “favorite party” - oe _ 78 | uN 5 i Ws 10.5 140 



































for the Center Party and Liberal Party approwmately | 9 percent. and fc. other parties approxmmately 0.7.) 5 percent 
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The changes from the October to the November measurement are chiefly thai the VPK has declined and the Environmental Party has groen 
During the fall, these two paries showed fluctuating valucs This must probably be seen against the background of the mayor indecrmon on SDP 
voters, who as alternatives prefer the VPK or Environmental Party The nonsocialst blac showed figures around 46 percent throughout! the fall 
The November poll also shows a record figure for those who cannot or will not state a favority party. that ms to say 14 percent 





The poll was undenaken with the help of a nationally 


probability sample of about 0) Swedish ctuzens between 16-75 years of age 


representative 
as well as a supplementary sample of approumatety | 00 Swedish citizens over age 7S The study 1s thus representative of the entre Swedish clec- 





All imterviews were undertaken during visits in the home. The question which was pul ms “What party do you lke best”™” The answers were gven 
im the form of “ballots” for seven different parties, one for “other parues™ and one blank ballot 





* Many Undecided Voters 


WENOIS8C Stockholm DAGENS NYHETER in 
Swedish 10 Dec 89 p 2 


[Editorial] 


[Text] The November Temo poll of voter support does 
not provide any absolutely certain conclusions. As many 
as 14 percent of those asked could not or would not state 
any party sympathies. That is twice as many as a year 
ago. The grip of the last election is relaxing, and it is a 
long time until the next election. A large number of 
voters, for Swedish conditions, are waiting or reorient- 
ing, it is hard to say which. 


In such a situation it makes no sense to capitalize on the 
hopes recorded for individual parties. Temo shows a 
surprising stability in the net result between the blocs 
during the fall, with about 49 percent for the four-icaf 
clover comprised of the Conservatives and the Liberal, 
Center, and Environmental Parties. Stability and bewil- 
derment may reign simultancously, between as well as 
within the blocs. We may possibly be secing a new 
picture, in which many left-wing voters are now floating 
quite freely between the Social Democrats, the VPK. the 
Environmental Party, and the sofa. 


Temo does not justify the notion that the tax agreement 
in particular should have caused a flight of voters from 
the Social Democrats, on the contrary. The SDP’s [Social 
Democratic Party} difficulties in maintaining on their 
own the old election position still appears in various 
ways. The party receives under 40 percent in yet another 
poll. The proportion of safe supporters is the sarne as for 
the Liberal Party, compared to the unusually high per- 
centage of before. Support for the Social Democrats is 
markedly lower in younger generations than in older. As 
many as | 2 percentage points divide voters under 30 and 
voters over 60 years of age, according to Temo. 


The major study next week by the Central Statistical 
Office will provide a new and more stable foundation for 
studying growing differences of this type (women/men. 
urban/rural) or possibly decreasing differences (LO/TCO 
[Swedish Federation of Trade Unions/National Organi- 
zation of Salaried Employees] groups) 


* SDP Lesing Impetus 
WENOIS8D Stockholm DAGENS NYHETER in 
Swedish 10 Dec 89 p 13 


[Article by Ake Ekdahi and Magdalena Ribbing: “Party 
People Demandine Fewer Cabinet Members From the 
Capital Region™) 

[Text] Finance Minister Kjell-Olof Feidt is angry, whiny 
and lashes out at people who do not understand him. 
Foreign Minister Sten Andersson 1s the party's hero. The 
Baltic brouhaha was an accident, in the opinion of 
administration colleagues, but in the party the blame for 
the uproar is laid at the feet of the evil Conservative 
leader, Carl Bildt. 


Prime Minister Ingvar Carlsson is hiding in the curtains 
instead of leading the way. He ought to be making 
speeches clarifying the programs, explaining difficult 
political issues and making himself popular in the mass 
media. 


The remainder of the administration consists of “color- 
less and anonymous midgets,” who are cowering behind 
Feldt or Sten Andersson according to their political 
taste—incapable of giving the party a profile. 


This is the way the internal talk goes at the Social 
Democratic Party headquarters and various People's 
Houses, in the corndors of Parliament and at places of 
work. Ombudsmen and trade union bosses are fighting 
an uphill battle now that they are to recruit members 
who no longer are collectively in the party automatically. 


In the Very Bones 


Party people who meet the voters are feeling the party's 
crisis in their very bones. This has been gomng on for a 
long time and appears to have become deep and 
extended. The indecision regarding political choices of 
direction is an unaccustomed feeling for traditionally 
stable Social Democracy. “We don't recognize the 
party,” 1s a common, resigned explanation. And from 
under the surface of cohesion and party loyalty criticism 
1s beginning to creep out. So far the ordinary protective 
nets are working against outside attacks. Ingvar Carlsson 
and Sten Andersson have clashed a few times (offically 
denied) and the foreign minister has been told to stay on 
his turf, 


Sten Andersson's statements regarding the Baltic states 
as non-occupied was unfortunate, even in the opinion of 
the administration, including the prime minister. who at 
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minister. Any other statement would have forced 
Andersson to leave his post, which Ingvar Carlsson did 
not wish. And in a radio Sten Andersson 
repaid his chief by prarsing him for his capability and 
good leadership style—which is also his opinion, 
although not in every detail. 


The criticism of Finance Minister Feldt is different. He 
i$ More unprotected and i seems possible that he could 
become the true scapegoat if the voters continue to 
desert the party. 


Several Reasons 


Social Democrats to whom DAGENS NYHETER has 

confusion which now reigns in the party. 

¢ Social Democracy is in a period of transition between 
two party platforms; away from an old-fashioned 
planned economy toward a more modern market 
economy. This is to some extent a refloction of what is 
happening in the rest of Europe. 

¢ Urban residents are leaving the party. Only 31 per- 
cent of them are Social Democrats today. Changes in 
population structure are one reason. But specific 
grievances about conditions in major cities are also an 
influence. Party secretary Bo Toresson confirms the 


problem. 

« Contradictory politics. One day Culture Minister 
Bengt Goeransson is dead set against advertising on 
television, the next day he gocs out and advocates an 
entertainment channel with advertising. Not very 
many years ago cutting the marginal tax rate was 
wrong, today it is at the top of the list of reforms. 

, Wage-carner funds were necessary, now it 
is admitted that many im the party leadership have 
ben Goubtihe ofl chown, Geetel Demaenny ten adume 
stood up to defend the public sector, which today is 
one big crisis sector. It is to no avail to pump in more 
tax revenue. What 1s needed 1s instead organizational 
changes. How do you explain these things to the 
voters, one west coast resident wonders. 

¢ Many questions remain unexplained after interna! 
conflicts or in conflict with LO [Swedish Federation 
of Trade Unions). This applies to energy policy, 
distribution policy, the public sector with health care 
and schools, the bridge over Oresund, arms trade, 
defense spending, agricultural policy, policy on 
sparsely populated regions. 

¢ Carisson’s leadership. The prime minister himself 
sets framworks for the government work in the 
administration but wants the cabinet members them- 
selves to fill them with political content. Ministry 
heads are given the task of trying to solve problems 
within their respective arcas. But that method does 
not work around the country. There, one is crying for 
decisions and firm leadership by the party leader. 

¢ The lack of charismatic agitators, truly populist 
speakers. Many cabinet members are described as 
extremely competent administrators, but too colorless 
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and unknown among ordinary people. More than any 
other party Social Democracy ss dependent on its 


agitators. 

¢ Conflicts between rural and urban areas, between 
private-sector and public-sector employees, between 
Green policies and those who defend traditional 
growth in the cconomy. Around the country weary 
party workers contemptuously call the cabinct mem- 
bers “zero-cights™ (the area code) and are of the 
opimon that the Stockholmers in the Chancellery do 
not understand the problems beyond the mayor cities. 
“Here we don't understand the debate about schools 
that have turned to slums, but we have major wornes 
about communications and high gasoline taxes,” says 
a Scanian. 

¢ Governments all over the world are expenencing gaps 
in confidence at this moment. There is too much 
corruption, abuse of power and too many so~<alled 
deals in which bigwigs gct mch. An “us and them” 
mentality has become increasingly clearer, one source 
beheves. 


¢ The Carlsson government has gone too far to the 


right. The economic gaps are growing in society and 
the distribution policy based on solidarity has had to 
give way. 

¢ Social Democracy lacks brightness and initiative. The 
party chief and the party secretary-strategist are both 
too inflexible and do not succeed in catching onto the 
trends that are circulating and are up for grabs in 
society, above all for Conservative leader Carl Bildt 
and Liberal leader Westerberg. Issues are drawn out 
unnecessarily. 


The conversion process within Social Democracy does 
not alter the goals of the policy but changes the means. 
Party chairmen usually describe their party as a sluggish 
colossus—which 1s irresistible once under way. 


At the moment the colossus seems to be standing still or 
moving backwards. 


Clear Answers 


During the spring the party leadership promises to 
formulate a long list of political positions as a guideline 
for the party people. Then they will provide guaranteed 
clear answers to all older voters and party workers who 
now feel outside the discussion about offering up private 
mitiatives against public service. 


The party's confidence crisis was evident last spring after 
the Mayday squabble about the value-added tax. But its 
origins are to be found as far back as in the major 
devaluation of 1982, in the opinion of one expert from 
the party's innermost circle 


The devaluation of the krona was necessary in order to 
deal with the ability to compete of Swedish industry. But 
when wealth grew rapidly in real property and stocks, 
prices went up, moncy lost value and wages stood still, 
the Dala proclamation was born as a protest action from 
below The signals from the administration said that the 
third-way policies had solved the country's problem, but 
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for wage earners the belt had to be tightened yet another 
notch. The restraint packages and parliamentary squab- 
bling over the value-added tax last spring were a disaster. 
the same observer believes. 


That was when the collapse of the voter opinion began. 
Then came more economic involving abolished 

currency regulation and marginal tax cuts with nonso- 
siaties inflation hofen ieee. Many then reacted this way: 
These tax reliefs and reforms for stockholders do not 
concern me. As usual, | am the one who has to pay higher 


rent and more expensive commuting. 


Provocative 


Kjecll-Olof Feidt, who has always been perceived as an 
extremely competent finance minister, now appears in a 


years,” complains one member of Parliament from 
Stockholm. 


It does not help that Feldt 1s sending out his yuppie boys 
to our People’s Houses. 


“He would be more popular if he brought the national 
dog Zeppo,” says a hard-pressed district chairman. 


KA. on enn oo ee ace 
ister Anita Gradin. 


Bengt Goeransson, Immigration Minister Maj-Lis 
Locoew, and Environment Minis’ Birgitta Dahl. 


Once in a while major or minor fights flare up between 
these groups in the administration. Externally there 1s 
steadfast unity, and chief Carlsson coaxes and cajoles to 
keep things together. Bul sometimes the differences in 
opimon become obvious. Among the really magnificent 
quarrels are Andersson's coup against Feidt in linking 
pensions to the index, Feldt'’s defeat in introducing 
value-added tax for stockmarket trading, trouble in the 
labor market policy, disputes regarding several appornt- 
ments, the marginal tax reform, the abolition of a free 
year in health care, the promille [blood alcohol per- 
centage} limit, television advertising and the increase in 
the valuc-added tax. 
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Feldt Fed up? 


The general opinion in the party is that the present 
administration will continue unchanged until the clec- 
tion. Returee Sten Andersson 1s working overtime. Stub- 
born rumors have st that Kjell-Olof Feldt has tired of his 
bailiwick and wants to see the world, cither in an 
internationally tempting top job or as a new forcign 
minister. But Agriculture Minister Mats Hellstrom also 
feels mpe for the Foreign Service. Helistroem is per- 
ceived as a capable chief, but his nervous appearance on 
televisson docs not measure up to that which im the 
television age is the sine qua non for a cabinet member. 
being able to explaim im a credible manner why certain 
decisions have been made. 


It 1s beginning to be lat. for a reorganization of the 
cabinet for this mandate period. However, the principal 
demands from the party people seems to be more cabinet 
members from the provinces and fewer “zero-cights,” a 
special lega! consultant for Ingvar Carisson and better 
recruitment from the trade unions or among good local 
politicians. Normally expenenced municipal politicians 
and officials have not turned out to be the assets as 
national politicians they were anticipated to be. A Min- 
istry of Commerce and Industry, encompassing agricul- 
ture, energy, industry and regional policy. is a wish from 
well-meaning reformers of the government. Another 
thought 1s a return to a Municipal Ministry with respon- 
sibility for housing and for the questions which today 
have been imposed on the Ministry of Civil Service 
Affairs. 


* Carisson on Poll Results 


WENOISSE Stockholm DAGENS NYHETER in 
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[Article by Ake Ekdahl: “SDP Maintains its Course™] 


[Text The poor poll figures over the past six months and 
weak political activity within the Social Democratic 
Party are no reason to revise policies or strategy. 


Party chairman Ingvar Carlsson 1s absolutely convinced 
that the Social Democrats can defend their government 
position even in an upcoming election, he related during 
a press meeting in the House of Parliament on Tuesday. 
Carlsson then brought out his own poll, secret until then, 
which shows that the administration's economic policies 
are supported by 39 percent of the voters, while the 
nonsocialists get only 26 percent. 


To the question of which government would best 
manage child care, 44 percent replied the Social Demo- 
crats and 24 percent a nonsocialist government, 42 
percent of the voters belreve that the Social Democrats 
are the best party for retired persons, while only 25 
percent bet on the nonsocialists, according to the poll 
which gives Carlsson consolation. 


“We have great confidence in the voters on important 
social issues which are decisive for whether we will be 
abic to have a successful election,” Carisson said 
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He further belreves that the Social Democrats will be 
able to garner some votes amongthe | «© veroent of the 
voters who are undecided in thei ch ul 2arty today 


Lare Back 


Carisson attributes the decline of the party to the cuthack 
package of last spring with the threat of raring the 
valuc-added tax. Nothing during the fall indicztes con- 
tunued distrust of the government policies. Nevertheless, 
he defends the cutback package with forced savings as 
the only possibility in Parliament and beleves «os 
wrong to blame poor figures on the tax reform 


During the coming year the Social Democrats are to jure 
the voters back with 10 billion kronor for a renewal of 
the labor market. The moncy will come from the cutback 
package, and 1s a good invesiment im a situation where 
there is a freeze on reforms in the national budget 
according to Carlsson. It 1s an improvement which lacks 
its Counterpart mm the world, he said. 


Further, the first steps toward expanded parental insur- 
ance and extended vacation time will be taken. Sweden 
also has low unemployment, and employment is very 
high im an international comparison, which Ingvar 
Carisson pointed out as geod confidence capital for the 


party. 


Lawise to Choose 


For the longer term, structural social changes will also be 
undertaken, such as the tax reform, EC-EFTA coopera- 
thon, and schools. 


On European policy there 1s “reasonably large political 
support,” and vital Swedish interests are likely to be 
satisfied, according to Carlsson. One area of concern is 
the question of influence, but we will continue to nego- 
tiate in a tough way for a pragmatic solution, he said 


He believed that making the teachers locally employed 1s 
absolutely necessary in order for the schools to function 
and fulfill the objectives mmposed by the teaching plan 


“The voters don't see the immediate result of these 
changes bul they are necessary in order for society to 
function, and it would be unwise policy to avon issues 
which are politically controversial.” he added 


Concerning the nonsocialist opposition, he sand that it 
OCCUPICS 48 Many positions as possible. That 1s a policy 
which 1s possible in a non-clection year, but 1 does not 
stand up in elections 


Comfortable Seat 


In his opimon the minority government has a relatively 
comfortabic seat, despite all. There 1s a plentiful offering 
of views in Parhament, against which the administration 
can try out its policies. There is no reason to become 
nervous, Carlsson thought 
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He wndicated three new factors affecting the opportun:- 
ues of the mimorty government. 


¢ The Environmental Party's piace in Parhament. 

* The Center Party's new choice of direction and the 
disrupted unity among the nonsocialists. 

¢ The VPK’'s internal problems and unpredictability as 
traditsonal support for the adminisiration'’s policies 


“Here there are both pluses and minuses, bul we are not 
im a poor position for finding agreements.” he summed 
up 


However, Carlsson sees no preconditions within a fore- 
secable period for forming a coalition for a majority 


government. 


“A Statement to this effect was the interviewer's own 
imterpretation that | was thinking of coalition,” he said 


Barrier Remains 


His weew of the party-political development was that 
Parliament will continue to house many parties, but he 
did not wish for a seventh party after the next clection 
He 1s firmly opposed to lowering the barner to 4 percent, 
which would let in KDS [Christian-Democratic Union] 


Carisson concluded that all government parties, with a 
few caceptions, lose the confidence of the voters, but he 
seemed uncertain about the reasons for that. It might 
possibly have something to do with high capectaions 
which are not realized or general mistrust of politecians, 
he believed. 


As for the criticism of the shoricomings im his own 
leadership style, Carlsson said that allegations that he 1s 
not avatlable to mass media are untrue. 


He regarded the weak support for the Social Democrats 
in the major cities as more serious. This as well could be 
an imternational phenomenon, bul it is probably con- 
nected to major social concerns in the big crtees. This 1s 
a senous warning signal before the upcoming clection, in 
his opinron. 


Silent Until Now 


Some of the rssues for which the Social Democrats have 
been critecized are the energy supply, child care and TV 
advertising. Abolition of nuclear power is to start is in 
either 1995 or 1998. and the party is talking to LO 
[Swedish Federation of Trade Unions] in order to come 
to an agreement. Until then, Carlsson is not answering. If 
others want to cupress their opimon he has no power to 
stop them. he said 


Carlsson ded not dare promise that the Socual Demo- 
crats’ objective and promise of child care space for all 
preschoolers in 199! could be kept. The orginal plan is 
still untact, but the baby boom has capanded the need by 
60,000- 70,000 spaces and created an entirely new situa 
tion Legislation to force the municipalities to build 
more spaces is not m the cards, but additional funds 
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might have to be used. A proposal could possibly appear 
in the draft budget in January. 


“The advertising tssuc will be determined at the party 
convention. | will not make any statement on that.” 
replied Carlsson very firmly. 


* SDP Voters Desert 


WENOIS&F Stockholm DAGENS NYHETER in 
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[Article by Dick Lyungberg “Social Democrats Lose Big 
m Major Cites”) 


[Text] The Social Democrats are losing big even m the 
Central Statestical Office's [SCB] major study of voters 
If the election were held today, the Social Democrats and 
the VPK would not get a majority in Parliament even 
with the help of the Environmental Party. 


The SCB's study includes a sample of as many as 9,000 
persons. The measurement was taken during the pernod 
from 30 October until 18 November, that is to say while 
the tax negotiations were under way. The greater part of 
the interviews were made before the teacher conflict 
erupted 


The study also confirms Temo's and SIFO's high figures 
of wndecison among the voters. In a parliamentary 
election in November, clection participation would have 
been about 82 percent, which 1s four percent lower than 
m November 1986. Only the Conservatives retain thei 
usual high figure for participation, around 85 percent 


The Conservatives are now, according to the SCB, larger 
than the rulong party im both the city and province of 
Stockholm. 


Nensocialists Advance 

The nonsocialsst bloc got between 46.7 and 48.4 percent 
of the votes #n November, compared to 42.5-44.0 for the 
socialist bloc. The difference between the blocs «s thus 
Statistically certam, which 1 was not m the last study m 
May. Compared to the 1988 clection the three nonso- 
cialist partees have gained between 4.9 and 6.6 percent 
while the Social Democrats and the VPK [Communist 
Left Party) have lost between 5.0 and 6.7 percent. The 
socialist bloc would not have received a statistically 


certain parliamentary majority in November even with 
the support of the Greens 


In November the Socral Democrats had the support of 
%.2 percent, whech is 4 statestically certain low of 6.1 to 
7.9 percent sence the election. The VPK. on the other 
hand, had a record high 7.0 percent, an imcrease of 
0.6-1.6 peroent 


1 acertain Figures 


The Conservatives were supported by 24 percent of 
those interviewed, an imcrease wince the election of 
$.0-6.7 percemt. The Center Party had the support of 


Behind the Conservatives’ successes sence the clection 
percent, from the Social Democrats of about 1.2 percent 


VPK and has grown by 2.9 t0 45 percent 


The Center Party has gained about 0.6 percent from the 
Social Democrats sence the clection, but also lost to the 
Conservatives. Since May, the Center Party has lost 
0.6-1_8 percent, mostly to the group of undecided voters. 
The Liberal Party's net loss to the Conservatives since 
the clection 1s offset by a gain of about 0.9 percent from 
the Social Democrats 


Less te All 


Since the clection the Social Democrats have recorded 
Statestically certam net losses to all other parties. The loss 
is greatest to the VPK, 2.1 percent. The outflow to the 
Conservatives 6 | 2 percent, to the Liberal Party 0.9, to 
the Environment Party 0.8, to the Center Party 0.6 and 
to KDS 0.1 percent. Since the May poll, the Social 
Democrats have lost between 2.2 and 4.0 percent, mostly 
to the undecided group 


The Social Democrats’ retreat in the major cities con- 
trnues. In the city of Stockholm the governing party had 
approxmmaicly 32 percent of the votes compared to 4! a 
year ago, in Goteborg approximately 4 percent com- 
pared to about 40 in November | 988 and on the four-city 
group about 40 percent as against approximately 5! 


Conservatives Biggest in Town 


In the city of Stockholm in November the Center Party 
had 2.5 percent, the Liberal Party 12.2, the Conserva- 
tives 33.6, the Socsal Democrats 32.9, the VPK 9.2 and 
the Environmental Party 7.4 percent. In the rest of 
Stockholm province the figure was 2.4 for the Center 
Party, |5.4 for the Liberals, 36.7 for the Conservatives, 
33.9 for the Social Democrats, 5.! for the VPK and 4.5 
percentage points for the Environmental Party 


Among voters between 18 and 24 years of age the Center 
Party had 6.) percent m November, the Liberals 136, 
the Conservatives 26.7, the Social Democrats 39.0, the 
VPK 4.4. and the Environmental Party 8.1 percent 


The SCB study confirms what several previous studies 
have endecated, that the Socsal Democrats’ losses are duc 
partly to the fact that more voters have become unde- 
coded, party secretary Bo Toresson (SDP) ports out in 
view of the new oprmon poll 


“Thes does not just mvolwe the necessary but unpopular 
belt-tghtening in the spring There 1s indecrsson among 
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Changes Since the Election 
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The diagram shows statistically certain net flows between the parties from the 1988 election to November 1989 The 
Conservatives, for example, have made a net gain of 1.) percent from the Social Democrats 


the voters regarding several mayor issues which are under 
discussion. These include child care, care of the elderly 
health care and health meurance, thal 6 to say meucs 
dealing with fundamental security, We must clarify 
ourselves in order to dispel the wncertamnty.” Toresson 
says 

“As for the effects of the tax reform, lengthy and exten. 


sive mformation work «= needed before all question 
marks have been crased ~ 


* Tax Law Hert Party 
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[Article by Sven Svensson: “The Reform That Created 
identity Crises”, first two paragraphs are DAGENS 
NYHETER introduction | 


[Text] Embarrassed but proud’ 


That « how one could sum up Prime Minister Ingvar 
Carisson'’s attitude toward the “tan reform of the cen- 
tury,” nailed down on the last day of the fall scanion of 
Parhament 


Without hes mtervention m the critical phase, there 
would not have been any first step mm the tas reform, at 
least not in the company of the Liberal Party 


The taa reorganization therefore constitutes a significant 
potrtical success for Ingvar Carisson’s leadership On the 
other hand, the reorganization necessary im order to get 
Sweden going. Goes not yreld any catra pomts im the 
populanty polls It clashes too much with the dagmas of 
moome equalization which the Socal Democrats have 
preached year in and year out 


The identity crises 1s thus deeper than mm a long time, and 
a collapse along the lenes of the Labor Party wm Norway 
not excluded 
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Ne mretron 


When Ingvar Carlsson on 3 October stepped to the 
podrem in Parhament im order to read the government 
declaration, he had a mayor semsation mm hrs back pocket 


“A large part of the tax reform eill be moved up to 
ivor 


Five weeks later the agreement with the Liberal Party 
was a fact. and those who had speculated about a 
Red4ireen pact stood there with a long face 


Ingvar Carisson’s surprising play had two political 
effects pobrtical prestige demanded that the negotiations 
had to succeed, and the Liberal Party got a strong 
Negotiating postion 


After rownds of negotiation at Hagac * dctober and at 
Rosenbad on 15 October, Finance iim ter Kyell tof 
Feidt and Liberal leader Bengt We ‘cri rg met mm the 
evening of 16 October. The Liberal «s + endicated the 
guidelines for an agreement 


Haggling 


The day of the polrtecal haggling occurred on 20 October 
at Rosenbed. when the Social Democrats and LO 
[Swedish Federation of Trade Unions] m harmony 
rarsed the margonal tax cetling from $0 to $5 percent at 
209.000 kronor annual income and a half-baked promise 
of inflation protection 


The Conservatives fell away almost wmmediately The 
Liberal Party stayed only after a direct appeal from 
Ingvar Cartsson 


LO chef Stig Malm smiled broadly when he left Rosen- 
bad but thal was premature 


The 26th of October became the true-blue Thursday. At 
0700 Bengt Westerberg called Ingvar Cartsson and 
demanded a decison about the margmnal tas rate and 
about tanation of pension msurances 


Ai abou! lunchtume Carlsson’s message came No 
change’ 


The radio announced at 1400 that the Liberal Party was 
leaving the tax negotiations, a press conference having 
been announced for | $00 


Arm in Arm 


Ingvar Cartsson suddenly began to tremble Beng: Wes- 
terberg had turned owt to be far more stubborn and 
tougher than the Social Democratic negotiation strate- 
gists had anticipated. TOO [National Association of 
Salaned Employees] chef Byorn Rosengren. who carher 
had walked arm mm arm with Bengt Westerberg. was 
given the task by the prime minister of convincing 
Westerberg to continue the negotiations Rosengren 
rushed to the telephone 
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When Westerberg arrived at the press conference at 1 S00 
he sai. to the unconcealed astonmnhment of the pournal- 
mts, hat he was goung to talk about hes favorite subpect 
“the forgotten Seoeden ~ 


On Foday. 2? October, Westerberg and Feidi privately 
agreed on a SO-percent margenal tax mm 1990 at 180,000 
annual income automat« inflation protection of the tax 
scale and an catra real wage protection of 2 percent 


On 7? November the fog lofted over Sweden. The setile- 
ment between the Socal Democrats and the Liberal 
Party regardeng the first therd of the tax reorganization 
was concluded, and the Center Party had deserted 
because of the financing 


It would not have been possrble without Carissonms mmter- 
vention at the | ith howr, Feldt lacked the authority m 
his Own party to dmawov the LO) 


Now the worst phase remains for Ingvar Carlsson and 
the socalled movement 


The Social Demmocrats must go owt and agitate for a tax 
reform that provides the greatest economic boon to high 
mcorme earners who live on remted apartments 


“The movement” moam and groans before this wnac- 
customed asugnment Withen the SDP there ts great 
whcertamty about the true meaneng of the taa reform, mm 
particular sence the agreement was made with the old 
arch enemy, the Liberal Party The picture of a tan 
reform for the middie class. above all. 1s well distributed 
among Social Democratic grass roots 


Steam Roller 


The Social Democrats must therefore use all of next year 
to defend and explain the drsirrbutron-political blessengs 
of the tax reform, or else thongs could go stranght down 
the dram 


Al the same tome ut os the good fortune of the Liberal 
Party that the Social Democratec steam roller has the 
princepal responsibulity for the tax agreement thes tome 


After the “tas agreement that wonderful might” om 1981 
with Thortyoern Factidin as prime moniter, the C onser- 
vatrwes were able to reap the benef. With the SDP's 
information resources tt will become a considerably 
tougher task for the Conservatives to stoke the fires 
under the tax dissatisfaction 


Cart Boldt will have a tough balanceng act by critecazing 
Bengt Westerberg as well as starting a conflict with the 
nomsactaliel grows im socety—such as bank directors 
and SAF [Swedish Employers Association) econo- 
mists—who regard the tas reform as an important 
turning pornt The Conservatives have. after all, pushed 
through half a tas reform: the redeced marginal tas 


Breakaway 


The Center Party turn has acquired some deadweight 
by cxecuteng a kind of breakaway from the nonsocsalrsts 





But a rejection of valuc-edded tax on energy and of 


higher gasoline taxes must surely be a popular tunc, m 
particular om the rural arcas. 


successfully 1s cooperation im the | 990's between 
the trade blocs of the EFTA [European Free Trade 
Association] and the EC which is now under way sern- 


distant Swedish grumbling. the party oprnion 15 unified. 
as 1s the disparate EFTA group. 


Any dramatx development im the relations between 
Sweden and the EC is hardly to be capected. The process 
which was initiated through the free-trade agreement in 


If the proposal 1s forced through, despite the resistance of 
several natrons, most everything would be controlled by 
the EC commission in Brusecis. Hard to digest, m tha. 
case 


An important but more limited question for Sweden 
mvolves membership mm BC's already cxrsteng currency 
umon EMS [European System). Nine BC 
nations are full members in EMS, while Great Brita 
Portugal and Greece stubbornly remain outude 


Swedish membership in EMS. which © sought by the 
Conservatives and the Liberal party, while the Social 
Democrats are keeping the door open, would tre the 
krona to the West German mark rather than to the 
“softer” dollar 


Membership in EMS would make Swedish devaluations 
to improve competition mmpossible and hamper the « age 
earner organizations It would be an effective brake on 
Swedish wage increases beyond the West German 
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level—a general Swedish probierm duc to higher employ- 
meni and strong employee organizatior.s 


Darling 


The public sector, the darling of the Socual Democrats, s 
developing imto an increasing)y senous politcal probiem 
before the next election. 


Day care centers, schools, ciderly care and social insut- 


Reahzing the election promises for better schools. full 
day care expansion by 1991, and a better organized 
social service sector, on partecular care of the ciderly, will 
become a gigantic, if not superhuman, task om the | 990's 


All postive measures will exercise a strong upward 
pressure on local tanes, which im turn umplees a rsk that 
the tax reform will be gutted Cine consolation 1s perhaps 
that the school strike 1s finally settled 


Ingvar Carlsson does not think that despite poor poll 


performances he needs to be particularly nervous over 
the future 


Reorganisation 


He i trying to complete as much as possible of the 
necessary Social Democratic political reorganization 
during the two years bet een elections, on order to avord 
these concerns om the campaign 


Each of the nonsocialest parties is fighteng for its own 
cause and Carl Bildt and Bengt Westerberg are com. 
peting as best they know how for who should appear as 
the nonsocialist leader om the neat election campaign 
Bridt os the clear leader, but things can change rapidly 


The nonsocialist Opposition parties are relying com- 
pletely on the voters memones being shor. and this 1s 
proved by capernence With that thinking formulating a 
more credible alternative to the Ingvar ( artsson admrn- 
stration s pnmanly a question for | 99! 


What 1s new for the 1990's 1s probably that Bridt cannot 
afford too many Telemark turns without berng labeled a 
nonmsocialist sabotewr Accordingly Bric: was very quiet 
during the last Swedish parliamentary debate of the 
decade 


* New Urgency for Alternative Energy Sources 


* Conservation Stressed 
POE NOISOA Stackholm DAGENS NYHETER 
Swedish 16 Dee 89 p 26 


[Article by Enc Dyring “Energy in Sweden m 2015 
Great Eagerness To Sawe Needed”) 


[Text] Great sacrifices by Sweden are goung to be needed 
if the goals that have been ect up for the energy policy of 
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the future are to be achieved. It is really going to cost 
money to keep industry going, heat residences, and keep 
traffic moving. 


All sectors of society will have to learn to save energy and 
also pay more for it in the future. 


That was the harsh message from Hans Rode and Valfrid 
Paulsson, the directors general of the government's Min- 
tstry of Energy and the Department of Conservation, 
respectively, when those departments’ joint report on the 
problem for the year 2015, with an energy scenario 
oriented to the environment, was presented to the gov- 
ernment on 15 December 1989. 


Discontinuation 
The conditions the reports are working toward are dis- 
continuation of nuclear power, keeping untouched nvers 
untouched, keeping carbon dioxide discharge at the 
present level, and sharply reducing sulfur and nitrogen 
oxide discharge. 


The people presenting the report describe the prepara- 
tion of a program for energy development in this country 
along a well-defined path for a period of 25 years as an 
almost impossible task. The computations are based on 
uncertain assumptions, too. 


The goal was to guarantee Sweden's economic growth. 
With that in mind, those preparing the report worked on 
two levels—one a high level with an annual increase of 
2.3 percent and one a low level with an annual increase 
of one percent. 


Also running through the study like a red thread was the 
assumption that the discharging of carbon dioxide would 
remain stationary at the present level. According to the 
report, that would call for an environmental tax for the 
discharging of carbon dioxide of one krona per kg of 
carbon dioxide discharged on a very ambitious environ- 
mental scenario and 35 ore for a less ambitious scenano. 
However, the report wants to protect the big consumers 
of electric energy in Swedish industry by allowing them 
to be excused from paying the tax on discharged carbon 
dioxide, among other things. 


F xvemptions 


They want to prevent breakdowns of industrial enter- 
prises or having them move abroad. Since the green- 
house effect is a global problem that would scarcely be 
affected by an isolated Swedish effort, the report justifies 
the exemption of electricity-intensive enterprises from 
environmental taxation. Instead, Sweden should concen- 
trate on working to slow down the discharging of carbon 
dioxide on an international basis 


One krona per kilogram of carbon dioxide discharged is 
going to be regarded as proper. Each liter of gasoline an 
automobile uses will cost 3 kronor in environmental tax 
That means tha’ the price of gasoline will soar in the 
future 
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Together with all the other proposed new duties and 
taxes, it will end up being more than 10 « ©: or per Inter. 
increases of more than 10,000 kronor pc year because of 
the tax on carbon dioxide discharge are to be expected 
for owners of detached houses. 


The report shows the research concerned with getting 
control over carbon dioxide emission from the burning 
of coal, oil, and gas that is getting under way is much too 
uncertain, and, therefore, docs not lend much confi- 
dence to that technique’s prospects. 


* Heat Plants Viewed 


QOE NOIS9B Stockholm DAGENS NYHETER in 
Swedish 18 Dec 89 p 7 


[Article by Bjorn Jerkert: “Nykoping Dares To Be First™] 


[Text] Nykoping—The municipal power and heating 
plant is to constitute the solution to the problem of a 
shortage of electricity when nuclear power is discon- 
tinued, but municipalities do not dare to build plants in 
a situation where energy policy is so unclear. However, 
Nykoping stepped in the other day with a decision to 
make an investment of 170,000,000 kronor. 


By doing so, Nykoping probably will become the first in 
a long series of municipalities that are planning com- 
bined power and heating plants just now. Some 20 
municipalities are getting ready, but all of them are 
waiting for information about taxes, duties, and environ- 
mental controls that have been proposed in vanous 
reports and concerning which the government and the 
Riksdag are to provide information in the spring. 


These are, indeed, big investments for municipalities 
that have not always been rewarded previously for 
following the Riksdag’s proposals regarding domestic 
fuel and other things. At the same time, producing one’s 
own electric power 1s an aliractive idea since the power 
company's prices for electric power are expected to 
mecrease a great deal 


Ten trillion watt-hours (TWh) of nuclear power are to be 
replaced as soon as the first two reactors are closed down 
in 1995-96. New combined power and heating plants are 
to be able to produce something between 6 and 25 TWh. 


Best Solution 


Combined power and heating plants stand out more and 
more as the best solution in the present situation where 
energy policy 1s at a standstill. Such plants produce 
electric power and at the same time they conduct waste 
water into the district heating network. Steam 1s also 
used in the big condenser power plants that the power 
company 1s planning, but the water the condensation 
produces does not gct used after beirg used to cool the 
back of the turbines. It is also provocative because of its 
size where environmentalist opinion is concerned. The 
Social Democrats in Nykoping’s neighboring city of 
Onxciosund learned that a year or two ago. Work was 
stopped on the plant 
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If Nykoping becomes the model for the rest of the 
country on the question of energy investments, every- 
thing will be looking rosy. The decision to rebuild the 
present Idbacksverk was approved almost unanimously 
by the political parties there, and no public opinion 
tempests have arisen in regard to that decision. 


The investments also seem to be so scandalously profit- 
able that the politicians do not even feel that they have to 
wait for the Riksdag decision that everybody else is 
waiting for. 


In Nykoping they also expect that turbines are going to 
gct more expensive if they wait, so that they have to 
order them at the same time as everybody else docs. 
Furthermore, they have an option from the Gotaverk 
with a firm price if they come to a decision before New 
Year's. If they had moved in during the summer of 1989, 
it would also have been 45,000,000 kronor cheaper. But 
the conservative parties were still hesitating at that time. 


Firm Price 


Now it 1s only the moderates who are against the 
undertaking. They believe it will be expensive and think 
they should try to take waste heat from SSAB in Oxelo- 
sund. The Environmental Party wanted to get a promise 
regarding biomass as fuc!l beginning in 1995, but they 
nevertheless accepted coal since there still is not very 
much new discharge. They will get local electric power 
production instead of big condensation plants or natural 
gas, and nuclear power must definitely be replaced 
quickly. 


However, there will be a small increase in nitrogen oxide 
discharge and, above all, an additional 35,000 tons of 
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carbon dioxide. They are going to burn 65,000 tons of 
coal compared with 45,000 tons at present. Carbon 
dioxide reinforces the greenhouse effect, and the Riksdag 
has decided that the total quantity in Sweden must not 
increase. 


But alternative forms of power production, such as a coal 
condensation power plant, might result in still higher 
percentages, so the county government board has already 
said “yes™ to the plant. 


The municipality also will have opportunities to choose 
fuels other than coal later on, even if there are a few 
doubts about the cost and the supply of both natural gas 
and bio fuels. 


The present plant 1s being prepared since it 1s being built 
for combined power and heating use and other kinds of 
energy. That will be a bit more expensive, bul it now has 
proved to be a good investment. The municipality's 
calculations show thai the plant 1s going to carn a profit 
of more than $0,000,000 kronor in firm prices between 
1995 and 2005. It has been compared with the buying of 
raw power. In the worst possible case, 11 would carn 
“only” 25,000,000 kronor. 


Criticism 


“Our situation is fantastically good,” says Municipal 
Council member Britt-Yvonne Forsberg of the Social 
Democratic Party. She is also pleased with the fact that 
they came out with full information on the plans in 
plenty of time. Conflicts are avoided in that way. 


Half of the population center with 30,000 inhabitants 
will get its electricity from the “new” plant, which at the 
same time will provide hot water to the entire district 
heating network. 











om TURKEY 


* Demirel on Presidential Elections, Constitution 
WESOI14A Istanbul MILLIVET im Turkish 
8 Dec 89 p 15 


[Interview with Suleyman Demirel, leader of the Truc 
Path Party, by correspondent Semih Gunver] 


[Text] | arnved at Suleyman Demireil’s home on Guniz 
Strect, where I was invited on short notice, at | 730 hours 
on 6 December 1989. It was the first tume that | found 
the entrance to the building to be deserted. The only 
lights un the dark sirect were from the windows of the 
police cubicles on the two sides of the building. The 
security guard allowed me in. There was no onc m the 
entry hall and the waiting room which are usually 
crowded with party sympathizers. Mr. Demure! had set 
aside an hour for me and had cancelled al! of his 
appomtments for that hour. lt was evident that he 
considered our meeting important. He had just returned 
from Istanbul. He did not appear tired or nervous. He 
seemed calm and resolute 


My fnendship with Demirel began in 1955. At that ime 
we were both directors general in two different muinis- 
tnes. We had the opportunity to work together On 27 
May 1960 he went to the Army, and | was dismissed 
from my job. In those days we would mect with a few 
friends on Saturday evenings in Demircl'’s ground-floor 
apartment with a small garden and pond near the Rihtim 
Restaurant. Then Demirel entered politics. I stayed in 
my profession. He served as the nation’s prime muinrsicr 
for four terms with bref interruptions. But our personal 
fnendship continued without any interruptions. In the 
summer of 1982 he asked me in his summer house in 
Tuzla whether or not | would be entering politics. | had 
decided not to engage in politics before the 1950 clec- 
tions. | could not change my decisvon 32 years later | 
watched Demurel’s mses and falls and his happy and 
unhappy days from a distance. 


We talked to cach other mm the same atmosphere of 
fnendship on Wednesday evening 


[MILLIYVET] Mr. Demirel, my first question is on regard 
to the latest developments and democratization move 
ments in Eastern Europe and the hopes that have 
emerged on thas rssuc. In the aftermaih of the decision of 
Mr. Gorbachev and Mr. Bush in Malta to support these 
movements, some circles have begun to worry that 
Turkey's position in NATO and its chances of enicring 
the EC as a full member may dc weakened. Do you think 
these concerns are justified? If they are, what stance and 
measures must Turkey take to counter them” 
[Demurel] Rather than starting from the beginning, let us 
start from the end. 


After the Malta summit, President Bush made a sate 
ment at the end of his bricfing to the NATO heads of 
State and government in Brussels. In this statement 
Bush said: “A new policy with regard to the Soviet 
Union must be formulated in order to make the changes 
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in Eastern Europe permanent. We will reduce our pres- 
ence in Western Europe. But we will not withdraw [rum 
Western Europe. We must be cautious.” | think thai 
these few sentences Comvey some very important mes- 
sages. Obviously. the two leaders offered peace to the 
world after their mectong m Malta. Those are very 
encouraging signs. I thenk that Bush's statement indi- 
cates that question marks will perwst even if the devel- 
opments in Eastern Europe continuc. Where can the 
developments wn East Germany cad’? Where can the 
developments in West Germany, East Germany, Czech- 
oslovakia, Hungary, Poland, and even mm Bulgarna icad’ 


Hungary has virtually adopted a multuparty system. The 
Communit Party appears to be paralyzed mm East Ger- 
many A noncommunist politician has become prime 
monster in Poland. After a quarter century, huge crowds 
that cannot [it mmto cites have begun demonstrating im 
( vechoslovakia. These cannot be stopped without the 
use of force What are their objectives” Is thei objective 
to establish a pluralest democracy based on human nghts 
the way we understand i? Or s thew objective to have a 
market economy” If that rs the case, 1t means the outright 
collapse of Marxism. Will the Marist system accept 
pluralrst democracy as a rival to itself? Wherever it does, 
it wil always be kecked out. Would not the Sovset Union 
be upset if that happens’ Will not the Sovicts be uncom- 
tortable about the loss of Soviet control over a region 
which they have used as a buffer zone between Western 
Europe and themselves’? They will be. What I want to get 
ai 16 thes 


May the Soviet Unron feel obligated to use force to stop 
these developments” That 1s the worst possibility. That 
would return the world to the days of the cold war 


No onc can prevent the unification of the two Germanys 
If East and Wesi Germany decide to reunite, nations hike 
France, Britain, Belgrum, and Holland would be most 
uncomfortable. Britain has already hinted at its concern 
French President Mitterrand first said that reunrfication 
1s possible, but then certam concerns were vorwced. Mean- 
whic. the Sovect Unron first cxapressed concern about 
such a possibility, But t appears from statements made 
in Moscow two days ago that such an eventuality can 
occur within the framework of conditions the Soviet 
Limon may lay down. In other words, 1 appears that they 
will not oppose such a move 


If, at the end of all these events, the two Germanys 
reunite, there 1s no doubt that Germany will emerge as a 
superpower. How will the United States, Japan, the EC, 
and the Sowret Unron respond to such a superpower in 
light of the present balances’? Because when West Ger- 
many s capital and technology are combined with the 
skilled manpower mm East Germany, it 1 obvious that 
very important events will occur in a few years. What 
will happen to the EC if that happens’ If Eastern Europe 
disintegratcs completely what will happen to the mtcgra- 
tion of Western Europe’? They would lose thei signifi- 
cance 9 an important sense. Will Western Europe think 
about a pew system which moorporaics the nations that 
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have broken away from the Eastern Bloc afler the 
disintegration of Eastern Europe” These are the issues we 
may cxpect in the coming days. 


Western Europe ts preparing to form a single market in 
1992. Will a be able to form a single market in the 
presence of these developments’ Now, Delors said: “We 
are no longer in the days of Yalta. The United States and 
the Soviet Union can no longer determine the fate of 
Europe.” That ts an important voice, but it stems from 
certain doubts and concerns. Balances in Western 
Europe have already been upset because of the democ- 
ratization of Eastern European nations which had been 
under Sovict hegemony until now, and a certain level of 
discomfort has been created. Bul these are positive 
developments in terms of democracy and human nghts 
and, in my opinion, the future of Europe. Then what 
conclusion must Turkey draw from these developments” 
Of course, if the Sovict Union agrees, the Warsaw Pact 
may be immediately disbanded, or military forces can be 
reduced to a level whereby the sand Pact remains only on 
paper. In other words, the Pact may cut its military 
forces to a level whereby it becomes only a paper pact. In 
that case, there would be no option left other than to 
reduce NATO to skeicton form. In other words, there 
would be no reason to preserve NATO. That means that 
the nations that constitute NATO, including Turkey, 
must reevaluate the threat. | think that doing that 
collectively would be heipful. But that woll have to be 
done whether we like i or not 


Turkey must also perform its own evaluation of threat 
without shirking its obligations and while preserving its 
reputation. To what extent has Turkey's need for a shicid 
against the probable threat been reduced” It must revise 
its defense strategies together with Europe and on its 
own, depending on the answer to that question. These 
will be necessary, and following that Turkey may want to 
cut its defense spending. This may raise the opportunity 
to spend these defense savings on Turkey's development 
and the prosperity and education of its people. Turkey 
must figure its defense strategy on the basis of defending 
whom, for whai purpose, and against which threat. It 
must then reorganize its armaments policy and the 
structure of its armed forces. However, Turkey must 
cxamuine these issues very carefully and must not lag 
behind events. It must not panic or be alarmed. Let me 
add something cise 


Turkey must begin preparing for certain thi ,s today. If 
these developments continuc, nations which have obl- 
gations to Turkey, chiefly the United States, will come 
knocking on Turkey's door and will say: “We do not wish 
to continue these obligations at the present level.” 
Turkey must act before they do and must prepare certain 
diplomatic and political work mm its own kitchen by 
taking probable developments into account. In other 
words it must plan a policy and prepare for its requisites 
rather than play “what if’ war games. In other words, i 
must repeatcdiy ask: “With whom and until what 
point” Given the changing form of Europe, Turkey 
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must rethink where 1 1s prepared to go and with whom, 
especially mm its military alhances. 


[MILLIYET] The coming years will be interesting 
because nobody knows what they wil! bring. Turkey 
must reevaluate its foreign policy and its defense policy 
and strategy, and prepare accordingly. But how will 
Turkey do this im the present divided and uncoherent 
State of its domestic politics? Will the present govern- 
ment do this work on tts own? Can ut do i on is own” 
[Demirel] I do not think that the present government can 
resolve any of Turkey's problems. It ss not my habit to 
underestimate anyonc, but the present government has 
no popular support. If Turkey continucs to defy the 
national will that was cxpressed at the 26 March 1989 
elections and to disregard the validity of that capression 
of will, and if doubts about legitimacy of that will persist, 
nothing can be solved in Turkey. Turkey musi move 
toward a radical solution. A radical solution 1s, to the 
composition of the National Assembly, compatible with 
the nation’s changing inclinations. In other words, 
Turkey must once again solicit the nation’s will and 
ensure that that will ss reflected in the TBMM [Turkish 
Grand National Assembly]. As long as that is not donc, 
the mull cannot be run with carned water. The present 
system lacks vitality and the political system 1s jammed. 
A political party which has the support of only 15 
percent of the population controls 65 percent of the seats 
um the TBMM and has thus jammed political life in 
Turkey. Nothing can be resolved, and the said political 
party steps on everything. There is no room to utilize the 
democratic regime and the power of the golden mean. 
The present situation is not any different from a one- 
party system. It 1s wrong for Turkey to lose time in a state 
of uncertainty om this system. Let me say this 


In the final analysis, for us Turkey is more important 
than anything clse. The issue is not over whether we 
should cooperate or not. We are prepared to make any 
sacrifices Turkey's interests may require. But | say that 
even that would not be enough for Turkey 


What Turkey must do is to solicit the nation’s will and 
reconstitute the TBMM. It must set its future course on 
the basis of the composition that emerges. Do you think 
that outside observers do noi see this situation in 
Turkey’ Do you think that foreigners do not see news- 
paper reports and surveys which indicate that if an 
clection 1s held tomorrow, the government party cannot 
have a single deputy in the TBMM with its present 
1 $-percent or 10-percent support? | think that the regime 
must be put on the mghi track 


{[MILLIYVET] It os sad that if 1 becomes impossible for 
ANAP to wait for the 1992 elections, it may change the 
present clection law in 1991 to introduce a proportional 
representation system and enter the clections with that 
system 

[Demirel] They may do that. They may do everything 
They have already changed the clection law 1! times 
They won their 65-percent share im the TBMM by 
changing the clection law and exploiting the TRT 








7 TURKEY 


[Turkish Radio and TV Admunistration}. But no matter 
what happens we will win 45 percent of the vote. That is 
what we will get mo maticr what clection law they 
formulate. We encountered such problems in 1965 as 
well. In 1964, a Balance Law [Bakiye Kanunu] was 
enacted. We defeated that law with an clectoral support 
of 52.8 percent. I see the same resentment, the same 
momentum, and the same anger among the people 
today. The people will correct the crookedness the 
regime of 1983 has brought because it has paid a heavy 
price for that. The present government is in fact the gift 
of a military regime to Turkey. At some point and to 
some extent it 1s the continuation of that regime. The 
price for such a government has been very stiff. You 
cannot call that the free will of the nation. Whatever they 
do 1s futile, they will have to go. The nation will strike at 
them very hard. 


{MILLIYET] From what I understand you are issuing an 
challenge. You are saying: “Whether they do or do not 
change the clection law, we will win the first clection that 
is held by a margin which will enable us to become 
government alone.” 

[Demirel] What ts umportant for us is to have a majority 
which can enable us to change the Constitution. Because 
we have a clam. There are people who are saying: “A 
president has been clected. We cannot do anything. 
Forget the past and porn hands.” With whom should we 
yon hands’ How was the president clected? What will 
happen to everything we have said’? We have said: “This 
president is not Turkey's president. This president is 
ANAP’s president.” In hes present position, he is not 
Turkey's pressdent; he ts ANAP's president. We cannot 
say: “Extend your hand and let us shake hands. You do 
not have to be Turkey's president. Continue to be 
ANAP’s president, but we will sce you as Turkey's 
president.” That cannot happen. 


[MILLIVET] How can you change that’ 
[Demirel] | see no way to change ut 


[MILLIYET] In other words, are you going to wart until 
1996” 

[Demirel] No, sir. Turkey cannot tolerate such a crooked 
situation until 1996 The TBMM will eventually be able 
to have a majority whech can change the Constitution. 


[MILLIVET] What wall happen then” 

[Demirel] When « does, mt will hold this presidential 
clection again. We think that the people must clect the 
president 


[MILLIVET] Suppose that you had 305 seats in the 
TBMM. Can you persuade your deputies to dissolve the 
TBMM and to hold new elections” 

[Demirel] Such a situation does not exist. There is no 
need for anything like that 


[MILLIVET] Then how wall « happen” 

[Demirel] We will change the Constitution. We will 
change the Constitutron and hold fresh elections for the 
presidency 
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[MILLIYET] Are you going to enact a retroactive law” 
[Demirel] There would be no need for a retroactive law. 
In other words, we will say: “The way of clecting a 
president has changed, and this president's term has 


No one can say: “! was clected to thes position for seven 


n other words, that means that “the nation 
crises is sovervgay once every five years and then 
withdraws to the background for the next five years.” 
That is . Whenever the nation’s opinion turns 


against a government, the government senses it and 
holds elections. That is why there is a provision for 
ee ee ions. In other countries, the president 
can dissolve the parliament when necessary. Had there 
been a mandate for five years, why would there be a 
pressdential authority to dissolve parliaments or a need 
to hold carly elections? The TBMM cannot remain as it 
is by saying “we have a mandate for five years.” If the 
affairs of the nation are not on a good course and if there 
is a need to refresh the Assembly, then you must make a 
decision to reconstitute the Assembly. That is why that 
provision exists. Had that myth about a five-year man- 
date been truc, there would be no need to hold elections 
for five years, and there would be no need for such a 
provision or reconstitution. We are committed. We will 
do the following: 


We have no problems with Mr. Ozal's person. However, 
Mr. Oval took a very wrong approach and did not get 
himself elected by the TBMM. He got himself clected in 
the great hall of the TBMM in the presence of only the 
263 deputies of ANAP. That docs not count as an 
election by the TBMM. Had the opposition parties been 
present and cast their votes—nays also count as votes— 
then he would have been clected by the TBMM. The 
delegation that elected Mr. Ozal does not have even 15 
percent of the popular vote. Today, 80 out of every 100 
persons in Turkey does not recognize Mr. Oval as 
president—I mean in terms of the form of the election. 
We are told: “What could the man do’ He has been 
elected. You have to accept the status quo. Let Mr. Ozal 
remain there.” The nation cannot and will not accept 
that. The moment it docs, this regime cannot work 
What are we going to do” 


One way or another, we will stand before the nation and 
tell 1: “Frvends, give us enough votes to enable us to 
change the Constitution. Give us your votes and we will 
bring to an end this controversial presidential term you 
have never accepted.” 
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[MILLIVET) Sir, what | am concerned about is the 
possibility that during the time that will elapse, Turkey 
will retreat on the face of the threats coming from all 
sides and some of tts interests will suffer. What you arc 
saying needs time. It depends on holding the first cicc- 
tions. What will happen until then’ 

[Demirel] No country mm the world could live with a 
Status quo hike thes. You cannot have the government 
and the presidency, act the way you want, and refuse to 
listen to anybody with less than | 5 percent of the popular 
vote. That cannot be tolerated. Why should my country 
tolerate 11? Somewhere. somchow there will be an cxplo- 
sion. 


| am opposed to the slightest infraction of leguimacy 
Everything must proceed within the bounds of legit- 
macy. Let no one think that my people have accepted 
this situation. 


“There are threats all around us. The world has certain 
probiems. Let us accept the situation as i 1s and ict us try 
to cope with the world.” This 1s one scenario. But there 
1s another scenario. We cannot cope with the world with 
our present situation. We cannot stand before the world 
with this situation. We cannot cope with the events 
occurring around us with this situation. Let us firs put 
our house in order. When there 1s this second scenano 
why should we accept a status quo which harms the 
principles of national will and the supremacy of the law 
as is envisaged by the first scenario which we call the 
threat scenario’? Let me continue saying what | was 


saying. 


Personally | have no statements to make for the future. | 
do not belheve that Mr. Oza! will invite me for a meeting 
personally. He will mot invite me because | have spoken 
out 100 boldiy. Neither us the issuc of whether | talk to 
Mr. Ozal a personal matter. This 1s a matier of principic 
and undersianding of and belief in democracy 


* Inonu Views Fast Bloc, Relations With Ozal 


WES03I07A Istanbul MILLIVET in Turkish 
6 Dec 89 Pp 15 


[Interview with Erdal Inonu, leader of the Social Dem- 
ocratic Populist Party. by correspondent Semih Gunver| 


{Text} | called Hadrye Nugay, the private executive 
secretary of the leader of the Social Democratic Populist 
Party [SHP], on the morning of 3 December. | told her 
that | would like to have an interview with Mr. Erdal 
Inonu on behalf of MILLIYVET with regard to changes in 
the world and Turkey. A fnendly and warm voice told 
me that the SHP leader would arrive from Istanbul on 
the plane at 1000 hours, that he has a very busy schedulc 
and that, however, my request would be passed on to 
him. I recerved a phone call at 1600 hours the same day 
1 was told that Mr. Inonu would be waiting for me at the 
party headquarters m an hour, A MILLIYET car 


dropped me in front of the SHP headquarters on Necaty 
Bey Boulevard, which becomes jammed with traffic in 
the evening hours. | walked up a steep staircase to the 
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second floor. The clevator operates from that floor 
When I got to the sixth floor, I first entered a very narrow 
room. An clderly official sat by the side of a wooden 
desk. He took my coat and hat. Then I moved to another 
fairly modest room and then to the better-furnished 
office of the private executive secretary. MILLIYET 
photojournalist Bulent Hicyilmaz was waiting for mec 
there. A few minutes later, Erdal Inonu entered the room 
with a briefcase om hes hand and a smule on his face. We 
moved to his executive office. Inonu’s office is large. 
comfortabic, and well furnished. We sat on chairs ncxt to 
cach other Inonu offered the traditional candy tray. Tea 
was ordered. The flash bulbs popped. 


I began my interview. 


[MILLIYET] Have Turkey's geopolitical importance in 
NATO and its chances of becoming a full member of the 
EC declined in the aftermath of the latest developments 
in Eastern Europe and the Malta summit meeting’ Can 
demands for autonomy eventually turn into demands for 
independence and subsequently terriorial clams” 


[inonu] | do not see any dangers. | sce the latest deve! 
opments as a return to the pre-World War Il structur: of 
Europe Of course, there are some differences, and some 
changes have occurred. The Turkish Republic main- 
tained a presence and developed itself in Europe from its 
mception until World War Il. The Balkan pacts and the 
treaties with Britain and France are indicators of the 
importance European states attached to Turkey and the 
fact that we developed by relying on our own sirength 
Now, | find unnecessary to worry about what «il! 
happen to us if NATO and the Warsaw Pact are disman- 
tled and the cold war ends. In the closing days of World 
War Il, Turkey stood alone and weak. Our northern 
neighbor made unacceptable demands on us. We resisted 
on our own. Then NATO was formed, and a new order 
was created. We took our place im that order. Now | do 
not understand why we should worry because the order 
we have become accustomed to may change Why would 
our position be weakened’? We are a nation that has the 
potential to become a great power. We have a population 
of 55 millon. We have attained a certain level of 
development. We have a prominent place as a resoluic 
and powertul state m a chaotic Middle East. When 
democracy 1s reborn m Eastern Europe and the Euro- 
peans return to the pre-World War Il conditions they 
may view wus as being more remote because of our 
geographic position. But that 1s not so important. We are 
still in Europe, and we will eventually take our place ina 
growing Europe even if mt takes some time. In the 
meantime, we must stop boasting, as we have been 
accustomed to, that we are NATO's outermost flank and 
its most reliable and solid ally. We have maintained very 
good relations with our northern neighbor, We have 
established a close frendship with the United States 
Our positron within Europe will eventually grow even 
stronger. This will be realized through imtegration with 
Europe's coonomy, through the efforts of our workers 
and our scholars and screntists, and through our contr. 
bution to European technology. We will take our place in 
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Europe not by virtue of a transicnt military and strategic 
significance, but by proving that we deserve that place. I 
believe thes. We must pay great attention to this. We 
must not take an posture of the type: “Please bear with 
democratic deficiencies in Turkey because we are a 
valuable ally of yours.” We will take our place in the EC 
as a nation where democracy functions in its full sense as 
in West European countnes. We cannot remain outside 
of Europe as soon as we raise our cconomy to the same 
level as those of the European nations. For this reason, ! 
think that there is no reason to be worned about the 
future. 


[MILLIYET] You think that as soon as Turkey 
strengthens its economy and technology to a level equiv- 
alent to those of the European nations it will take the 
place it deserves in Europe, regard'css of how its geopo- 
litical importance is perceived under different condi- 
ions. Is that correct” 

[Inonu) Yes 


[MILLIYET] Turkey ts surrounded with a ring of threats 
and pressures on all sides We have unresolved disputes 
with all of our mesghbors. More recently, we have been 
presented with territoral claims. You are also aware that 
we need a strong and credible foreign policy to defend 
our national interests against all these threats. Do you 
believe that all polrtiecal parties must share responsibility 
for such a foreign policy and that they must all support 
our national causes” 

[Inonu}] | belewe that Turkey's foreign policy has a 
traditional structure. We have had a traditional foreign 
policy since the tome of Ataturk. Having achieved 
national unity following the War of Liberation, we want 
to live in peace and harmony at home and abroad with 
our neighbors while we develop our economy. We 
believe that we can achieve this goal with our own 
strength. This has been the foreign policy of all Turkish 
governments. ANAP [Motherland Party] has also essen- 
tually remained committed to this policy. Small personal 
differences may have occurred, but fundamentally the 
traditional character of our foreign policy has remained 
unchanged. Our critecrsms have also remained within the 
framework of this traditional character. For example 
our criticisms regarding the Cyprus issuc, our relations 
with Greece, and our problems with Iran, Iraq, Syria, 
and Bulgana have always pursued the goal of preserving 
this traditional foreign policy and the relentiess defense 
of our national interests 


As prime minister, Mr. Oval never discussed foreign 
policy in the Turkish Grand National Assembly 
[TBMM] He always delegated the handling of issues like 
relations with Greece, refugees from Bulgaria, and bilat- 
eral agreements with the United states to the foreign 
minister. Of course, the foreign minister's bricfings to 
the TPMM and his confidential meetings with us were 
very helpful. Our re'ations with Greece would be sect on 
firmer footings had the prime minister participated in a 
discussion of basic foreign policy issucs, because the 
Davos process that was started with Greece proceeded in 
an atmosphere of propaganda. | still do not know what 
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we gained from 1. In my opimon we gained nothing. Our 
foreign policy would be more credible and effective had 
these wssucs been debated in the TBMM. I share your 
views on the benefits of cooperation im foreign policy. 
Unforwunately, the scope of such cooperation has not 


discuss «t wm the TBMM. In view of the Armenian 
resolution m the Congress, at that time we wanted to 
hold on to the trump card in our hands. At that time the 
prime minister was mm the United States. They told us 
that the prime minister would settle the issue there. The 
issue was not discussed in the TBMM. What I wanted 


parties give to the government on the basic direction of 
foreign policy. Our critscisms have always been construc- 
tive and will contenuc to be so in the future. 


[MILLIYET] In other words, you have no basic disagree- 
ments with the governing party over foreign policy. But 
you complain about certam personal postures and style 
in implementation. You also believe in the need for 
cooperation on this issue. You are not satisfied with the 
cooperation that has been accomplished so far. Foreign 
Minister Mesut Yilmaz pays you occasional visits and 
briefs you. Now there is a new prime minister. Do you 
think that you will be able to establish a dialog with him 
on foreign policy? 

[Inonu] A personal dialog is not important. What is 
important is the discussion of foreign policy im the 
TBMM. Personal dialog always gives mse to different 
interpretations because it is not held in public. The 
prime minister may say: “We talked to the opposition. 
They share our views.” Meanwhile, | can claim: “I toid 
the prime minister not to do nt. But they did what they 
wanted to do anyway and this is what happened.” That 
1s why we must be able to discuss these issues with the 
prime minister in public and im the TBMM. The people 
must be given information about foreign policy. The 
prime minister would not respond to most of our ques- 
tions. We capress our views and criticisms about foreign 
policy during the discussion of the budget of the Foreign 
Ministry. The prime minister discusses the issues he 
wants and skips some sensitive matters. That 1s why we 
want a general discussion on foreign policy. The gov- 
cerning party has always avoided this. Mesut Yilmaz's 
contacts have obviously been helpful, but they are not 


enough 


[MILLIYET] How wall the new government act when the 
bud.ct of the Foreign Ministry » discussed in the 
TBMM during the budget discussions”? Perhaps Prime 
Minister Akbulut will agree to a general discussion 


[Inonu] | hope >. Bul the signs so far are not encour- 
aging. During the ANAP pernod, we have been unable to 
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discuss in the TBMM not only foreign policy but even 
the terrorism in the Southeast. In truth, it is possible to 
mect im secret Over sensitive rssues regarding national 
interests. 


The mechanism of gencrai parliamentary inquiry 1 not 
operating properly esther. Hundreds of questions raised 
in the TBMM have remained unanswered. Sometimes 
the relevant minister comes to the podium and, rather 
than answering the question clearly in a few words, talks 
at length in a propagandistic manner about his work— 
something similar to “From Inside the Executive 
Branch” [a TV program]. That is of no interest to the 
people 


I discussed this ussue with the new president of the 
TBMM. But it is the prime minister who can make this 
possible, because he 1s the leader of the governing party. 
If he demonstrates understanding, it would be a very 
important development. If foreign policy issues are not 
discussed in the TBMM, where will they be discussed” 
Such an attitude diminishes the people's interest in 
democracy. Then we gct out and speak on public 
squares. But that creates a different impression. It 1s then 
said that the opposition 1 acting capriciousty. It 1s sad: 
“Does not the opposition have anything to do other than 
deliver speeches on public squares? Where are the policy 
alternatives” Then the problem gets out of control. In 
the end everyone is blamed. These are wrong 


approaches. 


[MILLIYET] Doesn't the credibility and effectiveness of 
Turkey's foreign policy abroad depend partly upon a 
solid and consistent domestic policy’? Do you think that 
the cxrsting discord at the presidency level will continue 
until 19967 Will the SHP continue to view the president 
as if he did not exist? Mr. Ozal says that he is always 
open to dialog. 

{[Inonu] We have always wanted democracy to work 
properly in Turkey. Our objective 1s to resolve all prob- 
lems while preserving the democratic system. Our prin- 
cipal goals are to make the people live more happily, to 
develop the economy, to allow the people to share the 
wealth, and to achieve these within the framework of 
democracy. The democratic system must prevail and the 
processes of the democratic sysiem must be preserved. 
The people must have faith in the decisions taken. For 
that, everyone must do his duty. When I say everyone, | 
mean that the people in the highest and most important 
offices must take a lead. If democracy ts not functioning 
properly in Turkey, « would be wrong to blame the 
opposition for that, because it is the government that is 
chiefly responsible for everything in Turkey. Let us put 
aside the past. Today we have a very important criticism 
we level against Mr. Oval. As president, Mr. Oval took an 
oath of impartiality. At the conclusion of his oath he 
stated that he would perform all of his functions and 
duties in an impartial manner. Now who can say that 
Mr. Oval is wmpartial? Who can belreve that? How was 
the new government formed? The prime munister 
selected all th: cabinet ministers and announced their 
names. And the prime minister did not deny this, Now 
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Mr. Oval comes to the TBMM and continucs his work 
there. On the days that the TBMM works, he receives 
ANAP deputies and other party members in his office in 
the TBMM. No one would object to that if he did that in 
the presidential mansion. But the fact that he does a in 
the TBMM is not acceptabic. 


A few days ago, a Greek newspaper published a state- 
ment by Mr. Ozal. The president sand: “We tried to 
change the Constitution, but we could not do m because 
the SHP opposed u.” That ss an untrue allegation 
Numerous developments have occurred regarding the 
Constitution. We supported the lifting of political bans 
in the past, but Mr. Ozal opposed it. A referendum was 
held to change the Constitutvon on thes issue. The people 
also sand that “the bans must be lifted.” Had Mr. Ozal 
told the Greek reporter about his stance on thai rssuc, the 
reporter would probably be astonished and would have 
asked: “How could you do that Mr. President’ Is that 
stance not antidemocratic”™” But, no, Mr. Oval does not 
mention that. He 1s talking about a move which he wants 
to bring about to help the mterests of his party and says 
that “the SHP opposed u.” 


Pressdent Oral is supposed to be rmparual. How can one 
believe that’? He favors his former party among all the 
politecal parties, he uses the means at his disposal to raise 
problems for the opposition parties and then he says he 
is impartial. The president will naturally talk to or want 
to talk to everyone. But the president must first prove to 
everyone that he is truly wmpartial. That 1s where every- 
thing begins 


But all of my electors and my fellow party members can 
see that he 1s not impartial and that he favors his former 
party over others. If he invites me for a meeting, in what 
capacity should | address him”? Would | be visiteng the 
ANAP leader or the former ANAP leader, a person who 
supports ANAP openly or an wmpartial president’ As 
long as my fellow party members cannot see this differ- 
ence clearly, as long as they do not believe unreservedly 
that Mr. Oval is an smpartial president, | cannot talk to 
him comfortably. If | talk to him, | must give lengthy 
explanations to everyone. | cannot tell my fellow party 
members and clectors: “! went and talked to him, but 
this will not hurt us in any way.” That is where the 


problem stems from. 


if Ozal wants a dialog, he must first prove that he will act 
impartially as president and that he will obcy the Con- 
stitution faithfully by dispelling any doubts with his acts 
and decisions 


lam not saying that Mr. Ozal is not the presiden: But we 
always critecized the manner in which he was clected to 
the presidency and we opposed his clection through 
democratic channels. We did everything that was pos 
sible bul it was not enough 


[MILLIVET] Your ideas and wews about the fuwre are 
constructive and realistic. You have thrown the ball in 
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Mr. Ozal's court. | thank you sincerely on behalf of 
MILLIYET and personally for your valuable contribu- 
tion. 


* Debate on CFE Talks, Cyprus Issue Analyzed 


Q0ES0334B Istanbul GUNES in Turkish 
16 Dec 89 p 9 


[Artucle by Cengiz Candar “Pain of Mersin Will Be 
Taken Out on Cyprus”] 


[Text] Turkey seems to have won a victory over Greece 
im NATO for the first time in its life. At the NATO 
Council of Ministers meeting in Brussels, Greece was 
“scolded” for setting up obstacles im relation to the 
Mersin problem and had to step back. 


The Turkish press treated the incident by using headlines 
such as “Temporary Solution to Mersin.” This is a 
cautious headline, untypical of our press, bul it is not 
right. The Mersin problem was resolved im a lasting 
fashion that went against Greece. 


What is the Mersin problem anyway” 


At the ta’ks on the reduction of conventional forces in 
Europe (CFE) being held between 35 [as published] 
NATO and Warsaw Pact member nations in Vienna, 
Greece opposed the inclusion of Mersin harbor in the 
region that would not be affected by force reductions, on 
the grounds that i was used “in the occupation of 
Cyprus.” Greece's opposition would have blocked the 
formation of a common NATO stance prior to the 
signing of the CSCE document in January. 


Actually, was a tempest in a teapot, because Mersin 
harbor has no stratcgic value from the standpoint of 
CFE, as CFE does not include naval forces. If Turkey 
were to intervene in Cyprus again, the invasion force 
would be sent out from Mersin harbor anyway, regard- 
less of whether Mersin harbor were included in the 
conventional force reduction area. The reduction zone 
does not inply a total lack of military forces. The Mersin 
harbor, therefore, ms an “emotional” problem, just as 
Greek Foreign Minister Samaras told Mesut Yilmaz. Its 
essential importance is that it served as an indicator of 
how the NATO allies look at Turkey even when it is 
right. Turkey had lost its “psychological” battle with 
Greece because the Westerners had given im to Greece's 
muff 


Now the situation is reversed This time the loser is 
Greece. The members of NATO told Greece, “If you 


persist in this blockage, we will sit opposite the Warsaw 
Pact as |S NATO members, and you will be left on your 
own.” 


Is thes a success of Turkish diplomacy” 


No. NATO's adoption of such a tough stance had to do 
with the recent dramatic developments in Eastern 
Europe. The ATO Council of Ministers took an 
unprecedented step im inviting Soviet Foreign Minister 
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Eduard Shevardnadze to negotiate and agree on the 
important topic of conventional force reductions at 
NATO headquarters mm Brussels next week. Not the 
slightest discord could be permitted at this pomt. But 
Greece pulled a diplomatic boner, and Turkey seems to 


have come out the wenner. 


The danger starts mght here and it may be Rauf Denktas 
who will soon suffer for un. While developments are 
occurring in East-West relations in NATO and the 
general framework, « seems that the Cyprus probiem, 
which has been on sce for a while, has been taken out of 
the freezer and has begun warming up. 


In the starring roles, as always, are the United States and 
Britam, and front stage center 1s UN Secretary General 
Perez de Cucilar. He is planning to shut Denktas and 
Vasihou in a room im February and let them come out 
when they have a solution agreement. Vasiliow has 
agreed. Denktas is trying to gain time by introducing 
conditions. 


in two months, photographs of Honecker, Husak, and 
Zhivkov are nowhere to be seen. Pinochet has likewise 
hit the wastebasket. Even Papandreouw has come out of 
the album. lt is doubtful that Mitsotakis will be put im. 
Those who compile the album also tend to put Denktas’ 
photo along with Ceausescu’s among the “worn-out 
photographs” and “those who resist change.” 


How will the Green Line in Cyprus be preserved in this 
climate in which the separating line of the Berlin Wall 
has collapsed. Hans Modrow and Joseph [as published) 
Baker have met in Potsdam, and Shevardnadze will 
enter the portals of NATO headquarters in Brussels’ 
Who will resist any international pressure that may build 
up against Turkey over Denktas’ 


What they took from Greece and gave to Turkey with the 
spoon over Mersin, they will take ou! of Turkey's hide 
with the handle over Cyprus. 


* Retired Admiral on Effects of Changes in Europe 


GOES0327B Istanbul MILLIYET in Turkish 
12 Dec 89 pid 


[Article under rubric “Thoughts of the Thinkers” by 
Retired Admiral Sezai Orkunt: “No Other Alternative™] 


[Text] [Boxed tem: [Orkunt] Born 1918. Jouned Navy in 
1932 and performed various duties at home and abroad 
In 1961 headed Turkish Milntary Representative Dele- 
gation to NATO Military Committee in Washington and 
later served as General Staff Intelligence Chief, Deputy 
Fiect Commander and Naval Training Corps Com- 
mander, respectively. Elected Istanbul deputy after 
retirement | 


The regimes defeated by the winds of glasnost and 
perestroyka blowing in the Soviet Union in the past year. 
and now blowing in Eastern European countres that 
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wish to be satellites no longer and are changing their 
simpes, have brought certain concerns to Turkey's 


agenda 
All Attention 


Views are being put forward to the effect that no one is 
concerned any longer with Turkey, which 1s continuing 
its efforts to become a full member of the European 
Community, and that Turkey no longer has any strategic 
importance. Wornes such as these cxist not just m 
Turkey, but also in the West European countnes affected 
im various ways by the turmoil of an Eastern Europe in 
constant change It is not that the EC members have 
discarded interest in Turkey, as if they had nothing cise 
to do. Quite nghtly, they are concentrating all of their 
attention on the future of their own circumstances in the 
process of change taking place in th 1 European home- 
land. Even the conditions for a stable transition to a very 
vital system for the 12 as full integration takes place im 
the EC in 1992 are being affected. It 15 not just in Turkey 
but in Western Europe as well where changes are occur- 
ring and are expected in national defense and economic 
strategies. The status quo of 40 years’ standing between 
two equal blocs is being destroyed. Certainly this will 
have some effect on the military strategyes of the pacts in 
the near future, perhaps even forcing radical change. if 
Strategy changes, this will include all of Europe, not just 
Turkey. In the broad area to which we refer, stretching 
from the Atlantic to the Urals, new formations are 
occurring that will affect by degrees all European » ates, 
and the two superpowers as well! 


It ts wrong, or at least premature, to think such things as 
that the country's strategic importance is either dimin- 
ished or enhanced at the moment 


The importance of countnes’ military strategies depends 
on their geographical location. Geography is an 
unchanging clement. What changes 1 geopolitics 
Regardicss of how the military strategic importance of 
countnes .1s-a-vis one another suddenly comes about, 
whether because of the polices of those nations toward 
one another denved from geography and historcal rela- 
trons, OF excessive armament and the mouthing of mil- 
tary threats by the leaders, retracting military threats and 
making imitiatives to aid im softening the ground on 
which mutual political commitments are based to the 
effect that such a route will not be taken for political 
solutions will outwardly reduce strategic importance. but 
will never climinate it 


While geography remains unchanging. the gradual or — 
hke today’s—rapid change of the political clement 
occurs mm close relationship to the military threat to 
countnes. However, potential threats remain because of 
the arms race and the mabalance of force between udes 
A tony spark can ignite a new fire 


b orturtous Development 
The reduction of, or failure to increase, a country’s 
Strategic importance vis-a-vis military threats « not 
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something to be alarmed over, but ss rather a fortustous 
development. When politicians and military icaders of a 
country like Turkey, which never forgets ms slogan 
“Peace at home, peace in the world,” say our siratcgic 
importance i gone, they must not contradict the 


If the change in Europe and the change in our neighbor 
the Soviet Union reduce Turkey's strategic importance, 
and if foreign military aid shrinks to minimum dimen- 
sons in paralicl, i 1s not a situation to be regrctied but 
rather the opening of a new road from which to gain 
benefits. There is no other mechanism so humiliating 
and which holds a country's foreign polecy hostage so 
much as foreign military aid. The effectrveness of the 
anti- Turkish lobbies in the US. Congress runs parallel to 
military aid. If the reduction of the regronal strategic 
threat means that Turkey will be fre of the hands 
around its ar ae ode ine cutting off of 
. 18 something to be happy about, and 
eee oe ee oon Even a Turkey 

ust sce i as Opportunity knocking 


] 
$é 
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to NATO, and its status as a strong flank to reduce the 
Warsaw Pact threat to Central Europe, based on the 
manpower of its army, are separate matters which must 
not be confused. Actually, must not be believed that 
Europe, if it 1s thinking straight, would do so enther The 
clement that will integrate Turkey into the EC is to 
stretch technology to the maximum and bring its cco- 
nomic, social, and legal structures and mentality mito 
conformity with West European norms. Such a Turkey 
could even overcome the obstacle of religron 


No Fortune Teller 


It would not take a fortune teller to predict that if the 
change in the Soviet Union continues in a stable manner, 
and if the very difficult restructuring action that Gor 
bachev has lewnched succeeds, Turkey will become a 
neighbor without a close feeling of military threat by the 
year 2000. The restructuring in the Soviet Union is a 
movement beyond and more radical than reform. The 
main clements contnbuting to the faslure of the reforms 
launched during the Brezhnev-Kosygin era to eliminate 
economic bottlenecks were the mentality predominant 
mm the party admuenistration and the Soviet bureaucracy. 
and Gorbachev trying to surmount this obstacte 
Otherwise, be has no intentions of burying socialism in 
the past and replacing it with the free market rules of the 
West. One must realize that when Sovict sociualem 
begins suffering damage from openness and restruc- 
turing, i will be preserved in one way or another, Onc 
must not ignore the fact that such a state of affairs would 
launch a new process of change. A Sovict Union with its 
industry and social development back on track that has 
embraced Western technology im areas other than the 
military industry will become a new clement of threat 
after 2000. A more effective giant, not internally empty 
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as it 1s today. bul ccomomucally and militarily strong lke 
the United States, will emerge on the scene. To succeed 
mm the internal moverment he has begun. Gorbachev must 
reach compromuses with the outside world within a 
specific ume frame and eliminate the threat to the West 


bloc by unslaterally lifteng the Soviet military threat 


( onctusion 


No one can predict how Gorbachev's successors will use 
a developed Russia. We must not think that the Russans 
will forget the histonc and tradional concept of power 
that has always carsted wm Czarst Russia and the Sovict 
Umon. Until that terme, Turkey must be able to compicte 
its industrial revolution and development, without 
wasting the next very valuable 10 or 15 years mm useless 
worry, with its own resources from every aspect and, 
where they fall short, with resources obtained from 
foregn capital that will bring sound advanced tech- 
nology, and must youn the ranks of post-industrial states. 


Turkey has no other alternative. 


* GAP Predicted To Cause Problems With Cyprus 


QOE S033 14 Istanbul MILLIVET in Turkish 
1S Dec Bp 5 


[Text] Professor Dr. Erol Manisali, chairman of the 
Europe and Middle East Center of the Istanbul U niver- 
sity Economics Department, thinks that the economic 
development in the region that will come with the 
Southeast Anatolia Project (GAP) will bring us up 
against “a second Cyprus problem” from the standpormt 
of Turkey's foreign policy 


Professor Dr. Manisalh: summarized the reasons for this 
as folows 


—GAP will increase Turkey's influence im the region as 
Turkey will have control of the flow of the Tigris and 
the Euphrates. This will increase Turkey's mnfluence 
on Syna and Iraq 


—Extraordinary economic development will take place 
in the sia surrounding provinces. especially Gaziantep 
and Urfa, wm the meat 10-15 years. The area will 
become virtually a mew Marmara region 


—This economec formation will increase Syria and 
Iraq's dependence on this new economic region and 
thei mutual dependence 


—The coonomuc benefits of GAP will not affect just 
Syria and Iraq: countries such as Jordan. Lebanon, 
Saudi Arabia, Bahrem, and the Emirates will also 
benefit from this positive development 


—However, certain countnes with which Turkey has 
special problems or whech create problems because 
Turkey 1s the key country om this economic formation 
are not happy about the increase in Turkey's economic 
influence im the region and assume that will have a 


negative umpact on them strategically 
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—When evaluating GAP and Cyprus m thes framework. 
the common point is the mmcrease of Turkey's influ- 
ence mm the region. Although « i a question of cco- 
nomic influence and water im GAP and political 
wmpaect im Cyprus, both are developments that will 
ultemately mcrease Turkey's regronal strategsc infle- 
ence. 


—GAP 1s an internal matter with external ramifications, 
while Cyprus ss a regional problem mvolving Turkey, 
Greece, the Turkish Republic of Northern Cyprus, 
and the Greek Cyprnot administration, but whose 
ramifications extend to the United Nations. Turkey, 
which must defend its natronal mmterests in the regson. 
must appropriately perceive and deal with GAP and 
Cyprus on both the internal political scene and at the 
level of general public opinion. If the weaknesses of 
governments result in misperceptions, and conces- 
sions are made under foreign pressure. Turkey will not 
have defended its national interests and will become a 
country unable to play the cards mm its hand 


* Oral Initiates New Plan To Fight Inflation 


WESOI124 Istanbul GUNES im Turkish 
1S Dec 89 p 15 


[Artucle by Serdar Turgut: “New Strategy Against Infla- 
tion”) 


[Text] On mstructions from President Turgut Orval, the 
government has formulaicd a new plan in the fight 
against inflation. The new plan will go into effect on | 
January 1989 [as pubinshed]. and to ensure rts success the 
State Planning Organization, the Undersecretanat for 
Treasury and Foreign Trade, the Central Bank, and the 
State Institute of Statestecs [DIE] must work together mm 
a carefully coordinated fashion 


The foundation of the new strategy 1s “close montormng” 
of goods appearing on the DIE's price indexes that will 
become valid as of the first month of the new year. The 
DIE prepared a detailed computer program which shows 
both private and public sector production, the weight 
within the index of cach of the goods appearing on the 
indexes, and how a unit increase in the proce of cach of 
these goods will affect prices. This program has been 
distributed to all affected offices 


This program will allow all responsible units of the 
coonomy, when they raise prices, to sce clearly how this 
price mncrease will affect the inflation rate and the effect 
this will have on the annual rate of inflation, and they 
will be able to take measures immediately 


Immediate Measures from I reasery 


The Undersecretariat for Treasury and Foreign Trade 
will use thes detasled DIE program to take measures to 
prevent inflation from caceeding the goal sct by the 
government High price hikes on goods produced by the 
public sector that appear on the new price indexes will be 
banned if they have a serious effect on inflation. A 





26 January 1990 

warning will be sent to KIT's [State Econome Enter- 
prises] planneng a tagh price mcrease. and a will be 
suggested that they spread these price mncreaw's owl over 
more tome. If the KIT management gocs abcad with the 
mcrease, the Treasury ell make corrective deductions 
for umports or Customs to prevent these proce mcreases 
from causeng a cham reaction throughou! the economy 
The same strategy wll be followed om the private sector 
Private sector producers who do not take an cramplc 
from the publec strategy of making lower mcreases 
eo 
cause to exceed the goal set by the government 


Geal of S4 Percent 


All units will use the DIE price program to keep price 
increases under control to avoid a mse om inflation above 
$4 percent, mm keepung with the government directive 
Meanwhile, the Central Bank will set and annownce its 
monetary goal. that 1. 1s goa! for the amount of moncy 
printed and goals for increases im the amount of moncy 
in Circulation, im such a way as to honor the inflation 
goal. In this way. a coordimated effort will be begun 
toward the same goal at both the commodity level, by 
keeping price encreases under control, and at the mone- 


To carry owt this plan, which requires a great deal of 
coordination and cooperation to succeed, a computer 
network will be established, headquartered at the DIE 
and linking all coonomec units. The DIE will use the 


information and data, the biggest drawback im mon- 
tormng goods and prices 


The government will also use the data base kept im the 
computer to determine which proce hekes are arbitrary 
and which are necessary from an economic standpornt 


* Minister, Party Leader on Force Reduction 


WESO290C Istanbul MILLIVET in Turkish 
11 Dec 89 pia 


[Article by Nur Batur: “Great Army’ Debate”) 


[Teast] Ankara— Turkey spends more on defense. with a 
§00,000-man army and its 7.84! trilhon-ira budget. 
than it does on health and education. (an reduce this 
monstrous spending as the cold war era draws to a close” 


This 1s the question that vaulted to the top of Turkey's 
agenda after the Malta summa. We put « to Major 
Oppowtion Party Leader Erdal Inomu and National 
Defense Minister Safa Guiray 


SHP [Social Democratic Populist Party) General 
Chairman Inonw sand that the softeneng occurring mm 
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Fast-West relations +: porting humanity toward a less 
heavily armed world, and that Turkey should be able to 
benefit from thes crmergenmg atmosphere He sand that on 
the short term t dw seem that the conventional arms 
reduction negotiations would make = possible for 
Turkey to save on defense spending. bul called for 
Turkey to take advantage of the emerging mentality to 
reduce the number of troops « dedicates to NATO 


The SHP icader called upon the government as follows 


“The economec umpact of keeping an 800 000-man army 
1s Clear. There «& 20 Question of war between allies, so 
why do we have thes many soldvers wonder arms” As a 
country whose ecomomy af a crucsal porn, we ought 
not to have to keep thes many soldsers under arms within 
NATO. An mmportant way to reduce spending mm the 
Armed Forces hes here | propose to the government that 
m reduce the numbers m the melrtury.~ 


Inonu then proposed that Turkey proceed eith mutual 
arms reductions talks with its neighbors, mcluding 
Greece. “This may take a long time, but we must think 
aboul t and pul 1 on the agenda ~ 


Inonu drew attention to the growrng threat represented 
by Sovect Armenia. despite the reduction of the Soviet 
threat to Turkey. Me sand that Turkey still could not 
throw caution to the wind 


We asked National Defense Moenister Safa Guray about 
the government's views 


The defense minister sand that the Sovect threat to 
Turkey seems to have dimounished within the framework 
of the softening occurring mm East-West relatrons, but 
that the change cxisted only “im mtent.” Goray said, 
“Intent casts for today, no: tomorrow... Bul where 
force carsts, threat also carsts. Therefore. the measure to 
be taken against this threat 1s strength © 


Gray said that the Soveet LU mon 15 not the only threat to 
Turkey that carts, and stressed the need to avo 


mnormng Syria, iran. trag, Greece, and Bulgarna He 
comtinued 


“I see that Syria has SOO Mig arrcrafi.. iraq spends 
nearly 20 percent of its national mocome on arms. Iran's 
status clear. Greece spends 6.5 percent of its national 
moome Russia's spending rs a truly frghtening figure 


“Tt 16 not that a threat carsts of a man says, ‘TH get you,” 
and none if he doeewn't. If the man has a gun, then | must 
have one, too My frend today may change tomorrow 
You can be sure of we were to depend on Syria not to 
bother us, events would change ~ 


Giray pointed owt that no one has reduced defense 
spending or troop numbers despite the softening ch- 
mate and said 
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“| wesh we could reduce the defense budget. that ms what 
i would lke to do. but if a lot of clectromnx cves and cars 
are tollowmng tue everywhere I go. | must be able to do 
the same thing 


“l am a part of the government and | feel thu respons 
tiny... Someone who 1 not m the government ought 
not to be unfluenced otherwise. because the opposition 
and the press Go not fecl thes respomsitulety. . These are 
serous Matiers ~ 


Munster Geray stressed that Turkey must give prority to 
bringing defense technologically mmto tine with other 
cowntnes, and sand that spending stil! could not be 
reduced under these circumstances 


“By comparison with NATO when we look at the mil- 
tary terms of numbers at any rate. the number of 
troops per km all along Turkey's line of defense 1s far bess 
than «2 many NATO and Warsaw Pact countrnes.” he 
ward 


In reference to Inonu’s proposal that “Turkey begin arms 
reduction negotiations with its neighbors.” Groray sand 


“Iraq and Iran are at war and have large forces avaslable 
now. Whal guarantee do | have that they will not turn 
them egarmst me”? I have no warlike mtentonms . Not 
even with Greece. Bul tomorrow us uncertam... People 
eo to war because of ther own mmternal polos You bet 
they do, and are they crazy’ No way™ 


Be Like a Porcupine 


Cray pornted owt that Turkey's polecy was “Peace at 
home, peace m the world,” bul we have to be ever alert 
to promote thes. “We must not be all honey and sugar 
Let them see the spines sticking out lke a porcupine 
fhere «6 90 other solution... The people who say we 
should not spend tao much on arms have already estab 
lyshed all of their systems and are speaking afterward. 
he sard on conclusion 


Koksal Toptan. Trwe Path Party growp vie chairman 
sand that «t would be wrong for Turkey not to be affected 
by these world developments and that the cowntry must 
be reevaluated om light of these crrcurmstances According 
toa NATIONAL PRESS AGENCY report, Toptan said 
“Turkey may get mento trouble of tres to march reso 
lutely forward without taking into account the difference 
between the defense posture of four of five vears ago and 
the prevent 


* LS. Firm Te lowest in Tank Assembly Project 


49 80064 Ietanted TERCUMAN of Turkish 
[| he sy — 7 

[Artcle by Kenan Kurthaya “Tank Assembly No 
Longer a Dream”) 


| Teast] Ankara— The propect to produce armored fighting 
vebrcles, the largest defense industry proyect after the 
f.i6 Fighteng Faloon, has reached the final stage. the 
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mvesiment stage The contract for production of the 
vencics «as won by the Amerncan firm FMC (Ford 
Motor Company) and os Turkish partiacr NUROL 
Prewdent Turgut Ozal will break grownd for the factory 
where the vetectes erll be produced on 6 December 


Efforts mm commectson erth the progect. mtended to mect 
the needs of the Grownd Forces Command's mohule 
wnets and to emprove its sirske force, began m 1985. The 
contract for the propect wader which 1,698 armored 
foghteng webocies well be pountly produced in Turkey was 
awarded mm 1986. The FMC-NUROL consortiwm beat 
the competitrom to wen the contract, for whech the 
German firm Drawss Mafics, the Engiesh firm GKN, and 
the American FMC submoetted tvds. Next, contract acgo- 
tratons were held betecen the FMC-NUROL consor- 
twwm and the Defense Industry UU ndersecretariat 
(Defense Industry Development and Suppon Admins 
tration) The negotiations recently culminated m an 
agreement, and the comsortium adopted an investment 
decrmmon The factory, to be built by FNSS (PMC. 
NUROL Defense Industry, incorporated), formed 
yountly by FMC and NUROL., wall be located at Ogulbey 
wm Golbas: District, Ankara Province 


Characteristics of V ehicte 


The armored fighteng vehicle to be built by FNSS wll be 
the FMC AIFY [armored infantry fighteng vebocie} tank 
widely used on the U.S. Army. Thes wehacle whech can 
achreve speeds of 65 km/hour and has amphitous 
features, can travel as far as 520 km on one tank of fuel 
lt carnes a crew of 13. The AIFV «= made of steel and a 
special aluminum alloy and weighs around |4 tons The 
vehacle can cross a 160 cm-ditch, «= able to surmount 
obstacies 60 cm hagh, can operate at a lateral inclmmation 
of 45 degrees. and can climb a 60-degree mcline 


The propect will cost a total of $1.75 billion. Of the 1.698 
vehucles to be produced, only 20 will be brought mm from 
abroad fully assembled for trammg purposes Each 
vehocle will cost $634.000 Local contributron im vehicles 
to be produced by completion of the propect will have 
reached 73 percent by project compiction The scope of 
the proyect onchudes the caportation of vehicles and 
vehicle parts worth $400 milhon and other goods and 
services worth $300 milhon once production is under 
way The local contrebution to the propect wii! be arownd 
$660 millon Total value to the economy offered by the 
project will be arownd $1.646 bilhon 


* Prospects of Armed Forces Reductions Considered 


WH SOOO8R Imantund MILLIVET in Turkish 
6 ee Rp ts 


/C olumn by Th arm Soyseal “Army and State”) 


[Face pt! (Percage ormitted] Regardless of the name by 
whech the polriecal regrmes governing th countrnes 
natrom, and states om the world today 60. any entity 
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bearing the name “state” has an army, and a looks as 
though thes will be the case for a long tome to come 


it «s, therefore, umpossible to think of the Turkish state 
without solders, without the army. As long as there 1 a 
Turkish state, « will have an army and soldiers 


Certammly great changes are takong place on all wdes mm 
our world, tensions between the superpowers which have 


divided the world into spheres of interest are waning, 
and the sides are proceeding with mutual troop and arms 
reductions 


Where should Turkey stand vis-a-vis these develop 
ments” 


The topec has been around for some tome on the world 
agenda and % appearing m the seats of power, so a 
naturally will be debated m our country. In fact. some 
baby steps om thes direction can be seen here and there 
For example, deputies from vanous partes made sugges- 
tions during TBMM [Turkish Grand National 
Assembly] Budget Commitice discussions on such topics 
as cuttong the defense budget and reducing the military 
tour of duty, proposng at least a five percent reduction 
mm the defense budget, which was doubled for next year to 
7,841 440,000,000 lira from 3.879 trifleon bra 


lt would be well to emphasize some base facts without 
gorng mmto the technical details of the matter 


Turkey, with its population of 55 muthon, has been 
sustarmeng year mm and year oul an army of more or less 
800,000 strong as a loyal NATO member Throughout 
World War Il, mm which we did not particepate, and ever 
wince, Turkey has had to keep « strong armed force 
Turkey has the largest army in NATO neat to the United 
States. Brrtamn, France. Germany. and Italy. whose pop- 
wlations are much larger than Turkey's and cach of 
which 1s developed and long since an industnal country 
do not even keep as many troops as Turkey 


In contrast. the cowntry whose armed forces fire power 
and modernization are lowest, according to NATO 
reports, « Turkey. Col. John Cross, assistant director of 
the International Stratego: Research Institute. aid not 
mind saying im an interview with Ovwl Termien m 
NOKTA magazine, “You are still wing M-47 and M-48 
tanks left ower from Noah's ark. Maybe General Gavin 
will send Turkey some modern tanks that are berg 
phased out of NATO.” 


TURKEY ” 


ht has been known for years bul not openly capressed 
that Turkey os a cheap military warchouse and outpost 
for NATO. To date, the weapons and equipment that 
NATO or certam member couwntress (USA, West Ger- 
many, Britamn. the Netheriands) hawe given to Turkey as 
mulitary asd. or more often given Turkey loans to buy 
have been worn out of discarded equipment that they no 
longer use om thee own armecs There no secret about 
thes. It = because Turkey has been forced for years—in 
fact. a half century—to cover the cost from ms own 
national budget of the shoriage of military equipment 
and supplies, the lack of modermizatron, and ots large 
army. and at the capense of cconomn development 


if Turkey has not been able to catch up wrth the level of 
modern crvilozatron today. of « has not become an 
imndusinahred socecty, and of « has not developed cco 
nomically. thrs 1s due not pust to the moompeter ce of the 


pe ype rumnmeng thrs country. but also perhaps to its berng 
doomed to keep such a large standing army 


While today the Warsaw Pact m moving toward trop 
and arms reductions, most NATO cowntres are reduc omg 
the number of troops. eliminating some nuctear 
weapom. and drawing duen other weapons Turkey 
cannot be capected to remain mmsemsitive to these de) «| 
opments 


Nevertheless. 1 would not be casy to suddenly draw the 
Turkish Armed Forces down from 800,000 wrong to a 
nuclear amy with the 200. 000. 300 G00 sinke force that 
would be much mrs .casonable. The Turkish mulitary 
and public are pust not ready for the And « must not be 
expected that thes bend of cut would reduce una vordable 
modernization spending More importantly the unem- 
ployment problem that h. ..ds of thowsands of young 
people and tens of thow.. 4s of officers and junior 
officers would create m crvilian areas if the army were 
cut back cowld cause great upheaval m the country 
There 5 no way Turkey can avord thes at thes stage What 
we have to do rs organize at leas: half the army as soon as 
possible so as to contribute to natronal development 
Certamly m future stages Measures must be taken to 
reduce the sumber of troops and offers, bul what 
should be done at this stage 1s to direct the overcrowding 
m the Armed Forces toward interna: development of the 
cowntry 


This «6 a historic Opportunty and must not be lost 














